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Federal Consolidation Loan Program Q & As 

What is student loan consolidation? 
The student loan consolidation program is for those people who have multiple loans and want to 
"combine" all or some of them into one new loan. The new consolidation loan will pay the student 
loans included in the consolidation in full. 

What types of loans can I consolidate? 
The Federal Stafford Loan, Federal Supplemental Loan for Students (FSLS), Federal Perkins Loan, 
FISL, HEAL, HPSL, Nursing Student Loans, Federal Direct Student Loans and some old 
consolidation loans can be consolidated. Federal PLUS loans can also be consolidated by the parent 
borrower. Contact your lender for details. 

.Are there advantages to consolidating my loans? 
You will have one monthly payment instead of several. If you are married and both you and your 
spouse have student loans, the loans that qualify can be consolidated and, as a couple, you will have 
only one monthly payment. Depending on your student loan indebtedness, you could have up to 30 
years to repay your consolidated loan. You will also have the choice of level, graduated or income 
sensitive repayment plans. 

And, the disadvantages? 
If you extend the repayment period, you will pay more interest on the new loan. If you're married 
and consolidate your loans together, the consolidated loan can only be canceled if both you and your 
spouse die or become permanently disabled. To qualify for a deferment, BOTH spouses must meet 
eligibility criteria. If you divorce, one spouse dies, or one spouse becomes permanently disabled, the 
loan will NOT will canceled. 

What about the interest rate? 
The interest rate on consolidation loans is the weighted average of the loans being consolidated 
rounded up to the nearest 1/2 of 1% or 8.25%, whichever is less. 
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Will I still be eligible for deferments? 
Depending upon the loans you include in your consolidation, a deferment could be available if you, or 
your spouse if applicable, go back to school at least half-time, are unemployed, or suffer from an 
economic hardship. The U.S. Department of Education will pay the interest that accrues during an 
eligible deferment period on that portion of the consolidation loan that repays Subsidized Federal 
Stafford Loans and/or Subsidized Federal Direct Stafford Loans, You are responsible for the for 
interest that accrues during deferment on the portion of the consolidation Loan that repays other 
loan types, 

complete the consolidation process but didn't get all of my loans 

You'll have up to 180 days after the consolidation is complete to include eligible loans. However, after 
the 180 day period, forgotten loans may not be included in the consolidation. New loans obtained 
after you consolidate may be consolidated in a new consolidation loan, and you have the option of 
including loans previously omitted from a previous consolidation in the new consolidation. 

Can I consolidate defaulted loans? 
The holder of the defaulted loan(s) must certify that you have made at least three consecutive 
monthly payments. Or you must agree to repay your consolidation loan under the income sensitive 
repayment plan. You must also be in a current repayment status. Additional conditions may exist, so 
be sure to contact the holder of the defaulted loan before starting the consolidation process. 

decide to consolidate, how do I get an application? 
You may check with your current lender(s) to see if they participate in the Federal Consolidation 
Loan Program. If they don't, call CSLP at 303.294.5050, extension 265, for a list of participating 
lenders. 

If you have questions about your student loan repayment 
or you need to know who is holding your loans. 
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