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PUBLIC SCHOOL LANDS 

IN COLORADO 


A s  a general  p o l i c y ,  t h e  f e d e r a l  government  g r a n t e d  t i t l e  
t o  varying amoun t s  of l a n d s  t o  the s t a t e s  upon t h e i r  admiss ion  t o  
t h e  Union.  Much of  t h e  l a n d  was g r a n t e d  f o r  use i n  s u p p o r t i n g  t h e  
common schoo l  systems, with additional grants being made f o r  other 
purposes. In Colorado, u n d e r  the s t a t e ' s  E n a b l i n g  Act ,  s e c t i o n s  
1G and 36 i n  e v e r y  township, o r  equivalent l a n d s ,  were g r a n t e d  f o r  
t h e  s u p p o r t  of t h e  common schools. A d d i t i o n a l l y ,  50 sections e a c h  
were g r a n t e d  a s  l a n d s  f o r  public buildings and f o r  a s t a t e  peniten-
t i a r y ;  7 2  s e c t i o n s  were granted f o r  t h e  u s e  and s u p p o r t  of a s t a t e  
u n i v e r s i t y ,  and  a small amount of l a n d  (19,000a c r e s )  was  p r o v i d e d  
f o r  t h e  development of  commercial s a l t  production, A t  t h e  t ime of 
t h e  state's admission i n  1876, t h e s e  grants amounted to approximately
4,Q00,000 acres. 

A S t a t e  Board of  Land Comrni.ssioners composed of the governor, 
a t t o r n e y  g e n e r a l ,  s e c r e t a r y  of state, and state supe r in t enden t  of 
public i n s t r u c t i o n  was established to administer these lands granted 
t h e  s t a t e .  Because s e c t i o n s  16 and 36 were n o t  a v a i l a b l e  i n  e v e r y  
townsh ip  f o r  g r a n t i n g  t i t l e  to t h e  s t a t e  a s  a r e s u l t  of homesteads, 
!!exican l a n d  g r a n t s ,  I n d i a n  l ands ,  e t c , ,  one  ma jo r  f u n c t i o n  of this 
board  w a s  to select lands in an amount to equal t h e  original t o t a l  of 
t w o  s e c t i o n s  per  township, About o n e - h a l f  of  this t o t a l  a c r eage  of 
school land was selected in this manner. 

F o r  whatever r e a s o n s  t h e  s e l e c t i o n s  may h a v e  been made at 
t h a t  t i m e ,  t h e  r e s u l t s  h a v e  Seen l a r g e  c o n c e n t r a t i o n s  of s t a t e  
school  a c r e a g e s  in some counties and little or none in o t h e r  coun-
t i e s .  A s  reported i n  T a b l e  1, most  of these l a r g e  c o n c e n t r a t i o n s  
a r e  f o u n d  i n  counties in t h e  e a s t e r n  p a r t  of t h e  s t a t e .  lo lo re over, 
s u r f a c e  a c r e a g e s  administered by t h e  s t a t e  l a n d  boa rd  r e p r e s e n t s  
more t h a n  t e n  p e r  c e n t  of t h e  t o t a l  c o u n t y  land a r e a  i n  s ix  coun-
ties: Alanosa  (12.0%);  Bent (14.3%); Cust ,e r  (12.2%) ; Frernont 
(13.5%); Otero (14 .7%) ;  and Pueblo (15.4%)~ On t h e  o t h e r  hand,  
no s u r f a c e  l a n d  administered by  t h e  l a n d  boa rd  is l o c a t e d  i n  t e n  
c o u n t i e s :  C o s t i l l a ,  Delta, G a r f i e l d ,  H i n s d a l e ,  M e s a ,  M i n e r a l ,  
Montrose, Rio  Blanco,  S a n  Juan, and  Summit, 

It may be  n o t e d  t h a t ,  of t h e  original g r a n t  o f  4,000,000 
a c r e s ,  a b o u t  o n e - f o u r t h  of t h e  s u r f a c e  a c r e a g e  h a s  been sold. 
Rowever,  by f e d e r a l  and s t a t e  l a w  t h e  mineral o r  s u b s u r f a c e  r i g h t s  
are retained by the state when the l a n d  i s  s o l d .  The s t a t e  conse-
q u e n t l y  h a s  titlp t o  m i n e r a l  r i g h t s  on  a p p r o x i m a t e l y  t h e  o r i g i n a l  
4,000,000 acres.  

1, 	P r i o r  t o  l e g i s l a t i o n  in t h e  e a r l y  1 9 2 0 1 s ,  some r a t h e r  small 
amounts of m i n e r a l  a c r e a g e  were s o l d .  
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P r e s e n t  S t a t e  Board of  Land Commissioners 

The o r i g i n a l  state land board  was replaced in 1911 w h e n  t h e  
present'board was authorized by constitutional anendment.2 Board 
members c o n s i s t  of a p r e s i d e n t ,  a register, and a n  eng ineer  who a r e  
a p p o i n t e d  by  t h e  governor w i t h  t h e  consent of  t h e  senate ,  The mem-
ber s  a r e  appointed f o r  s ix-year terms on a s taggered  two-year b a s i s ,  

The constitutional provision does n o t  s p e c i f y  a n y  qualifica-
t i o n s  f o r  the p e r s o n s  a p p o i n t e d  a s  p r e s i d e n t  or reg i s t er ,  b u t  t h e  
p e r s o n  d e s i  n a t e d  a s  engineer m u s t  be a c i v i l  engineer  "who, f o r  a t  
l e a s t  f i v e  7 5 )  y e a r s ,  h a s  been a c t i v e l y  engaged in the p r a c t i c e  of  
his profession." Board members a r e  considered to be f u l l - t i m e  
employees and a r e  p r e s e n t l y  p a i d  s a l a r i e s  of $9,000 a y e a r .  

Section 10, Article IX of our c o n s t i t u t i , o n ,  authorizes t h e  
S t a t e  B o a r d  of  Land Commissioners " t o  p r o v i d e  f o r  t h e  l o c a t i o n ,  p ro-
t e c t i o n ,  s a l e  or other d i s p o s i t i o n  o f  a l l  t h e  l a n d s  h e r e t o f o r e ,  or 
which may h e r e a f t e r  be granted to the state by the general government, 
under such regulations as may be p r e s c r i b e d  by l a w ;  a n d  i n  s u c h  man-
ne r  a s  w i l l  s e c u r e  t h e  maximum possible amount t h e r e f o r . "  This 
s e c t i o n  f u r t h e r  authorizes t h e  General Assembly to adopt legislation 
to require t h a t  t h e  l a n d  w i l l  be " j u d i c i o u s l y  l o c a t e d  and c a r e f u l l y  
p r e s e r v e d  and held i n  t r u s t  s u b j e c t  t o  d i s p o s a l ,  f o r  t h e  u s e  and 
benefit o f t h e  respective objects for which s a i d  g r a n t s  o f  l a n d  were 
m z d e ,  a n d  t h e  g e n e r a l  .assembly s h a l l  p r o v i d e  f o r  t h e  sale of  s a i d  
l a n d s  from time to time; and for t h e  faithful a p p l i c a t i o n  of t h e  
p r o c e e d s  t h e r e o f  i n  accordance with t h e  t e r m s  of s a i d  g r a n t s . "  

Administrative Orqanization. T h e  o f f  i c e  of  thle S t a t e  Board 
of  Land Commissioners is  d i v i d e d  into f o u r  g e n e r a l  d i v i s i o n s  u n d e r  
t h e  d i r e c t i o n  o f  t h e  b o a r d  itself. These  d i v i s i o n s  a r e  a d m i n i s t r a -
t i v e ,  a c c o u n t i n g ,  m ine ra l ,  and  s t a t e  f o r e s t ,  a s  shown i n  C h a r t  1, 

The board h a s  a full-time s t a f f  of 26 persons who may be 
c l a s s i f i e d  g e n e r a l l y  a s  follows: administrative, s i x  persons; 
c l e r i c a l ,  13; f i e l d  appraisers, f o u r ;  and  f o r e s t r y  and e n g i n e e r i n g ,  
t h r e e .  Board employees, e x c l u d i n g  t h e  members themse lves ,  are  
u n d e r  s t a t e  c i v i l  service. 

From t i m e  t o  t i m e  t h e  board  may utilize p a r t - t i m e  serv ices  
of  geologist consultants, foresters, and oil and gas appra i sers  i n  
a d d i t i o n  t o  i t s  full-time s t a f f .  Each of the four field a p p r a i s e r s  
has been a s s i g n e d  a s p e c i f i c  district in t h e  s t a t e .  These districts 
and t h e  names and  addresses of t h e  board's a p p r a i s e r s  a r e  shown in 
C h a r t  2. 

2. S e c t i o n  9 ,  Article IX, Colorado  Constitution 



C h a r t  1 




C h a r t  2 

SrATE BOARD OF LAND COMPAISSiOhJLRS 
APPRAISERS' O ~ S P R I C T S  



T h e  c o s t  of  t h e  board's o p e r a t i o n s  f o r  f i s c a l  y e a r  1959 
t o t n l r ? d  8190,526.02, Expressed i n  other terms, t h e  board  s t a t e d  
t h a t . ,  0 1 1  t h e  b a s i s  of 3 ,000 ,000  s u r f a c e  a c r e s ,  t h e  a n n u a l  per acre 
c o s t  o f  ~ d n l i n i s t r a t i o nw a s  six c e n t s ,  a n d ,  a f t e r  a d d i n g  t h e  4,000,000 
a c r e s  of m i n e r a l  riqhts, t h e  per acre c o s t  was  $ .0275 .  

School  F u n d  Revenues, A l l  income from t h e  administration of  
s t a t e  l a n d  i s  c r e d i t e d  t o  t h e  s e v e r a l  f u n d s  "owning" t h e  land, t .he 
l a r g e s t  of w h i c h  ,3re t h e  t w o  p u b l i c  s c h o o l  f u n d s .  T h a t  i s ,  t .he 
boa rd  a d m i n i s t e r s  l a n d  f o r  t h e  common schools, C o l o r a d o  University, 
C o l o r a d o  State University, t h e  s t a t e  penitentiary, t h e  i n t e r n a l  
improvements f u n d ,  t h e  p u b l i c  buildings f u n d ,  t h e  s a l i n e  l a n d s  fund, 
and t h e  state g e n e r a l  fund. 

T a b l e s  2 and 3 l i s t .  t h e  r e c e i p t s  t o  t h e  t w o  public school 
f u n d s  f o r  t h e  p a s t  t e n  y e a r s ,  Receipts t o  t h e  p u b l i c  s choo l  income 
f u n d ,  reported i n  T a b l e  2, are distributed f o u r  t i m e s  e a c h  year to 
e v e r y  s choo l  d i s t r i c t  i n  t h e  s t a t e  o n  t h e  b a s i s  o f  aggregate s c h o o l  
a t t e n d a n c e ;  actual c o u n t y  distributions made f r o m  t h e  income f u n d  
f o r  1958, 1950, a i d  1?60 a r e  shown in Table 4 .  The p u b l i c  schoo l  
pe rmanen t  f u n d  ( T a b l e  31, however, " s h a l l  f o r e v e r  r ema in  i n v i o l a t e  
and  i n t a c t "  and o n l y  t h e  i n t e r e s t  received o n  i n v e s t m e n t s  t he reo f  
may be  used for distribution to the common s c h o o l s .  C o n s e q u e n t l y ,  
m o n i e s  r e c e i v e d  f r o m  t h e  s a l e  of s c h o o l  land and  t h e  v a r i o u s  r o y a l -
ties, or t h e  s a l e  of any  " i r r e p l a c e a b l e  a s s e t s , "  are d e p o s i t e d  i n  
the permanent s c h o o l  f u n d .  

Rece ipts  t o  t h e  p u b l i c  school  income f u n d  h a v e  i n c r e a s e d  
substantially o v e r  t h e  p a s t  t e n  y e a r s  -- from a low o f  $1,201,570 
i n  1951 t o  a h i g h  of 83,594,618 i n  1957, t a p e r i n g  o f f  somewhat t o  
$3,353,126 i n  1960, Vv'hile i n c r e a s e d  r e v e n u e s  from l a n d  r e n t a l s  
a n d  interest i n  investments contributed to t h i s  g a i n ,  a significant. 
f a c t o r  w a s  t h e  addition of m i n e r a l  l e a s e  r e n t a l s  and t imber  s a l e s ,  
b e g i n n i n g  in f i s c a l  y e a r  1953, a s  t h e s e  r e c e i p t s  h a v e  b e e n  account-
i n g  f o r  a p p r o x i m a t e l y  o n e - t h i r d  of  t h e  income f u n d  s i n c e  t h a t  t i m e .  

Revenue  r e c e i p t s  t o  t h e  p u b l i c  s c h o o l  permanent fund, o n  
t h e  o t h e r  h a n d ,  fluctuated c o n s i d e r a b l y  d u r i n g  t h e  p a s t  t e n  y e a r s ,  
d u e  l a r g e l y  t o  t h e  f a c t  t h a t  i t s  s o u r c e s ,  s u c h  a s  l a n d  s a l e s  a n d  
r e c e i p t s  f r o m  e s c h e n t e d  e s t a t e s ,  h a v e  a m o r e  e r r a t i c  n a t u r e  t h a n  
do t h e  r e c e i p t s  t o  t h e  income fund.  S i n c e  1951, t h e  lowest year i n  
t h i s  respect  w a s  1953 when r e c e i p t s  f rom mineral l e a s e  rentals and 
t i m b e r  sa l e s  w p r e  no  l o n g e r  credited ta the permanent fund but were 
d e p o s i t e d  i n  t h e  income f u n d .  

C e n a t e  J o i n t  R e s o l u t i o n  No. 24, 1960 Session 

I n  t h e  1960 s e s s i o n ,  t h e  C o l o r a d o  G e n e r a l  Assembly adopt ,ed  
r> e r ~ n t eJ o i n t  Resolution No. 2d whi-ch d i r e c t e d  t h e  L e g i s l a t i v e  
C o u n c i l  " t o  s t u d y  t h e  procedures and p o l i c i e s  o f  t h e  s t a t e  hodrd  of 
l a n d  commissioners w i t h  a v i e w  toward securing FI maximum r e v e n u e  
y i e l d  t o  the p u b l i c  s c t ~ o o lf u n d . "  I n  t h e  c o u r s e  of i t s  u n d e r t a k i n g .  
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t h e  committee appointed by the L e g i s l a t i v e  C o u n c i l  t o  c a r r y  o u t  this 
s t u d y  h e l d  a s e r i e s  of f i v e  r e g i o n a l  hearings in v a r i o u s  a r e a s  of 
t,he s t a t e ,  followed by a s t a t e - w i d e  h e a r i n g  i n  Denver on October 6 -
7 .  I n  addition, t h e  committee d i r e c t e d  t h e  p r e p a r a t i o n  of v a r i o u s  
d a t a  ' i n  o r d e r  to s h e d  l i g h t  on ques t ions  which here to fo re  had been 
l a r g e l y  unanswered and s u b j e c t  t o  s p e c u l a t i o n  i n  many  r e s p e c t s .  
T h i s  r e p o r t  therefore represents  a summary of t h e  committee's a c t i v -
i t y  over  t h e  e i g h t  m o n t h s  of its existence, from April to December. 

Statutorv P r o v i s i o n s  and Administrative P r a c t i c e s  

Statutory provisions governing t h e  administration of s t a t e  
l a r ~ d sa r e  provided generally i n  s e c t i o n s  112-3-1 t h r o u g h  112-3-46, 
1953 C o l o r a d o  3ev ised  Statutes, a s  amended, based on a l a w  p a s s e d  
in 1919. The  S t a t e  Board of Land Commissioners h a s  supplemented 
these provisiois by adopting r u l e s  a n d  r e g u l a t i o n s  r e g a r d i n g  t h e  
l e a s i n g  o f  s u r f a c e  l a n d s  and m i n e r a l  r i g h t s ,  

G e n e r a l  Administration 

The s t a t e  l a n d  board i s  r e q u i r e d  t o  maintain a comple te  
r e c o r d  of its proceedings and t o  preserve  a l l  important papers and  
documents pertaining to s t a t e  l a n d s .  Normally, board  meetings f o r  
w h i c h  a r eco rd  of p r o c e e d i n g s  i s  k e p t  a r e  h e l d  on a semi-monthly 
b a s i s .  T h e s e  m e e t i n g s  a r e  l a r g e l y  d e v o t e d  t o  m a t t e r s  o f  a u t h o r i z -
i n g  s a l e s ,  i n v e s t m e n t s ,  e x c h a n g e s  of I .+nd, and reviewing c o n f l i c t i n g  
l e a s e  a p p l i c a t L o r l s ,  appeals from p r e v i o u s  a c t i o n s  o r  decisions of 
t h e  board  o r  i t s  employees, e t c .  

I n  addition to t h e  board's g e n c r n l  powers and  d u t i e s  i n  
r e g a r d  to t h e  l e a s i n g  and  selling of l a n d ,  t h e  l a w  d i r e c t s  t h e  s t a t e  
l a n d  board to s e l e c t  and  l o c a t e  a l l  l a n d s  g r a n t e d  t h e  s t a t e  by t he  
f e d e r a l  government .  A s  t h e s e  s e l e c t i o n s  were completed f o r  a l l  
p r a c t i c a l  p u r p o s e s  by 1920, this is no l o n g e r  a m a j o r  f u n c t i o n  of 
t h e  board. 

Ano the r  s e c t i o n ,  C.R.S.  112-3-42,which  has remained un-
changed since its passage i n  1919, authorizes t h e  l a n d  b o a r d  t o  
exchange l a n d s  w i t h  th ,e  f e d e r a l  government.  Mos t  of the l and  i n  
the S t a t e  Fores t  in J a c k s o n  C o u n t y  was  acquired in this manner,  and 
this process  i s  s t i l l  b e i n g  u t i l i z e d ,  O n l y  r e c e n t l y  t h e  board 
attempted to t r a d e  25,000 a c r e s  of s t a t e  l a n d  i n  E l  Paso County, 
which is l e a s e d  to F o r t  C a r s o n ,  f o r  f e d e r a l  l a n d  utilization ( "LU"] 
l a n d  i n  Southeastern C o l o r a d n ,  In this i n s t a n c e ,  it w a s  r e p o r t e d  
to t h e  committee, t h e  t r a d e  f e l l  through a s  a r e s u l t  of pressure 
from lessees of the federal l a n d  who d i d  not  w a n t  to pay t h e  h i g h e r  
l ease  r e n t a l  rates  if t h e  s t a t e  were  t o  a c q u i r e  t h i s  LU l a n d .  



T a b l e  2 

Pl iBLIC SCHClOL INCOME FUNO RECEIPTS 
l i s c a l  Y e a r s  1951 Throuqh 1960 

Land 
School l a n d  5 622.459 3 2 5 925,081 $1,065,072 51,055,C61 11,164,593 $1,124,956 11,180,517 51,183,OSd $1,241,316 
S t a t e  Fwres: 6 timber s a l e s  

Interest O:I Investments 
4,646 

574,464 
d ,255 

547.850 
43,050 
595,624 

53,306 
625.2d Q 

69,795 
664,566 

69.048 
697,819 

67 ,666  
739,832 

54,682 
791,784 

49,961 
858.563 

25.343 
8%. 717 

T o t a l  51,201 .5 fo  $1,294,465 >?,241,530 $2,559,225 $3,035,250 53.341.612 33,594,618 53.238.882 $3.540,015 43,353,126 

Table 3 

Pugr.Ic SCHOOL PEWNENT FUND RECEIPTS 
F i s c a l  Y e a r s  1951 Throuqh 1%0 

S a l e s  
Lqnds* 
" i g h t s  of  way 
Lrr?rove~ents  
Timber ,  sand 8 grave l  

h'ineral P.oyalt ies
!.!inera1 P e o t a l s  
Tracsfers - e s c h e a t e d  e s t a t e s  

: : ~ n - ~ . e v * n u e  R e c e i p t s  

Repayments o f  l o a n s  
I z v e s t r e n t s  l i q u i d a t e d  

* Includes payments o n  c e r t i f i c a t e s  o f  p u r c h a s e .  



Table 4 

STATE PUBLIC SCHOOL INCOME FUND D3STRIBWTION 
Fiscal Y e a r s  1958 Throuqh 19hOW 

County  Payment 
1959v i96W 

Apportionment Payment 

Adams 
Alamosa  
Arapahoe 
A r c h u l e t a  
Bzca 

1 

Bent 
Boulder  
Chaff ee 
Cheyenne 
C l e a r  Creek 

Conejas 
C o s t i l l a  
C r o w l e y  
Custer 
Delta 

Denver 
Dolores 
i lougla s 
Eagle 
Elbert 

E 1  Paso 
Fremont 
G a r f i e l d  
G i1-pin 
Grand 



Table d Continued: 

C o u n t y  
1956 

Appor t ionment  ?a men: 
1959 

Appor t  i o n n e n t  Payment 

Gunni son 
H i n s d a l e  
Huerfano 
J a c k s o n  
J e f f e r s o n  

Kiowa 
Kit Carson  
Lake 
La P l a t a  
Larimer 

/
1 
o 

Las A n i m a s  
lin c o l n  
Logan  
Vesa 
:!,inera1 

! ' o f f a t  
Xont ezuma 
ITorlt rose  
iL:organ
at-0 
Ouray 
P a r k  
Phillips 
Fitkin 
Frourers 

4,COO 
3.376 
10,459 
4,130 
30,394 

3,714 
3,376 

10,975 
3 ,280  

30,876 

P u e b l o  
B lanco  

Ohio Grande 
R o u t ?  
Saquache 



Table 4 Continued: 

C o u n t y  

San J u a n  
San Miguel 
Sedgwick 
Sumrnit 
T e l l e r  

1958 
Appor tionment Pa y n e n t  

1959 
Apportionment Payment  

1960** 
Apport ionment  Payment 

'::a s h i n g t o n
:":@ld 
Yuna 

Total*)+ 

* 

** 

The colusn heading "appor t ionment"  s i g n i f i e s  t h e  amount of money a l l o c a t e d  
to each county. However, due to school d i s t r i c t s  overlapping county  l i n e s ,  
actual payments t o  t h e  count i e s  v a r y  i n  m o s t  c a s e s .  Totals may no t  balance  
a s  a result of  rounding to nearest dollar. 

F i s c a l  year 1960 i n c l u d e s  88,120 from the previous  f i s c a l  y e a r .  

w+ A c t u a l  distributions are made on a quarterly school-year b a s i s  ( ~ ~ r i l1 through) 
March 31): however, the funds a r e  distributed t h e  quarter following c o l l e c t i o n  
and thus annual totals d i f f e r  between Tables  2 and 4 .  



I n  1957, t h e  G e n e r a l  Assembly c r e a t e d  t h e  S t a t e  D e p a r t -
m e n t  of  Natural Resources which would "develop a n  i n t e g r a t e d  s t a t e  
p o l i c y  f o r  t h e  c o n s e r v a t i o n  a n d  d e v e l o p m e n t  of n a t u r a l  resources ,  
n e g o t i a t e  w i t h  t h e  f e d e r a l  government  i n  t h e  n a t u r a l  r e sou rce  and  
c o n s e r v a t i o n  f i e l d s ,  d e v e l o p  c o n s t r u c t i v e  programs f o r  effectuat-
i n g  conservative u s e  and  orderly development of n a t u r a l  resources 
of t h e  s t a t e , "  a n d  have general  supervision a n d  c o n t r o l  of  a l l  
a g e n c i e s  within t h e  department.3 The S t a t e  Board of Land Com-
m i s s i o n e r s  w a s  one of t h e  s e v e r a l  s t a t e  a g e n c i e s  p l a c e d  i n  t h i s  
d e p a r t m e n t ,  and is c o n s e q u e n t l y  d i r e c t e d  t o  give "due r e g a r d "  to 
over-all p o l i c y  s e t  by t h e  D e p a r t m e n t  of N a t u r a l  Resources. 

L e a s i n q  of Surface Riqhts 

S e c t i o n  112-3-18, 1955 C.R.S .  Supplement, p r o v i d e s  t h a t  
public l a n d s  will be l e a s e d  by t h e  hoard  so a s  to produce a n  
"optimum long-term r e v e n u e , "  with no l ease  f o r  g r a t i n g  or a g r i -
cultural p u r p o s e s  t o  be i s s u e d  f o r  a p e r i o d  l o n g e r  t h a n  t e n  years.4 
In determining maximum benefit t o  t h e  s t a t e  i n  t h e  renewal of  any  
expiring l e a s e ,  t h e  boa rd  i s  d i r e c t e d  t o  c o n s i d e r  t h e  c a r e  and u s e  
g i v e n  t h e  l a n d  a n d  t h e  development w o r k  done  by t h e  l e s s e e  i n  con-
serving and promoting t h e  productivity of  t h e  l a n d  and t h e  
classification, l o c a t i o n  and  contribution t o  t h e  u n i t  controlled 
h y  t h e  l e s s e e .  i ' r e f e r ence  i s  p r o v i d e d  present l e s s e ~ si n  t h a t ,  
bcfore t h e  l a n d  " s h a l l  be  l e 2 s e d  t o  a n y o n e  o t h e r  t h a n  t h e  present  
l e s s e e ,  t h e  p r e s e n t  l e s s e e  s h a l l  be  g i v e n  t e n  d a y s  n o t i c e  and a n  
o p p o r t u n i t y  d u r i n g  s a i d  t c n  d a y s  t o  n e g o t i a t e  w i t h  t h e  s t a t e  
b o a r d  o f  l a n d  commissioners c o n c e r n i n g  a new l e a s e .  " 

The s e c t i o n  f u r t h e r  p r o v i d e s  t h a t  t h e  b o a r d  make  a l i s t -
i n g  of a l l  l e a s e s  in advance of t h e i r  e x p i - r a t i o n  d a t e ,  on  a 
quarterly b a s i s ,  a n d  a t  l e a s t  f i v e  d a y s  prior t o  t h e  b e g i n n i n g  
o f  e a c h  q u a r t e r  a cnpy  of  t h i s  listing is t o  be t r a n s m i t t e d  to t h e  
c o u n t y  c l e r k  in e a c h  c o u n t y  c o n t a i n i n g  l a n d  t o  be l e a s e d .  T h i s  
c o p y  i s  p r o v i d e d  f o r  p o s t i n g  i n  a conspicuous p l a c e  i n  t h e  c o u r t -
house  and a o o t h e r  copy  i s  p o s t e d  i n  t h e  o f f i c e  of  t h e  l a n d  b o a r d .  

A l l  Xeasc a p p l i c a t i o n s  a r e  t o  be i n  w r i t i n g ,  s t i p u l a t i n g  
t h e  r e n t a l  t h e  a p p l i c a n t  i s  willing to p a y  and u n d e r  s u c h  o t h e r  
regulations a s  t.he b o a r d  may prescr ibe .  A n  a p p l i c a n t  m u s t  a l s o  
f u r n i s h  e v i d e n c e  of  h i s  responsibility to c a r r y  out t h e  t e r m s  of 
t h e  l e a s e  and  a n y  applicant o t h e r  t h a n  t h e  p r e s e n t  lessee m u s t  
deposit w i t h  his application a sum of  money e q u a l  t o  t h e  payment 
of t h e  first year's r e n t a l .  The b o a r d  is g r a n t e d  t h e  power "to 
c a n c e l  and t e r m i n a t e  any l ease  a t  any time i f  it f i n d s  t h a t  a 
l e s s e e  h a s  v i o l a t e d  a n y  of t h e  provisions of t h e  l e a s e  o r  made 
a n y  f a l s e  statement i n  h i s  a p p l i c a t i o n  t h e r e f o r .  " 

3 .  	 S e c t i o n  3-15-4(1), 1957 C.R.S. Supplement. 
4. 	 L a n d s  w i t h i n  city boundaries may be  l e a s e d  f o r  a t e r m  n o t  

e x c e e d i n g  50 y e a r s .  A l l  such l a n d s  s h a l l  be r e a p p r a i s e d  a n d  
c l a s s i f i e d  a t  l e a s t  eve ry  f i v e  y e a r s ,  a n d  l e s s e e s  t h e r e o f  
mus t  pay  a n y  i n c r e a s e d  r e n t a l  or f o r f e i t  t h e  l a n d  under  l e a s e  
( s e c t i o n  112-3-20, 1953 C.R.S.1. 
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The General  Assembly i n  1937 authorized t h e  l a n d  boa rd  to 

a d j u s t  r e n t a l s  when " i n  its o p i n i o n s  c o n d i t i o n s  j u s t i f y "  t h i s  

action.5 A l l  lease rentals a r e  payab le  in advance,b and  l e s sees  

m u s t  be bonded to secure the s t a t e  a g a i n s t  l o s s . 7  

Under t h e  p r o v i s i o n s  of S e c t i o n  112-3-6, 1953 C.R.S., the 
l a n d  board  may require  written r e p o r t s  from i t s  appraisers on  such 
items a s  the general character, adaptability, and estimated value 
of l a n d  p a r c e l s .  I n  t h i s  c o n n e c t i o n ,  t h e  law a l s o  authorizes t h e  
s t a t e  l a n d  board t o  r e c l a s s i f y  and r e a p p r a i s e  any l a n d s  owned by 
t h e  s t a t e  a t  i t s  discretion.8 

In t h e  event  a person applies to lease state l and  upon 

w h i c h  t h e r e  are  improvements belonging to a n o t h e r  p a r t y ,  before  

a l e a s e  is issued he  m u s t  f i r s t  pay t o  t h e  owner t h e  p r i c e  of t h e  

improvements a s  agreed upon by t h e  t w o  parties o r  a s  f i x e d  by t h e  

l a n d  board.9 Otherwise he cannot be i s s u e d  a l e a s e .  


In amplifying t h e s e  s t a t u t o r y  p r o v i s i o n s ,  t h e  S t a t e  Board 

o f  Land  Commissioners h a s  adopted  v a r i o u s  r u l e s  and  r e g u l a t i o n s .  

A t  times, however,  t h e  board  h a s  changed  o r  suspended  its own 

r u l e s  a s  it deemed n e c e s s a r y .  


By board r e g u l a t i o n ,  l e a s e  applications must be f i l e d  a t  
l e a s t  60 days  p r i o r  to t h e  e x p i r a t i o n  of  t h e  existing l ease .  
"However ,"  t h e  b o a r d  p o i n t s  o u t ,  " t h e  Board is n o t  obligated t o  
a c c e p t  t h e  high bid, but c a n  still make the deal which we t h i n k  
will be t h e  b e s t  f o r  t h e  S t a t e  and s c h o o l s  in t h e  long run, In 
other words,  t h e  present lessee w i l l  h ave  to meet a n y  o t h e r  b i d  
w h i c h  t h e  Board f e e l s  i s  made in good f a i t h  and within reason.  "lo 

Lessees are permitted t o  a s s i g n  the ir  state l a n d  l e a s e s  

s u b j e c t  to b o a r d  approval. Following t h e  a d o p t i o n  of  the 1955 

amendment to sec t ion  112-3-18, t h e  board reduced t h e  assignment

f e e  l e v i e d  in such c a s e s  t o  a n  amount  equa l  to one year's r e n t a l .  

Previously, the board collected a consideration for approving  a 

l e a s e  assignment of t w o  and o n e - h a l f  times one year's r e n t .  The 

board reported i t s  r ea son  for  t h e  f e e  reduct ion in i t s  b u l l e t i n  

i s s u e d  on May 27, 1955: 


5 .  S e c t i o n  112-3-14, 1953 C.R.S. 
6 .  Sec t ion  112-3-17, 1953 C.R.S. 
7 .  Section 112-3-30, 1953 C.R.S. 

8, Section 112-3-9, 1953 C.R.S. 

9. Section 112-3-19, 1953 C.R.S .  

LO. G e n e r a l  Bulletin No. 2, October 14,  1955, 



"Under t h e  new law, t h e  h o l d e r  of a l e a s e  h a s  t h e  prefnr-
encc r i g h t  of b e i n g  a b l e  t o  meet t h e  h i g h  b i d ,  b u t  we do n o t  f e e l  
h e  r e c e i v e s  q u i t e  so much when h e  t a k e s  o v e r  a l e a s e  on a n  a s s i g n -
m e n t ,  so we a r p  r e d u c i . n g  t h a t  consideration t.o one year's r c n t r l l .  
Whc~nw e  wrr3 c o l l e c t i n c j  t w o  and  one-half t i m e s  a n  a r l nun l  rental. we 
took up t h ~o l d  l ease  a n d  i s s u e d  a new one  50 t h a t  t h e  assignee 
h a d  p r o t e c t i o n  f o r  five y e a r s ;  b u t  under t h e  p r e s e n t  l a w  t h a t  
w o u l d  n o t  work a s  we a r e  r equ i r ed  to p o s t  e x p i r a t i o n  d a t e s  in t h e  
cowrt h o u s ~ s ,and  i f  w e  arbitrarily i s s u e  a new l e a s e  f o r  f i v e  
y e a r s ,  where t h e  o l d  one o n l y  had a y e a r  o r  two t o  r u n ,  it would 
be  contrary t o  law a s  i t  would  d e p r i v e  any p r o s p e c t i v e  applicant 
f o r  l a n d  he d e s i r e s  to l e a s e .  " 

T ~ E ?b o a r d  s t a t ~ dt.o t h e  committee t h a t  n o  e f f o r t  is made 
t o  detcrnine any profit from c o n v e y a n c e s  of s t a t e  l e a s e s ;  s e v e r a l  
y w r s  ago, w h e n  t h e  h o a r d  t r i e d  t o  do this, it wzs f o u n d  impossible 
t o  z d r n i n i  st ,er.  I n  t h ~p a s t  t w o  y ~ s r s ,t h e  boa rd  s a i d ,  t h e r e  were 
243 l e a s e  t r a n s f  e l  s i n v o l v j ng 290,597.9 atres w i t h  $95,990.80 
b e i n g  collected a s  consideration f o r  t h e  assignments. 

I r j  r e g d r d  t o  t h e  f e d e r a l  s o i l  b a n k i n g  program,  some lessees 
p l a c e d  t h r i r  l e a s e d  s t a t e  l a n d  i n  t h i s  p rogram,  thereby r e c e i v i n g  
a s e t  i n c o ~ rof  a g i v e n  amount  per  a c r e  f o r  t h e  l i f e  of t h e  con-
t r a c t .  Some c o n t r o v e r s y  developed o v p r  t . h i s  p r a c t i c e ,  however, 
p . 3 r t i c u l ~ r l ywhere t h e  l a n d  cor lcerned  was c l a s s i f i e d  by t h e  s t a t e  
l a n d  boa rd  d s  grazing l a n d  and n o t  a g r i c u l t u r a l  l a n d ,  s i n c e  the 
f c d e r a l  program had  been e s t a b l i s h e d  t o  r e d u c e  c u l t . i v a t , i a n  of  
c r o p  l a n d .  The s t a t e  l a n d  b o a r d  t r e a t e d  t h i s  issue a s  one n o t  
r e q u i r i n g  a n y  p r o c e d u r a l  o r  p o l i c y  changes, I n  e s s e n c e ,  t h e  boa rd  
a d o p t e d  t h e  p o s i t i o n  t h a t  p l a c i n g  s t s t e  l a n d  in t h e  s o i l  h a n k  w a s  
t h e  sole b u s i n e s s  o f  t h e  l e s s e e  so l o n g  a s  he  c o n t i n u e d  t o  pay t h e  
r e n t a l  r s t e  w h i c h  had been s e t  b y  t h e  b o a r d .  I n  1959 ,  Congress 
e n a c t e d  a l a w  prohibiting the p l a c i n g  of a n y  more s t a t e - o w n e d  
l a n d  i n  t h e  s o i l  bank program so t h a t  this is no longer a current 
problem. 

l . c ~  M i  n e r a l  R i q h t ss i n q  o f  

The l e a s i n g  of m i n e r a l  r i g h t s  by the S t a t e  B o a r d  of Land 
Commiss.ioners,  a u t h o r i z e d  by s e c t i o n  112-3-13, 1953 C,R,S,, i s  
l e f t  t o  t h e  b o a ~ d ' s d i s c r e t i o n  e v e n  more t h a n  s u r f a c e  l e a s i n g .  
The  G e n e r a l  Assembly d i d  p r o v i d e  i n  1925, however,  t h a t  l e a s e s  
c o n c c r n i n g  mincrsl r i q h t s  on l a n d  owned by t h e  F o r t  L e w i s  School  
be made by  t h e  l a n d  board  " w i t h  t h e  c o n s e n t  and a p p r o v a l  o f  t h e  
s t a t e  b o a r d  of agriculture."ll As w i t h  s u r f a c e  l e a s e s ,  rentals 
m u s t  be p a i d  in advance .  O n  t h e  o t h o r  h a n d ,  a m i n e r a l  l e a s e  may 
be  cancellrd hy  t h e  l e s s e e  a t  h i s  o p t i o n ,  

11. Sect,ion 124-14-10, 1953 C.R.S.  
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Generally. U n l i k e  grazing o r  agricultural s u r f a c e  l e a s e s ,  
o i l  and  g a s  leases are i n i t i a l l y  i s s u e d  on  a s t r i c t l y  competitive 
b i d  b a s i s ,  f o r  a five-year p e r i o d ,  w i t h  t h e  l e s s e e s  u s u a l l y  q r a n t e d  
t h e  privilege of  h a v i n g  t h e  l e a s e s  extended f o r  a second f i v e - y e a r  
term w i t h o u t  competition b u t  a t  a n  i n c r e a s e d  minimum a n n u a l  r e n t a l  
of $1 per  a c r e  compared to 50 c e n t s  p e r  ac re  f o r  t h e  f i r s t  f i v e  
y e a r s ,  T h e  board's procedure on  t h e  sale of  t h e s e  l e a s e s  is con-
tained generally in Regulation No, V - L e a s i n g  P rocedure ,  in its 
" R e g u l a t i o n s  R e l a t i n g  t o  Co lo rado  O i l  and Gas Leases, " e f f e c t i v e  
J a n u a r y ,  1959. O i l  and gas l ease  s a l e s  a r e  h e l d  on t h e  t h i r d  
Wednesday of each month, Lands  o f f e r e d  a r e  selected e i t h e r  by 
a p p l i c a t i o n ,  by r eques t  from i n d u s t r y ,  o r  by motion of the l a n d  
board.  No f o r m a l  l e g a l  advertising i s  made, b u t  cop ies  of sale 
notices are ( I )  mailed to a l l  parties on  t h e  board's mailing l i s t ,  
( 2 )  furnished t o  a t  l e a s t  t w o  commercial publications and  i n  such 
other p u b l i c a t , i o n s  a s  d e s i g n a t e d  by t h e  b o a r d ,  and (3) p o s t e d  in 
a conspicuous p l a c e  i n  t h e  board's o f f i c e .  

T h r e e  m e t h o d s  a r e  used  f o r  s a l e  p r o c e d u r e :  s e a l e d  b i d s ,  
o r a l  bidding, and l e a s e s  by application. S e a l e d  b i d s  a r e  a c c e p t -
ed on a n y  tract listed in t h e  s a l e  n o t i c e .  The minimum a c c e p t a b l e  
sea l ed  b i d  o f f e r  is $10.60 per a c r e .  A l ease  will be awarded to 
t h e  pe r son  making t h e  h i g h e s t  acceptable s e a l e d  b i d .  I n  t h e  event 
of i d e n t i c a l  b i d s ,  t h e  board will notify t h o s e  involved t h a t  they 
a r e  to submit n e w  sealed bids within t e n  days. A l l  t r a c t s  on 
w h i c h  a c c e p t a b l e  s e a l e d  b i d s  a r e  received will be  withdrawn from 
t h e  o r a l  b i d d i n g .  

T h e r e  i s  no minimum bonus  o f f e r  i n  o r a l  b i d d i n g ,  i . e . ,  a 
minimum bonus ,of $10 per  a c r e  is r e q u i r e d  in sealed b i d s .  L e a s e s  
u n d e r  o r a l  b i d d i n g  w i l l  be i s s u e d  upon payment of  t h e  filing fee 
( t e n  c e n t s  per a c r e )  p l u s  one year's r e n t a l  a t  50 c e n t s  per  a c r e .  
Any bonus  o f f e r  will be i n  a d d i t i o n  t o  t h i s  b a s i c  minimum of 6 0  
cents per  a c r e .  

Any l a n d  n o t  l e a s e d  e i t h e r  by  s e a l e d  o r  o r a l  b i d d i n g  may 
be  l eased  on  a f irst-come, f i rs t - served b a s i s  starting on the 
m o r n i n g  of t h e  f i r s t  r e g u l a r  business d a y  f o l l o w i n g  each  m o n t h l y  
s a l e .  The r e g u l a r  f i v e - y e a r  l e a s e  will be issued under a charge 
of t e n  c e n t s  per a c r e  f i l i ~ ~ q  a c r e  rentalf e e  and  50 c e n t s  p e r  
f e e .  

The board's p o l i c y  i s  t o  k e e p  a s  much o f  t h e  state's 
m i n e r a l  r i g h t s  u n d e r  l e a s e  a s  possible a n d  not to ho ld  o f f  such 
leasing t o  a w a i t  a p o s s i b l e  i n c r e a s e  i n  v a l u e  a5  a r e s u l t  of 
successful development, In t h e  board's o p i n i o n ,  "this would 
d e f i n i t e l y  constitute speculation w i t h  C o l o r a d o  school  land 
income and t h e  boa rd  does  not  b e l i e v e  it should operate i n  s u c h  
a m a n n e r . "  



I n  t h i s  c o n n e c t i o n ,  Mr. Leonard Aitken, v i c e  p r e s i d e n t  
o f  t h e  Rocky  Mountain Oil and Gas  Association, report,ed t o  t h e  
committee a t  its Durango  meeting that there are f o u r  f a c t o r s  or 
p e r i o d s  i n f l u e n c i n g  mineral l e a s i n g :  (1) d u r i n g  t h e  e a r l y  
e x p l o r a t o r y  p e r i o d ,  it is q u i t e  normal t h a t  l e a s e s  w i l l  be ex-
t e n d e d  a t  a r e l a t i v e l y  low p r i c e  i n  t e r m s  of r e n t a l ,  b o n u s ,  and 
r o y a l t y  figures; ( 2 )  i n  t h e  n e x t  p e r i o d ,  companies  w i l l  a t t e m p t  
t o  block up ac reage  a n d  prices  w i l l  be a little h i g h e r ;  ( 3 )  t h e  
following period i n c l u d e s  initial drilling w i t h  even h i g h e r  
bonuses  p a i d ;  and  ( 4 )  t h e  f i n a l  p e r i o d  t a k e s  p l a c e  a f t e r  a d i s -
covery  w e l l  h a s  been d r i l l e d  and p r i c e s  a r e  a p t  to rise. 
However, Mr. Aitken stressed that the lease "play," o r  i n t e r e s t  
i n  o b t a i n i n g  l e a s e s ,  may cea se  a f t e r  a n y  one  of  t h e  f i r s t  t h r e e  
p e r i o d s .  

Moreover, he emphasized t h a t  t h e s e  periods r e p r e s e n t  
i n c r e a s i n g  l e v e l s  of s p e c u l a t i o n .  ' T h a t  i s ,  a l andowner  e i t h e r  
c o u l d  l e a s e  r i g h t  away o r  a w a i t  f u t u r e  developments,  b u t  h e  
s h o u l d  r e a l i z e  t h a t  t h e r e  is more risk w i t h  each s t e p .  I n  t h i s  
r e s p e c t ,  he  s a i d ,  d i f f e r e n t  c o n s i d e r a t i o n s  a r e  g o i n g  t o  govern  
t h e  l e a s i n g  of s t a t e  l a n d  compared t o  p r i v a t e  l a n d  i n  t h a t  a 
p r i v a t e  l andowner  can  t a k e  a gamble without c r i t i c i s m  while t h e  
p u b l i c  g e n e r a l l y  b e l i e v e s  it i s  n o t  good t o  s p e c u l a t e  w h e r e  
p u b l i c  f u n d s  a r e  c o n c e r n e d .  

F o r t  L e w i s  Oil and  G a s  L e a s i n q .  I n  1909, t h e  block  of 
F o r t  Lewis l a n d  in La P l a t a  County was granted to the state to 
use i n  c r e a t i n g  a school  f o r  I n d i a n s .  Af t e r  a c c e p t a n c e  of t h e  
g r a n t  by the governor, in 1911 the C o l o r a d o  General Assembly 
created t h e  F o r t  L e w i s  School and s u b s e q u e n t l y  ( i n  1925) pro-
v i d e d  f o r  t h e  j o i n t  l e a s i n g  of  m i n e r a l  r i g h t s  by t h e  S t a t e  
Board of Agriculture and  t h e  S t a t e  Board of  Land Commissioners. 

The  first m i n e r a l  l e a s e  of  r e c o r d  on t h e  F o r t  L e w i s  
l a n d  is a c o a l  mining lease d a t e d  J u l y  8 ,  1925, b u t  there is no 
record of  a n y  m i n i n g  h a v i n g  been done  u n d e r  t h i s  l e a s e ,  More 
than 25 years later, t h e  f i r s t  o i l  and g a s  l e a s e  of record w a s  
issued t o  t h e  G r e a t  Western D r i l l i n g  Company f o r  a f i v e - y e a r  
term -- from February 1, 1952, to F e b r u a r y  1, 1957, 

A l l  6,318.56 a c r e s  o f  l a n d  i n  t h e  F o r t  L e w i s  b lock  w a s  
l e a s e d  a t  a total o f  $2.91 per a c r e  ($.11 per acre f i l i n g  f e e ;  
$.25 per a c r e  r e n t a l ,  which w a s  p a i d  f o r  two y e a r s  i n  a d v a n c e ;  
and  $2.55 p e r  a c r e  b o n u s ) ,  and  for t h e  f i v e - y e a r  period t h e  
l e a s e  w a s  i n  e f f e c t  t h e  s t a t e  c o l l e c t e d  a t o t a l  of $24,705.57. 

Great Western d r i l l e d  t w o  d r y  test w e l l s  i n  this block 
of l and  be fo re  h a l t i n g  i t s  o p e r a t i o n s .  The f i r s t  w e l l ,  w h i c h  
w a s  s t a r t e d  o n  J u n e  24, 1953, and  c o m p l e t e d  on October 14, 1953, 
was drilled to a d e p t h  of 10,216 f e e t  b u t  no shows of o i l  or 
gas were reported. The same reports w e r e  made a f t e r  drilling 
had been completed on t h e  second well o n  August  3 0 ,  1956, a t  a 
t o t a l  d e p t h  of 3,095 f e e t ,  

http:$24,705.57


Despite  t h e  t w o  d r y  h o l e s ,  interest i n  l e a s i n g  t h e  
m i n e r a l  rights on l a n d  in t h e  F o r t  Lewis b l o c k  a g a i n  p i c k e d  up 
in 1957 a s  a r e s u l t  of  p r o m i s i n g  developments t o  t h e  sou thwes t ,  
and  s e v e r a l  sections were l e a s e d  solely by t h e  s t a t e  l a n d  board. 
The  board  r epor t ed  to t h e  committee t h a t  its a c t i o n  w a s  "due t o  
a n  o v e r s i g h t  of  S e c t i o n  124-14-10, C.R.S . ,  a s  t h e  board  had  no 
knowledge o f  t h e  e x i s t e n c e  of this s t a t u t e  which p e r t a i n s  o n l y  to 
t h e  Fort Lewis t r a c t  of 6,400 acres, The board operated in the 
belief that Article IX, S e c t i o n  10, of  t h e  Colorado C o n s t i t u t i o n  
v e s t e d  f u l l  authority i n  t h e  board  to so a c t . "  However, t h e  
S t a t e  Board of A g r i c u l t u r e  l a t e r  d e c l i n e d  t o  a g r e e  t o  these  leases 
and  on  J a n u a r y  21, 1958,  r e q u e s t e d  t h e  l a n d  board  t o  c a n c e l  them.  

On A p r i l  21, 1958, a l l  l e s s ee s  w e r e  n o t i f i e d  by t h e  
S t a t e  Board of A g r i c u l t u r e  t h a t  it c o n s i d e r e d  t h e  leases invalid 
and  r e f u n d e d  to t h e  l e s s e e s  any money w h i c h  t h e y  had  p a i d  t h e r e o n ,  
A l l  l e s s e e s ,  excep t  B r i t i s h - A m e r i c a n  Oil Producing Company and 
Sunray Mid-Continent Oil Company, r e l i n q u i s h e d  t h e i r  l eases .  
T h e s e  t w o  companies d i s a g r e e d  w i t h  t h e  o p i n i o n  a n d  a c t i o n  of  t h e  
S t a t e  Board of  Agriculture a n d ,  a f t e r  d e c l i n i n g  to s u r r e n d e r  
t h e i r  l e a s e s ,  a r e  b e i n g  sued a long  with t h e  S t a t e  Board of Land 
Commissioners to c l e a r  title on the land in t h e  Fort Lewis 
b lock .  

The fo l l owing  t a b u l a t i o n  c o n t a i n s  a chronological his-
tory of t h e  58 s t a t e  o i l  a n d  gas l e a s e s  i s s u e d  i n  La F l a t a  
C o u n t y  from 1951 t h r o u g h  1958, i n c l u d j . n g  t hose  i n v o l v i n g  F o r t  
Lewis l a n d ,  In e x a m i n i n g  t h i s  l i s t ,  it s h o u l d  be noted  t h a f , ,  
between 1952 and 1954, t h e  l a n d  b o a r d  i n c r e a s e d  t h e  min'imum 
l e a s e  b i d  f rom 55 .36 p e r  a c r c  ( $  ,11 filing fee and 3 .25 r e n t a l )  
t o  3 .6O p e r  a c r e  ( 3  .LO f i l i n g  f e e  and  $ .50 rental), e x c l u s i v e  
of  bonus .  

Of  t h e  58 l e a s e s  i n v o l v e d ,  t e n  were s o l d  f o r  t h e  m i n i -
mum r a t e  with no bonus  o f f e r e d ,  13 lzases had  bonus  b i d s  of 51 
per a c r c  o r  Icss, 27 l e a s e s  had  bonus  bids of more t h a n  $1 and  
l e s s  t h a n  85 per a c r e ,  and  e i g h t  l e a s e s  c o n t a i n e d  bonus b i d s  of 
more t h a n  $5 p e r  a c r e ,  t h e  h i g h e s t  b e i n g  $15 per a c r e  bonus  for 
3 U - 3 3 N - 1 2 W  i n  A u g u s t  of 1953. 

S t a t e  Oil and Gas Leases i n  La  P l a t 2  County  

1951-145E 
T o t a l  P r i c e  

lv!onth and Year P s r c e l  P e r  A c r e  

A p r i l ,  1951 



T o t a l  P r i ce  
Month and Year 	 P a r c e l  Per Acre 

A p r i l ,  1951 ( c o n t d , )  

August, 1953 

February ,  1952 Ft. Lewis Block ( a l l ) *  

November, 1954 

March ,  1955 

June, 1956 

November, 1956 

F e b r u a r y ,  1957 

May, 1957 

+ 	A s t ~ r i s kdenotes  F o r t  Lewis l a n d .  
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T o t a l  P r i ce  
Month and Year P a r c e l  Per Acre 

May, 1957 ( c o n t d ,  ) 

A u g u s t ,  1957 

September, 1957 

March, 1958 

J u l y ,  1958 2-34N-h'JJ *60 

S a l e s  of S t a t e  Land 

T h e  p o l i c y  of  s t a t e  l a n d  b o a r d s  i n  t h e  p a s t  h a s  been  
generally t o  r e f r a i n  from s e l l i n g  s t a t e  l a n d .  Major e x c e p t i o n s  
to this r u l e  hdve been c a s e s  of i s o l a t e d  t r a c t s  h a v i n g  a r a t h e r  
h i g h  administrative c o s t  or w h e r e  l a n d  s a l e s  seemed the best way  
to s e t t l e  disputes between neighboring r a n c h e r s .  

A l o n g  t h i s  l i n e ,  section 112-3-23, 1953 C.R.S., p r o h i b i t s  
sales of school  l and  e x c e p t  t h a t  " p a r c e l s  consisting of n o t  more 
t h a n  one hundred sixty a c r e s  may be s o l d  when t h e  s t a t e  board is 
of the o p i n i o n  t h a t  t h e  b e s t  in t ere s t s  of  t h e  school  f u n d  will be 
served by o f f e r i n g  s u c h  p a r c e l  f o r  s a l e , "  A s  t h i s  statute pro-
v i d e s  administrative d i s c r e t i o n  t o  t h e  l a n d  boa rd  i n  t h e  s a l e  of 
any  schoo l  l a n d ,  on June 1, 1959, t h e  boa rd  i n s t i t u t e d  a p o l i c y  
allowing a lessee to retain h i s  l e a s e d  l and  on which a s a l e  
pr ice  had been accep ted  by i n c r e a s i n g  his r e n t a l  r a t e  t o  a f i g u r e  
which w i l l  equa l  75% of t h e  amount  t h e  s a l e  p r i c e  would produce i f  
accepted  and  i n v e s t e d  a t  4%."  The b o a r d ' s  r e a s o n i n g  f o r  this 
policy is t h a t  t h e  s c h o o l  f u n d  will be much b e t t e r  o f f  to r e t a i n  
t h e  l a n d ,  b e l i e v i n g  t h a t  t h e  l a n d  may appreciate considerably i n  

* Asterisk denotes  F o r t  Lewis l a n d ,  



v a l u e  in t h e  f u t u r e ,  and  t h a t  under these  circumstances t h e  board  
c a n  a f f o r d  to s a i ~ i f i c eone-fourth of  a poss ib l e  f o u r  pe r  c e n t  
in teres t  r e t u r n .  

All s a l e s  of s t a t e  land mus t  b e  a t  public a u c t i o n ,  In 
addition, section 112-3-25, 1953 C.R.S., requires t h a t  proposed
sales be advertised i n  four consecutive i ssues  of a weekly paper  
i n  the county where t h e  l a n d  is situated. A l s o ,  i f  t h e r e  are 
authorized improvements which have  been made by t h e  l e ssees ,  t h e  
purchaser must pay to the lessee t h e  v a l u e  of t h e s e  improvements 
a s  appraised under t h e  d i r e c t i o ~of t h e  l a n d  board. 

Investments Authorized 


S e c t i o n  123-4-1, 1953 C.R.S., limits investments of per-
m a n e n t  and income s t a t e  schoo l  funds to t h e  following, a s  d i r e c t e d  
by t h e  S t a t e  Board of Land Commissioners: (1) i n t e r e s t  b e a r i n g  
warrants of t h e  s t a t e  of Colorado; (2) bonds of  t h e  s t a t e  of 
Colorado;  (3 )  loans on c u l t i v a t e d  f a r m  l a n d s  or on improved and  
o p e r a t i n g  r a n c h e s  within t h e  s t a t e  of Colorado; ( 4 )  bonds of 
school  d i s t r i c t s  within t h e  s t a t e  of Colorado;  ( 5 )  bonds  of water, 
s a n i t a t i o n ,  metropolitan and f i r e  p r o t e c t i o n  d i s t r i c t s  of t h e  
state of  C o l o r a d o ;  ( 6 )  bonds of  any count , c i t y ,  town, or city 
and coun ty  of t h e  s t a t e  of Colorado; and 17 )  bonds  or o t h e r  o h l i -
gations o f  t h e  f e d e r a l  government, 

No investments may be  made i n  bonds of  a n y  c o u n t y ,  c i t y ,  
t o w n ,  or city and c o u n t y  u n t i l  t h e  A t t o r n e y  General  h a s  f i r s t  
determined t h e i r  v a l i d i t y  and a minimum i n t e r e s t  income of t w o  
per c e n t  per ahnum m u s t  be rece ived .  A l s o ,  no bond or o t h e r  
obligation of t h e  f e d e r a l  government may be purchased u n l e s s  it 
w i l l  yield a n  a n n u a l  income of  three-fourths of one per c e n t  or 
more.  

12, In 1959, t h e  board's r e t u r n  on its investments a v e r a g e d  
3.17 per c e n t .  



Comparison of S t a t e  Land Activities i n  15 S t a t e s  

As ment ioned  e a r l i e r ,  t h e  s t a t e s  r e c e i v e d  varying amounts  
of land from t h e  f e d e r a l  governmcnt  upon t h e i r  admission to s t a t e -
hood. Some s t a t e s ,  notably t h o s e  i n  t h e  western h a l f  of t h e  n a t i o n ,  
r e t a i n e d  these l a n d s  i n s t e a d  of  selling t h e m  completely and i n v e s t -
i n g  t h e  proceeds therefrom.  

The  committee surveyed t h e  14  o t h e r  western s t a t e s  t o  com-
pare t h e i r  treatment of s t a t e  l a n d s  and ,  where not s o l d ,  t h e  
administration of these  l a n d s .  T h e  following t a b u l a t i o n  l i s t s  t h e  
s t a t e s  surveyed t o g e t h e r  w i t h  t h e  amount of s t a t e  surface a n d  
m i n e r a l  a c r eage  b e i n g  s u p e r v i s e d ,  b a s e d  on t h e  mos t  recent f i g u r e s  
available: 

S t a t e  S u r f a c e  A c r e a q e  M i n e r a l  Acreaqe 

Arizona b!.A* 
California N.A. 
C o l o r a d o  
I d a h o  
!#:ont a n a  

Ncbra ska  N * A *  

P.levada N.A.  

I\!ew h'exico 13,500,000 

FJor th  D a k o t a  P1.A. 

13212homa 1,024,260 


3 r e g o n  N . A .  N . A .  
S o u t h  Dako t.a 1J.A.  5,247,243 
U t a h  2,990,000 I.! .A, 
5' :ashington 3,000,000 N.A. 
'::s/omi n q  4,137,295 4,137,295 
1: . . A ,  = cot a v a i - l a b l c  

It may h e  n o t e d  t h a t  i s  n o t  f o r  ai r ~ f o r m ~ j t i o r ~  r e p o r t e d  
r~unbe rof  thc s t a t e s .  Ifowcvcr,  o n  t h e  brisis  of t h e  a v a i l a b l e  
d a t a ,  t h e  s t , 3 t e s f  r a n k i n g  in rt3qaxd to s i z c  of  s u r f 2 c c  nc re7  e 
i c  (1) i i e w  Mexico, (2)A r i z o n a ,  ! 3 )  ! ? o n t d n a ,  ( 4 )  i.: o n i n g ,  (i?
T d a h o a ,  ( 6 ) C o l o r a d o ,  (71 Y a s h i . n g t o n ,  ( 8 )  U t a h ,  (9r Nchraska ,  
(10) ldor th  D a k o t a ,  (11) Oklahoma, a n d  ( 1 2 )  Nevada.  Nevada h a s  
s o l d  a l l  b u t  2,280 a c r e s  o f  t h e  s c h o o l  l a n d  i t  was g r a n t e d ,  a s  of  
June 3 0 ,  1959, a n d  f o r  t h a t  r e d s o n  i s  n o t  comparable t o  t h e  o t h e r  
14 s t a t e s  o n  many of  t h e  p o i n t s  d i s c u s s e d  subsequently. 

C o l o r a d o ' s  I'roqrarn G e n e r a l l y  

W h i l e  somewhat l i m i t e d  b y  t h e  f a c t  t h a t  n o t  a l l  of t h e  
s t a t e s  r e p l i e d  t o  t h e  q r e s t i o n s  r a i s e d ,  o n  the  b a s i s  of  the com-
p a r i s o n s  made t h e  C o l o r a d o  S t a t e  b a r d  of L a n d  Commissioners r a n k s  
above a v e r a g e  i n  t e r m s  o f  per a c r e  s e n t n l s  on a ( j r i c u l t 1 1 r s 1 ,  



y r a z i n g ,  and o i l  and gas l e a s e s ,  especially when compared to t h e  
neighboring s t a t e s  of  Arizona, New Mexico, and Wyoming. Moreover, - 1  
with t h e  r e s e r v a t i o n  t h a t  t h e  comparative q u a l i t y  of l a n d  i n  t h e  
v a r i o u s  s t a t e s  is a n  unknown f a c t o r  r e n t a l s  p e r  a c r e  on g r a z i n g  4 

l e a se s  a r e  h i g h e r  i n  Colorado (8.31), where t h e  r 3 t e s  are d e t e r - . 
mined on t h e  basis of t h e  a p p r a i s e d  v a l u e  o f  t h e  l a n d ,  t h a n  in t h e  
s t a t e s  u s i n g  a carrying c a p a c i - t y  b a s i s :  Arizona, S.05; I d a h o ,  $.I11 
Montana, $.09;  New M e x i c o ,  8.05; Oregon,  8.08; and Wash ing ton ,  $.20, 

T h e  Co lo rado  Land  Board ,  with 3,100,000 acres of  s u r f a c e  
l a n d ,  r a n k s  a b o u t  i n  t h e  middle in t h e  amount of acreage  u n d e r  super-
vision, Its administrative arrangement is u n i q u e  among t h e  o t h e r  14 
s t a t e s  in t h a t  C o l o r a d o  is t h e  o n l y  s t a t e  u s i n g  a f u l l - t i m e  board to 
a d m i n i s t e r  s t a t e  l a n d .  

The leasing methods  followed to determine r e n t a l  r a t e s  are 
b a s i c a l l y  a b o u t  t h e  same i n  these s t a t e s .  The, rna in  difference A 


a p p e a r s  t o  be i n  t h e  f a c t o r s  used i n  e s t a b l i s h i n g  l a n d  v a l u e  and  t h e  
emphasis p l a c e d  on c a r r y i n g  capacity. 

Most of t h e  s t a t e s ,  l i k e  Colorado ,  s e l l  r e l a t i v e l y  f e w  
p a r c e l s  o f  land. N e v ~ d a , w h i c h  h a s  o n l y  some 2,280 acres of s t a t e  
l a n d  r e m a i n i n g ,  is t h e  ma jo r  e x c e p t i o n  i n  t h i s  r e s p e c t .  

Except  f o r  Montana,  none of t h e  s t a t e s  r e p o r t e d  interest 
r e t u r n s  on investments of more  t h a n  3.5 pe r  cent.due l a r g e l y  to t h e  
g e n e r a l  limitation o n  investments t o  government bonds. Co lo rado  
showed a n  interest r e t u r n  of 3.17 per c e n t  i n  1959. 

I n  compar ison  w i t h  t h e  o t h e r  s t a t e s ,  Colorado's percen tage  
o f  administrative c o s t s  of 3.45 per c e n t  i n  1959 a p p e a r s  t o  be 
nomina l .  I n t e r e s t i n g l y  enough ,  no c o r r e l a t i o n  is found i n  t h e  
number of a c r e s  p e r  full-time employee between s t a t e s  u s i n g  a c a r r y -
i n g  c a p a c i t y  formula f o r  g r a z i n g  l e a s e  r e n t a l s  and those w h i c h  do 
not. I n  f a c t ,  the s t a t e s  with t h e  g r e a t e s t  number and  l e a s t  number 
of a c r e s  p e r  full-time employee a r e  b o t h  carrying c a p a c k t y  s t a t e s  --
Montana,  316,326 a c r e s ,  a n d  W a s h i n g t o n ,  23,256 acres .  Colorado  is . 
below t h e  ave rage  w i t h  119,230 a c r e s  p e r  f u l l - t i m e  employee,  . 

C o l o r a d o  is grouped w i t h  s e v e r a l  s t a t e s  in r e g a r d  to maxi-
mum l e a s i n g  p e r i o d s  a t  t e n  y e a r s ,  U n l i k e  a few of t h e  s t a t e s ,  
Colorado  h a s  no restrictions on t h e  maximum amount of l a n d  which 
may b e  l e a s e d  t o  a single lessee n o r  does i t  have  a n y  s p e c i a l  l e s s ee  'I 

r e s t r i c t i o n s  or qualifications. 

A more comprehensive bonding ,program is found in Colorado 
t h a n  i n  any o f  t h e  o t h e r  s t a t e s .  Similar to Colorado, preference 
p r o v i s i o n s  a c e  noted  i n  a l l  b u t  t h r e e  s t a t e s .  Colorado docs n o t  
p r o v i d e  "landowner services" to its lessees, but a few o f  t h e  ' 

s t a t e s  do in a r a t h e r  l i m i t e d  manner .  
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T q b l e  5 compares  the use  n i  br):trds o r  ~ x o c t i t i v eofficers 

a s  t j : e  p r i m a r y  a d m i ~ l i s t . r a t o r .u f  sr a t  (-: !~!nr!s, h a s c d  on a review of 
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v e n t .  
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i n c l u d  irlg C o l o r a d o ,  : l ~ ? , e t ~ ; l i . r l ~ :  r c r ~ t n l  or! t h e  a p p r a i s e dc 7 1 , ~ 7  i !lq IF;:sc s 
v q l u c  of t h e  I n n d .  T i  wo1ll.d t i ~ n t i.n t h e  l ~ t . t e rsr-cjl:~, h o r . ~ r ~ v r ~ r ,  
d e t . c r n i n a t i u r :  ~3 . I - )  w o u l ds i q n i f ' j . c . n n t  F r ) c t ~ r  - i :>c r : r t n i . u ing  I.?r-~dv ~ l r ~ e  
hr- t h r !  r . 3 ~r y i r ~ qrhp-1ci . t  y of j ! . : i r :  ;1171'~.\.3nc: r,3 t h a t ,  ; ? s  a ~ r a c - t i c . . ~ l  
rnd t . t c : r ,  t h ~ r c >!n;ly r ~ ot ijt. an:, >u ' r>s t; l i r t . iC?ld ' f  f crenr.c i n t h e  ba s i c .  
nlet,hods f u i l . o w ~ d .  
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Considerable v a r i a t i o n  is r epo r t ed  for minimum r e n t a l  r a t e s  
per a c r e  f o r  oil and gas  leases shown in the l a s t  column i n  Table 6 .  
?dinimum rates r a n g e  from t e n  c e n t s  per a c r e  in S o u t h  D a k o t a  t o  $1 
per . a c r e  i n  f i v e  s t a t e s  - A r i z o n a ,  C a l i f o r n i a ,  Montana ,  Nevada ,  and 
U t a h ,  T h r e e  s t a t e s  p r o v i d e  minimum r e n t a l s  of 25 c e n t s  per  a c r e ,  
in North D a k o t a ,  O r e g o n ,  a n d  Wyoming, and i n  t h r e e  o t h e r  s t a t e s ,  
C o l o r a d o ,  Nebraska,  and Washington ,  t h e  minimum r a t e  is 50 c e n t s  
per acre. I n  New Mex ico ,  t h e  commissioner e s t a b l i s h e s  t h e  min i rn l~ rn  
o i l  and  gas lease r e n t a l  r a t e  per a c r e .  

Lease R e n t a l  Income 

Surface L e a s e s .  A c o m p a r i s o n  of  r e n t a l  income per acre  
from s u r f a c e  l e a s e s  is r e p o r t e d  i n  T a b l e  7 f o r  t h o s e  s t a t e s  where 
this information is known.  Where p o s s i b l e ,  t h e  rentals shown on 
a p e r  a c r e  b a s i s  a r e  c l a s s i f i e d  a s  t o  a g r i c u l t u r a l ,  grazing, o t h e r  
leases, a n d  t o t a l .  

On t h e  b a s i s  of t o t a l  su r face  income per a c r e ,  Oklahoma 
l e a d s  t h e  nine s t a t e s  reported f o r  1958, 1959, or 1960 with a n  
a v e r a g e  of $1.31 per a c r e ,  f o l l o w e d  by Nebra ska  and Washington  w i t h  
r e s p e c t i v e  a v e r a g e s  of  $1.15 a n d  $1.02 p c r  a c r e .  Co lo rado  ranks 
n e x t  w i t h  a $,42 per a c r e  a v e r a g e .  

I n  terms of a g r i c u l t u r a l  leases, Washington h a s  by f a r  t h e  
h i g h e s t  r e t u r n  w i t h  a n  ave rage  of $7.03 p e r  a c r e ,  Montana i s  
s e c o n d ,  w i t h  $3.16 p e r  a c r e ,  a n d  C o l o r a d o  is t h i r d  in t h i s  f i v e -
s t a t e  g r o u p  with 82.56. 

Of t h e  e i g h t  s t a t e s  f o r  w h i c h  income f rom g r a z i n g  l e a s e s  
is available on a per  a c r e  b a s i s ,  Colorado ranks first w i t h  a n  
a v e r a g e  o f  s.31; Wash ing ton  a n d  Wyoming a r e  n e x t  w i t h  a r e n t a l  
r a t e  a v e r a g e  of $.20 per  a c r e .  One-half of  these e i g h t  s t a t e s  
have r a z i n g  r e n t a l  a v e r a g e s  of  l e s s  t h a n  5.10 per  a c r e  - bhontana 
($ .093,  Oregon  ( 2 . 0 8 ) ,  a n d  Arizona and New M e x i c o  ( $ . 0 5 ) .  

Based on  t h e  i n f o r m a t i o n  i n  Table 7 ,  t h e  f o l l o w i n g  t a b u l a -
t i o n  l i s t s  t h e  s t a t e s  and  average r e n t a l  incomes per  a c r e  where 
known f o r  t h e  most  r e c e n t  year  reported, i . e . ,  either 1958, 1959, 
or 1960: 

T o t a l  S u r f a c e  Income Aqricultural Leases  G r a z i n q  Leases 

Oklahoma $1.31 
Nebraska 1.15 
W a s h i n g t o n  1 02 
Colorado  .42 
Montana -41 
N o r t h  Dakota .40 
Idaho .17 
Arizona -10 
Idcw M e x i c o  .05 

Washington  $7.03 C o l o r a d o  $, 3 2  
Montana 3.16 Washington  .20 
C o l o r a d o  2.56 Wyoming .20 
Idaho  2.10 Idaho .11 
A r i z o n a  1.97 Montana .09 

Oregon .08 
Arizona 05 
N e w  Mexico .05 



Table 6 

SW!ARY OF hlETHODS USED TO DETERMINE RENTAL RATES ON 

AGRICULTURAL LEASES, GRAZING L E A S E S ,  AND OIL AND GAS EASES 


A q r i c u l t u r a l  Leases Grazinq Leases Oil 8 Gas Leases 
Appraised A m r a ised 
Value of P r o d u c t i v i t y  R e n t a l s  P a i d  Gi lue  of Carrying Minimum 

S t a t e  iand of Land Crop share Cash rate Land  C a p a c i t y  R e n t a l  Per Acre 

Arizona $1 to %1.25/~ 
California S1/A 
C o l o r a d o  5O$/A 
Idaho ---
Montana $1/~ 
Nebraska 509/A 
Nevada %1/A 
N e w  Mexico --- (b) 
North Dakota 25Q/A 

I Oklahoma -- - 
Oregon --- 2 5 4 / ~  

I d )  ~ o $ / A  
I sout?e?akota $1/AUtah 


Washington 504/A 

Wyoming 25+/A 


( a )  Set by s t a t u t e :  25$/A f o r  dry fa rming;  $ l / ~for i r r i g a t e d  l a n d ;  and $2/A f o r  cotton land. 
(b) Set by commissioner. 

( c l  Minimum rate af  5% of appraised v a l u e .  

( d  Not l e s s  t h a n  120% of t h e  average  taxes  on same c l a s s  of l a n d  in county where l o c a t e d .  


Information on land l e a s e s  no t  known. 

Washington uses an o p t i o n a l  method of s h a r e c r o p  (30% r a t e )  rental on 120,000 acres  of wheat land in addition to 

its method of cash r e n t a l s  based on t h e  c a r r y i n g  capacity and m a r k e t  v a l u e  of  s i m i l a r  agricultural land in 

l o c a l i t y ,  




Table 7 

COMPARISON OF RENTAL IYCOME PER ACRE FROM SlRFACE LEASES BY STATES AND BY YEARS 

L930 
S t a t e  R e n t a l  

Rate Per Acre 
State Aq.  G r  . Total*--

1940 
S t a t e  R e n t d l  

Rate Pcr A c r e  
Aqt Gr. Total* 

1050 
S t a t e  4 e n t a l  

R a t e  Per  A c r e  

1955 
S t a t e  R e n t a l  

- Rate Per A c r e  
Xq . Gr. O t h e r  T o t a l---

1959 
S t a t e  3 e n t a l  

Rate Per Acre 
Aq . Gr, O t h e r  T o t a l  

Ariz. 
Calif. NAa 
Colo. 
Z d i f f .  
Idaho 
% d i f f .  
M0nt.e 
% d i f f .  
~ e b . f  
% d i f f .  
Nev.q 
~ . h r , * h  

* Ore. 
S.D. 
Utah N A ~  
Wash. 
% d i f f .  
Wyn . 

Inc ludes  rentals from " o t h e r "  land not listed separate ly  herein.  
a. Not  a v a i l a b l e .  
b, 1928 
c.  1956 
d. 1958 
e .  After 1940. a l l  a g r i c u l t u r a l  l e a s e s  l e a s e d  on crop-share b a s i s .  
f. Income figures where reported on b i e n n i a l  b a s i s  have been adjusted h e r e i n  to  a n n u a l  t o t a l s  by d i v i d i n g  i n  h a l f .  
s .  A S  of Ju;e 30. 1959, Nevada had sold a l l  b u t  2,280 a c r e s  of t h e  school  land qranted t h e  s t a t e  and does  not f i t  into a comparison of this type. 
h .  "Grazing classification i n c l u d e s  some 91.500 acres of  agriculture l and  ufidcr lease i n  1959 and same a g r i c u l t u r e  l and  may be inc luded i n  prior Years 

when no s e p a r a t e  c l a s s i f i c a t i o n  w a s  made, 
i .  1941 

, j. 1951 
k .  1960 
1. 1954 



-- i I I 5 T a b l c  8 compares t h r  nmn1111t of  rrrltal 
i n c o m ~p e r  a c r e  t rom mineral l e a s e s  where known, and  i n  t h i s  corn-
p a r  ison C o l o r a l l o  ( I i r i s i s t e n t l y  r a n k s  h i g h  or1 t h e  l i s t .  

Colt!rado leads i n  terms of  t o t a l  r e n t a l  i n c o m e  from 
m i r l e r a l  l e d 5 c s  i n  1059. a v e r a g i n  81.08 per a c r e  followcd by 
Vjyoming ( S . 4 9 ) .  W a s h i n g t o n  ( 2 . 3 87, A r i z o n ; i  ( 5 . 2 7 ) .  a n d  I d a h o  
( $ . 2 5 ) .  h his i r ~ f ' o r m a t i o nis n o t  known f o r  tc .n of t h e  15 s t a t e s  
s u r v e y e d . )  

For o i l  and gas leases, C o l o r a d o ,  with a per acre ave rage  
of  $1.07, r a n k s  second b e h i n d  Oklahoma w h i c h  shows a r e n t a l  income 
of $1.80 pe r  a c r e ,  Co lo rado  a l s o  r a n k s  s e c o n d  f o r  o t h e r  m i n e r a l  
leases, h a v i n g  a per acre a v e r a g e  of $1.26 i n  1959, compared t o  
$3.06 f o r  Oreqon. 

~ < P V P I ~ I ~ PFrorn S a l e s  of St.a te  Idand 

A comparison similar t o  r e n t a l  income is r e p o r t e d  f o r  s a l e s  

of s t a t e  l a n d  in S a b l e  9 ,  I n  t h i s  c a s e ,  however, m o s t  states do 

n o t  c l a s s i f y  t h e  t y p e  of l a n d  sold, i . e . ,  a g r i c u l t u r a l ,  g r a z i n g ,  

a n d  o t h e r ,  so t h a t  this d i s t - i n c t i o n  c a n n o t  be made. Consequently, 

t h e  w i d e  v a r i a t i o n  among t h e  s t a t e s  i n  per a c r e  p r i c e s  f o r  s a l e s  

i n  1958 or 1959 may he due in p a r t  to d i f f e r c n c ~ si n  t h r  t y p e  of 

l a n d  s o l d :  t h i s  reservation a l s o  h o l d s  t r u e  f o r  some o f  t h e  v a r i a - 

t i o n s  in price  f o r  any one  s t a t e  over t h e  period of y e a r s  i n c l u d e d  

i n  t h e  t a b l e .  


O f  t . h ~n i n o  s t a t e s  f o r  w h i c h  i . n f o r m a t i o n  i s  ~ v a i1;jkrle f o r  

l a n d  s a l e s  j.n 1958 or 1959. L o l o r a d o  r e c e i v e d  thr! h i g h ~ s t :pl-)r rlcri? 

f i q u r ~of  $421.76. w i t h  Ar izor ia  n e x t  a t  $29'" .'J2. 'I'he rern.1 I n i  nq 

s e v e n  s t a t e s  and t h e i r  p e r  a c r e  s a l e s  incorn(: ,-)re a s  follows: 

Wyoming ($97.24), I d a h o  (551.57). New Mexico ($41.09), 0kl ; rhorna  

( % 3 7 . 9 0 ) ,  Montana ( % 3 ~ . 5 1 ) ,Nevada ( $5 .00 ) ,  and Oreqon ( $ 4  -79  -

g r a z i n g  l a n d  o n l y ) .  


Income From Investments-

I n  e i g h t  of t h e  1 5  s t a t e s ,  r e c e n t  income from i n v e s t r n e n t s  
r a n g e s  from a h i g  of  5,44 p e r  c e n t  i n  F.lontana t o  a l o w  of 2.40 per 
c e n t  	i n  Elebraska.P' A s  shown in T a b l e  10, a f t e r  Montanats h i o h  r a t e  
t h e  percentaqe  r e t u r n  from investments d r o p s  r a t h e r  s h a r p l y ,  t.o 3 .48  
p e r  c e n t  i n  N o r t h  D a k o t a ,  3.17 p e r  c e n t  i n  C o l o r a d o ,  and  3 + 1 1  p e r  
c e n t  i n  EFdyorning. Oregon shows  a 1959 r e t u r n  o f  2.91 per c . e r l t .  Piash-
i n g t o n  2 ,70  p e r  c e n t ,  and I d a h o  2.58 per  cent, G e n e r a l l y ,  the! s t a t e s  
a r e  e a r n i n g  lower investment r ~ t u r n st h a n  t h e y  d i d  30 y e a r s  ago, 
erLept  f o r  Montana.  

13, 	 Plo j.nform;~t.iorlf o r  Arizona, C:; l l i for ; l i . l ,  i lcv;id(i ,  N e w  ! ,9~x iccr .  

; l k l ; l I l o m , ? ,  S o u t h  L h k o t a  , ,:nd IJ t . ; lh .  


http:$421.76


T a b l e  a 

UIMPARISN OF RENTAL INWE PER ACRE FROM M I W E R ~ LLEASES BY STATES AM) RY Y E A R S ( ~  

1930 1P40 - 1950 
Oil 

8 


O i l  
0-B 0-

Dl1 Oil
w 
g T o t a l  fetal 
Ar irona 

California -

N c t  A v a i l a b l e  
Colorado 

Idaho 

Montana 

Nebraska 

Nevada- - Mane 
New M e x i c o  -


1 No t  Available 
,North Dakota -

u N o t  Available 

r Oklahoma 

Oregon 
South Dakota -


N o t  Available 

Ijtah -

N o t  Available 
Washington 
Wyoming 


a )  Excluding r o y a l t y  payments .  
j b l  1928 

c 1956 
dl  1958 
e )  Timber 



While the investment return varies f o r  t h e  different s t a t e s ,  
each b a s i c a l l y  is authorized to i n v e s t  i n  t h e  same t y p e s  of secur-
i t i e s ,  namely f edera l ,  s t a t e ,  and l o c a l  government bonds.  I n  
addition, Colorado, Nebraska, North Dako ta ,  Oregon, and Wyoming may
i n v e s t  i n  farm or r a n c h  loans, Oregon may a l s o  i n v e s t  i n  city
propert ies  and Wyoming may a l s o  i n v e s t  i n  emergency s c h o o l  construe-+ 
t i o n  loans.  

Administrative C o s t s  and S ize  of Full-time S t a f f s  

Administrative c o s t s  and  size of full-time s t a f f s  v a r y  among 
the s t a t e s ,  a s  reported i n  Table  11, The pe rcen t age  o f  administra-
t i v e  c o s t ,  in relation to t o t a l  receipts, is highest i n  Arizona 
with 15.38 p e r  c e n t  and Washington with 14*47 per cen t ,  compared 
to a low of .87 per cent  i n  Nebraska, In t h i s  r e s p e c t ,  t h e  remain-
ing seven s t a t e s  f o r  which i n f o r m a t i o n  is a v a i l a b l e  show t h e  
following percentages of administrative c o s t s :  Oregon, 6-28; 
Idaho,  3.72; Colo rado ,  3.45; Oklahoma, 3.07; New M e x i c o ,  2.66; 
Montana, 2-64; and Wyoming, 2.41. Comparing t h e  percentage of 
administrative c o s t s  between 1950 and 1958 o r  1959, s i x  s t a t e s ,  
including Colorado, show a decrease ,  while Idaho increased i n  this 
respect, f rom 2-64 to 3.72 per c e n t ,  

For  those t e n  s t a t e s  report ing  the s i z e  of t h e i r  f u l l - t i m e  
staffs engaged i n  t h e  administration of s t a t e  l a n d s ,  Washington and  
New Mexico u t i l i z e  substantially t h e  g r e a t e s t  number of employees, 
with 129 and 102 full-time employees respectively. The n e x t  s t a t e  
i n  l i n e ,  Colorado ,  reports  26 full-time employees, and Nebraska h a s  
t h e  fewest number with nine, As a p o i n t  o f  explanation, Washington  
repor t s :  ' 'S ince r e o r g a n i z a t i o n  i n  19517 we have i n c r e a s e d  the 
management of these s t a t e  owned Ia n d s  by more f u l l y  integrating 
activities p r e v i o u s l y  performed by s e p a r a t e  f i e l d  personnel  and 
t h r o u g h  a d d i t i o n a l  personne l .  The additional expenses t h a t  we a r e  
making, however, seem m o r e  t h a n  justified in t h e  l i g h t  o f  additional 
returns,,.,the income from r e n t a l s  of o u r  s t a t e  owned l a n d s  i nc rea sed  
57% over t h e  previous  biennium," 

L e a s i n q  Procedures 

Maximum l e a s i n g  periods  f o r  agricultural l a n d  r a n g e  from 
five y e a r s  i n  four s t a t e s  to 12 years in Nebraska and 20 y e a r s  i n  
Utah .  C o l o r a d o ,  a l o n g  with six o the r  s t a t e s ,  h a s  a t e n - y e a r  m a x i -
mum. Oregon, which h a s  no maximum s e t  by law, reports  t h a t  it 
normally i s sues  a g r i c u l t u r a l  l eases  f o r  a two-year p e r i o d ,  

G r a z i n g  leases a r e  limited to a maximum of f i v e  y e a r s  i n  
f o u r  s t a t e s ,  t e n  y e a r s  in seven  s t a t e s  ( i n c l u d i n g  c o l o r a d o ) ,  and  
12 years  in Nebraska  and U t a h ,  Again,  Oregon h a s  no s t a t u t o r y  
l i m i t  b u t  n o r m a l l y  i s s u e s  grazing leases for a t en -yea r  period, 



Table  9 

COMPARISON OF PER ACRE REVENUE FROM SALES 
OF STATE LAND BY STATES AND BY YMRS 

S t a t e  

d m - 
Arizona ---California -
Not A v a i l a b l e  

Colorado  
Idaho  
Montana 
Nebraska ( d )  
Nevada 
New M e x i c o  
N o r t h  Dakota -

Not  Available 
--I 


Oregon 4.60QklahoTg 
S o u t h  Dakota 19.57 
U t a h  ---
Washington 45.64 
Wyoming None 

( a  ) 1928 
b )  1956 

1958 
Since t h e  t u r n  of  t h e  century,  Nebraska r e p o r t s ,  it h a s  had very 
few sales. 


( e )  Oregon f i g u r e s  are f o r  s a l e s  of  g r a z i n g  land on ly .  



T a b l e  10 

INCOME FROM INVESTMENTS 

Y e a r  
Amount 
Invested Income 

% 
R e t u r nS t a t e  

A r i z o n a  -
Not Available 

California -
Not  A v a i l a b l e  

C o l o r a d o  

Idaho  

Montana 

Nebraska 

Nevada -
Not  Available 

New Mexico -
N o t  Available 

N o r t h  D a k o t a  

Oklahoma -
Not  Available 

Oregon 

S o u t h  D a k o t a  -
Not  A v a i l a b l e  

U t a h  -
Not  A v a i l a b l e  



Table  10 
(continued) 

Amount  % 
S t a t e  Year- I n v e s t e d  Income Return 

Washington 

Wyoming 





M o s t  of t h e  s t a t e s  approach oil and g a s  l e a s e s  i n  t h e  same 
way, t h a t  is, a l e a s e  will be issued f o r  a g i v e n  number of years  
and f o r  "as  long t h e r e a f t e r  a s  p r o d u c t s  are produced i n  paying  
q u a n t i t i e s . "  With this reservation a s i d e ,  statutory maximums on 
leasing p e r i o d s  vary from f i v e  y e a r s  i n  s i x  s t a t e s  to 20 y e a r s  in 
California, Oil and gas l e a s e s  i n  Colorado and f i v e  o t h e r  s t a t e s  
have ten years  a s  t h e i r  statutory maximum w i t h o u t  p r o d u c t i o n .  A l s o ,  
Oregon normally i s s u e s  oil and gas l e a s e s  o n  a t e n - y e a r  b a s i s  a l -
t h o u g h  not limited to do so by law. 

The maximum s i z e  of s t a t e  l a n d  u n d e r  a n  a g r i c u l t u r a l  or 
grazing l e a s e  i s  l i m i t e d  t o  640 a c r e s  i n  S o u t h  Dakota  and  Washington, 
S i m i l a r l y ,  u n l e s s  a lessee awns or c o n t r o l s  l a n d  on two sides of an 
additional Lease, these  same limitations of  640 acres a p p l y  i n  
Nebraska, An a g r i c u l t u r a l  l e a s e  i s  a l s o  l i m i t e d  t o  640 a c r e s  in 
U t a h ,  and  a g r a z i n g  l e a s e  i n  t h a t  s t a t e  may not i n c l u d e  more t h a n  
25,000 a c r e s .  

G e n e r a l l y ,  a l l  o f  t h e  states h a v e  s i m i l a r  basic r e s t r i c t i o n s  
or qualifications i n  r e g a r d  to l e s s e e s  such a s  t h a t  a lessee must 
be a t  l e a s t  21 y e a r s  of age  and t h a t  t h e  l a n d  may n o t  be used except 
f o r  t h e  purpose  f o r  w h i c h  l e a s e d ,  I n  addition, however, no out -of -
state r e s i d e n t  may hold  a Nebraska lease u n l e s s  h e  owns t h e  l a n d  
a d j o i n i n g  t h e  l e a s e d  a r e a ;  g r a z i n g  l e a s e s  i n  Oklahoma a r e  a l s o  
r e s t r i c t e d  t o  state r e s i d e n t s  or a n  owner of  l a n d  a d j o i n i n g  t h e  
s t a t e  p a r c e l ,  except  t h a t  t h i s  r e s t r i c t , i o n  does not apply  if no one 
meeting these  q u a l i f i c a t i o n s  b i d s  on t h e  l a n d .  No s t a t e  l e a s e  may 
be issued in Wyoming to land board members or to board employees. 

Performance bonds on s u r f a c e  l e a s e h o l d e r s  a r e  r e q u i r e d  i n  

C o l o r a d o ,  a s  well a s  s u r f a c e  damage bonds on m i n e r a l  l e s see s ,  b u t  

t h i s  does not a p p e a r  t o  be  a u s u a l  requirement  in t h e  o t h e r  s t a t e s ,  

I d a h o ,  Nebraska,  and  Oregon  require  bonds  on m i n e r a l  l eases  only, 

f o r  example, w h i l e  M o n t a n a  r e p o r t s  l e a s e h o l d e r  bonds a r e  seldom 

r e q u i r e d .  

A p p r a i s a l  P r a c t i c e s  

Of t h e  e i g h t  s t a t e s  r e p o r t i n g  on  t h e i r  appraisal p r a c t i c e s ,  
three s t a t e s ,  California, C o l o r a d o ,  a n d  W a s h i n g t o n ,  p r o v i d e  f o r  
a p p r a i s a l s  p r i o r  to p u t t i n g  l a n d  up f o r  l ease  or for sale, I d a h o  
and  New M e x i c o  o n l y  appraise t h e  l a n d  p r i o r  t o  i t s  s a l e ,  a n d ,  w h i l e  
t h e  practice v a r i e s  i n  O r e g o n ,  l a n d  is a l w a y s  a p p r a i s e d  a t  least 
before  a sale. I n  Montana, s t a t e  l a n d  is appraised every t e n  y e a r s ,  
and  in Nebraska t h e  practice is to a p p r a i s e  every t h r e e  y e a r s .  



Preference Pract ices  and Competition 

A s  i n  Colorado, most s t a t e s  provide  f o r  preference to be 
given c u r r e n t  l e s see s  in renewing leases. Nebraska, North Dakota,  
and Oregon do n o t  a u t h o r i z e  t h i s  preference,14 While most states 
report t h a t  t h e r e  is competition in r enewing  agricultural and 
graz ing  leases ,  a t  l e a s t  two s t a t e s ,  Idaho and Wyoming, do not 
have competitive bidding, 

The amount of competitive i n t e r e s t  shown i n  l a n d  l e a s e s  

in the var ious  s t a t e s  is largely imposs ible  to determine, How-

ever ,  Nebraska reports that t h e  greatest  interest  is shown in 

l e a s e s  on p r i m a r i l y  wheat l a n d  and g ~ a z i n g  l a n d ,  w i t h  from 20 to 

50 persons a t t e n d i n g  these  lease sales, while t h e r e  is a smaller 

i n t e r e s t  shown in general  farming leases.  In Washington, the 

number of a p p l i c a n t s  o r  bidders on agricultural and grazing

l e a s e s  is r e p o r t e d  t o  be approximately 15, 


Landowner Services  

Unlike Colorado, a few of the s t a t e s  are known to pro-
v i d e  what may be termed landowner services .  Idaho and Wyoming 
s h a r e  i n  noxious weed control a c t i v i t i e s ,  a s  does Oklahoma with 
soil c o n s e r v a t i o n  measures. In Washington ,  rentals are adjusted 
where there is a construction of new and needed improvements, 
e s p e c i a l l y  improvements t h a t  c a n  be c l a s s i f i e d  a s  c o n s e r v a t i o n  
measures.  T h i s  s t a t e  r e p o r t s  t h a t  " b a s i c a l l y  we f e e l  t h a t  we 
will f u r n i s h  t h e  m a t e r i a l  and the l e s see  w i l l  do t h e  necessary  
l a b o r ,  " 

14. I n fo rma t ion  not known f o r  C a l i f o r n i a ,  Nevada, .and Utah. 



R e v i e w  of  C u r r e n t  Surface  Leases  

As a p a r t  of its considerations, t h e  c o m m i t t e e  reviewed 
t h e  more  t h a n  2,500 surface l e a s e s  i s s u e d  by t h e  s t a t e  l a n d  
b o a r d  which were i n  e f f e c t  a s  of September, 1960. Of pr imary  
i n t e r e s t  to t h e  committee were various comparisons c o n c e r n i n g  
lease r ~ n t a lr a t e s  and e s t i m a t e s  on t h e  re su l t s  of s a l e s  of  the 
s t a t e  l and ,  

Comparison of R e n t a l  Rates 

T a b l e  12 compares t h e  average  rental rates by counties 
f o r  s t a t e  grazing and agricultural l e a s e s  with t h o s e  of s o - c a l l e d  
" l a r g e "  lessees .  For purposes  of this comparison, " l a r g e "  l e s s ee s  
a r e  cons ide red  to he p e r s o n s  l e a s i n g  more t h a n  two sec t ions  of  
q r a z i n g  l a n d  or more t h a n  onc s e c t i o n  of  agricultural l a n d .  
Further, i n  o r d e r  t o  compare this d a t a  on a c o u n t y  b a s i s ,  a c r e -
a g e s  i n v o l v e d  in a l a r g e  l e a s e  in more t h a n  one c o u n t y  are 
c r e d i t e d  t o  t h e  counties where t h e  l a n d  i s  located, 

For g r a z i n g  leases, t h e  state a v e r a g e  p e r  a c r e  is $0.326 
compared to $0.293 p e r  a c r e  f o r  " l a r g e "  l e ssees ,  or a d i f f e r e n c e  
of  2.3 c e n t s  per a c r e .  I n  26 counties, t h e  a v e r a g e  p e r  a c r e  
r u n t a l  f o r  " l a r g c "  g r a z i n g  l e s s e e s  i s  less than t h e  c0unt.y a v e r a g e  
compared to 12 counties where t h e  r e n t a l s  f o r  " l a r g e "  l e s sees  
exceed o r  e q u a l  the c o u n t y  average .  

I n  r e g a r d  t o  agricultural l e a s e s ,  a g r e a t e r  d i f f e r e n c e  
b e t v ~ e e nthe t w p  c o r n p , ~ r i s o n sis r e p o r t e d .  The s t a t e  a v 2 r a g c  i s  
32.45 p c r  a c r e  and t h e  r e n t a l s  i n  " l a r g e "  l e a s v s  a v e r a g e  $2.13 
p c r  a c r e ,  or 32 c e c t s  p c r  acre less. @n <I c o u n t y  b z s i s ,  t h e  
qvercige p c r  ? c x c  r o n t a l  e x c e e d s  t h a t  f o r  " l a r g e "  l e s s e e s  in 
s e v e n  counties and i s  t h e  same o r  less in s even  c o u n t i e s .  

G r a z i n g  r a t e s  f o r  " l a r g e "  l e s s e e s  a r e  f u r t h e r  rcfined i n  
T a b l e  13. I n  this t a b u l a t i o n ,  o n l y  t h e  r a t e s  f o r  t h o s e  lessees 
h a v i n q  n o r e  t h a n  10,000 a c r e s  of s t a t e  land a r e  compared. On 
t h e  b a s i s  of  t h i s  cgrnpar i son ,  t h e  a v e r a g e  r a t e  pcr a c r e  f o r  t h e  
some 40 " l a r q e "  l e s s e e s  listed in T a b l e  13 is $0.273 compared t o  
t h e  s t a t e  average  of $0.317, or a b o u t  f i v e  cents per a c r e  l e s s ,  

One c a u t i o n  to keep in m i n d  when s t u d y i n g  t h e  per a c r e  
e n t a l s  is that p r a c t i c a l l y  a l l  s t a t e  l a n d s  a r e  u n d e r  l e a s e .  
' e t  some o f  t h e  ac res  among t h e  2,553 l e a s e s  undoubtedly is w a s t e  

l and .  If  a l l  a c r e s  o f  w a s t e  l a n d  were e x c l u d e d ,  t h e  per a c r e  
r e t u r n  would be higher  t h a n  shown i n  Table  13 a n d  o t h e r  c o u n t y -
by-county comparisons, 




--- 
--- --- --- --- 

--- --- 
--- --- --- --- --- 

Coun ty  

Adams 
Alaxosa 
Arapahoe 

Archuleta 

Baca 

Bent 

S o u l d e r

A C h a f f e e
9 

r Cheyenne 

C l e a r  C r e e k  

Conejos 
Costilla 
C r o w l e y  
C u s t e r  
D e l t a  

Denver 

g a l o r e s  
D o u g l a s  
E a g l e  
E l b e r t  

El pas^ 
Frenont 

G a r f i e l d  
Gilpin 

Grand  

Amount 
i n  

Acres  

52,974 

68,913 
11,965 

Table 12 

LOI'~.PARISCN OF RENTAL RATES OF "IAP,GEt' 
WITH COUNIY AVERAGES* 

Grazinq Leases 

Average P e r  


C o u n t y  Acre R e n t a l  

Average Acres i n  For 

R e n t a l  "Large" "Large" 


?er  Acre Leases 

.327 34,897 .395 
--- --- -"-
.367 46,448 -358 

.279 2,280 .245 
--- d m -

LESSEES 


Amount 
in 


A c r e s  

1,727 
--a 


155 

74 

Aqricultural Leases 
Average Per 

C o u n t y  A c r e  R e n t a l  
Average A c r e s  i n  F o r  
Eenta  l ' 'Large" " L a r g e "  

F e r  A c r e  Leases Leases 

1.34 ---

1.52 ---
2.00 ---P C -



Table  12 C o n t i n u e d :  

C o u n t y  

Ancunt 
i n  

A c r e s  

Grazinq Lezses 

C o u n t y  
Average A c r e s  i n  
F,enta 1 "Large" 

Per  A c r e  Leases  

Average Fer 
A c r e  R e n t a l  

For 
"Large" 
Leases 

Amount 
i n  

Acres 

Aarlcultural Leases 
A v ~ r a g ePer 

Coun ty  A c r e  E e n t s l  
Average Acres i n  F o r  
h e n t a l  " L a r g e "  "Large" 

F e r  A c r e  Leases Leases  

Gunnison 
t i i n s d a l e  
Huerf  ano 
Jackson  
J e f f e r s o n  

' 
P
0 

K i o w a  
K i t  C a r s o n  
Lake 
La Plats 
Lar imer  

L a s  Aninas 
L i n c o l r ,  
Sogan 
?Aes a 
ii(inera 1 

Oura i ;  
P a r k  
Phillips 
F i t k i n  
Prower s 



Tab le  12 C o n t i n u e d :  

Grazinq Leases 	 Aaricultural leas^^ -Average P e r  	 . b t ~ ~ z 2 i '.C-ET 
C o u n t y  Acre R e n t a l  C o u n t y  z c r e  F . e r , t a l  

. 4aoun t  Average Acres i n  F o r  .:.~ount Average i-.cres :r, F o r  
i n  R e n t a l  "Large" "Large" i n  E e n t a l  "'~ a r ? r . "  $ ! I-C,,- 9 e H 

County Acres Per Acxe Leases Leases i c r e ~  Per Acre Lease? - E G F  c s  

P u e b l o  228,522 $0.279 206,003 $0.278 

& i o  B l a n c o  

Fiio G r a n d e  9,322 .196 --- ---

F.ou t t 61,375 .316 26,768 .253 

Saguache  &5,126 ,169 62,366 ,153 


S a n  J u a n  --- --- --- ---	 --- --- --- ---
S a n  iAiguel 12,900 .255 5,120 .19 6 0  1.25 --- ---

I Sedgwick 16,043 ,415 12,848 ,388 5,993 3.38 --- ---
Suaait 
Tel l er  6,773 .254 --- *--	 -a- --- --- "--

I 

W a s h i n g t o n  85,544 .4 32 31,686 .43?  17,420 2.34 1,211 2.34 

'Yel d  152,734 .36 75,2?5 .372 16,192 2.17 2,3EO 1. C6 

Yurna 43,779 .424 -4,019 .50 - P .953 2.47 720 2 , 7 9  


T o t a  1 2,813,864 $0.316 1,791,342 $0.293 '128,489 52.45 11,663 5 2 . 1 3  

( " 1  	 For t h i s  comparison, " l a r g e "  leases a r e  c o n s i d e r e d  t o  5 e  Tore  t h a n  t w o  s e c t i o n s  (1,280 zcres) 

of grazing land or more t h a n  one section (640 a c r e s )  01 a g r i c u l t u r a l  l a n d .  
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Table  13 Continued: 

Name of Lessee 

Newhall Land & Farming Company 

Nichols, Houston E, 
Nichols, Lawrence & Houston 
Guealy Livestock Company 

Ross, J,;v. 

Rourke C a t t l e  Company 


Salisbury , Albert K, 
Sherwin, Carl L. 8 Hilma 
S p a d y ,  Alvin 

Spady, Alvin, Elk Spady 8 G.E. 
W 

Marcurn 

County Average 
Grazing Rate  Annual or County 
Acreaqe  Per A c r e  Rental Counties Rate 

Alamosa (24,611.39)
Saguache(371.98) 


Pueblo 

Pueblo
Routt I 60) 
Maffat 712,232-88) 

Saguache

Las Animas (12,860.37)

Oiero  (2,080)
Moff at 
Logan 
Bent (400) 
Kiowa I6401 
Bent  (10,269.82 
Kiowa (680) 

Moffat (12,042,211 
Routt (1,076.24) 
Pueblo (18,330.73
Las Anima s (2,720 
Pueblo 
Kiowa 
Washington 

Jackson 
Pueblo 

Sp icer  Sheep Company 

Stauder, C, J. 

T h z t c h e r ,  3.H. 
Thomas, Zerrell 8 Ber tha  Ann 
Timber lake ,  Rob ' t  !A. - Beverly E, Gruy 

Volusia Locations, Inc, 

Z a v i s l a n ,  F r a n k  


Sub-Total  

s t a t e  average per  acre f o r  grazing leases, 



T a b l e  13 Cont i cued :  

?lame of Lessee 

Appel t  Ranch Company 

Arnold-Harriman Company, I nc .  

3 o h a r t ,  F i e l d  
E v e r h a r t  Ranches 

!!,cfntosh, Angus 

I 	 Smith; Albert, Margaret,  Rob ' t  a Joe 
S t a t e  Fores t  Grazing A s s o c i a t i o n  

P 

I Stewart, Xalco ln  G. 


Stewart, lalcolm G., Jr. 


Tinberline Cattle Company 


' t iarren L i v e s t o c k  Company 

Sub-Total  

T o t a l  


* 

Grazing 

Acreaqe 

66,704.95 


31,125.21 

70,317.89 


34 ,795.83 

40,.314.24 


51,120.20 


28,893.64 


Rate Annua 1 
Per Acre Rental 

80.32 % 21,345.58 

.30 13,414.23 


County 

or 


Count ies  

El Paso (13,475.20)

Pueblo (53,229-75) 

O t e r o  (35,855.41 

Pueblo (7 587.69 

Huerfano 11,200)

Custer (80) 

El Paso 

C u s t e r  (1,280)

Fremont (1,680) 

Pueblo (37,178.81 ) 

Bent (26,281.70 

M e r o  (4,049.67 


Lincoln 

Jackson (68,911.53)

Larimer (1,406.36)
Alarnosa (21,237.09) 
Saquache (13,558.74 
Conejos (18,169.44 
Alamosa 622,144.803 
Bent (9,702.63) 
Crowle (13,658.52) 
Kiowa 1,484.82 ) 
Otero I 26,274.23)

Larimer 116,496.26)
Weld (12,397.38) 

Average 

County 

Rate 


S t a t e  average per acre for grazing leases .  



Comparison of Lease R e n t a l  R a t e  to "Value" 

T a b l e  14 presents n county-by-county compar ison  of t h e  
p e r c e n t a g e  r e l a t i o n s h i p  betwcen lease r e n t a l  r a t e s  and t h e  
"va lue"  of t h e  l a n d  f o r  c u r r e n t  g r a z i n g  and agricultural leases. 
For this comparison, t w o  v a l u e  figures have  been used: f i r s t ,  
t h e  v a l u e  placed on t h e  l a n d  by t h e  l a n d  board  a p p r a i s e r s  i n  
t h e i r  r e p o r t s  filed generally p r i o r  to t h e  i s s u a n c e  of  t h e  lease: 
and s e c o n d ,  t h e  va lue  o f  t h e  l a n d  a s  e s t i m a t e d  by t h e  appraisers 
a s  of September,  1960, Normally, t h i s  l a t t e r  v a l u e  was g r e a t e r  
t h a n  t h e  " l e a s e "  v a l u e  a n d  t h e  p e r c e n t a g e  of  r e n t a l  t h e r e t o  was 
t h e r e f o r e  l o w e r  i n  t h e s e  cases .  

On t h e  w h o l e ,  a g r i c u l t u r a l  l e s s e e s  a r e  l e a s i n g  s t a t e  l a n d  
a t  a substantially h i g h e r  p e r c e n t a g e  o f  v a l u e  than are grazing 
lessees. I n  terms of  " l e a s e "  v a l u e ,  the s t a t e  a v e r a g e  f o r  
a g r i c u l t u r a l  l e a s e  r e n t a l s  is 4.12 per  c e n t  compared to 2.38 per  
c e n t  f o r  grazing l e a s e  r e n t a l s ,  U s i n g  t h e  r e v i s e d  v a l u e  figures 
of  September, 1960, t h e  same comparison shows 3.78 per c e n t  f o r  
a g r i c u l t u r a l  l e a s e s  and 1.93 per c e n t  f o r  grazing l e a s e s ,  

On t h e  b a s i s  of " l e a s e "  v a l l l c ,  t h e  p e r c e n t a g e  relation-
s h i p  on g r a z i n g  l e a s e s  a v e r a g c s  l e s s  t h a n  two p e r  c e n t  i n  12 
counties: Archuleta, 1.21%; E o u l d e r ,  1.56%; C r o w l e y ,  1.9%; 
G i l p i n ,  1.867;; Grand,  1.75%; J a c k s o n ,  1.26%: Kiowa,  1.587L; 
La F l a t a ,  1.92%; Larimer, 1.88%; M o f f a t ,  1.9@:; P h i l l i p s ,  1.85%; 
and Weld,  1.967;. On t.he o t h e r  h a n d ,  t h e r e  a r e  no counties where 
a g r i c u l . t u r a 1  I ~ a s e sa v e r a g e  l e s s  t h a n  two p e r  c e n t ,  and o n l y  t w o  
c o u n t i e s  whe re  they a v e r a g e  less than t h r e e  per c e n t  - Kiowa,  
2.25%, and K i t ,  C a r s o n ,  2.27%. 

IJsing t h e  value t o t a l s  of September ,  1960, t h i s  same 
c o m p a r i s o n  shows  that i n  t h e  following 26 c o u n t i e s  s t a t e  g r a z i n q  
l e a s e  r e n t a l s  a v e r a g e  l e s s  t h a n  a t w o  per c e n t  r e t u r n :  Adams,  
1.66%; Archuleta, 1.157;; B e n t ,  1.990/0; B o u l d e r ,  .SQ%; Cheyenne ,  
1.88%; C l e a r  Crrek ,  l .h7%;  Crowley, 1.62$; E l b e r t ,  l .h8$;  G i l p i n ,  
1,8h%; C r ~ n d ,1.4%:; J a c k s o n ,  1.19"A; Jefferson, 1.935; Kiowa,  
1.48%; La P l a t a ,  1.917;; Larimcr, 1.5876; L i n c o l n ,  1.64:;; Logan,  
1.58%; iLloffa t ,  l.GG%; /!,orgar;, 1 .G37.(; P h i l l i p s ,  1.67%; F ' ro~vers ,  
1.817;; R o u t t ,  1.7574; Scdgwj.ck, 1.72?,:; ': 'iashinrjt.on, l .6Tj;  '?~':eld, 
1.70;:; a n  I 1 . 7 .  E y  t h e  5;ll-e t o k e n ,  o n l y  one  coun 1.y i s 
r e p o r t c d  v : h ~ r e  st .ate c l g r i c u l t u r a l  l ~ a  avcrclqe t h a n  twos e s  l ~ s s  
per  c e n t  - Y i + Csrsor-1, 1.912; - and  t h r c e  o t h e r  counties where  
t h e s c  l e a s c s  a v e r a g e  betwcen t,wo per c c n t  a n d  throe> p e r  cen t .  -
El Pnso, 2.7T\;; J e f f e r s o n ,  2.2%;; and Kiowa,  7.9fX. 

http:Scdgwj.ck
http:':'iashinrjt.on


A t  t h e  o t h e r  end of t h e  s c a l e ,  u s i n g  t h e  " l e a s e "  v a l u e ,  23 
c o u n t i e s  c o r ~ t a i r is t a t e  agricultural l e a s e s  ave rag i r ig  a pe rcen t age  
r e l a t i o n s h i p  o f  f o u r  p e r  c e n t  o r  more compared t o  t w o  c o u n t i e s  f o r  
g r a z i n g  l e a s e s  - C o n e j o s ,  4,TL; and El Paso ,  4.77%. The  23 c o u n t i e s  
and t h e  p e r c e n t a g e  r e l a t i o n s h i p s  f o r  a g r i c u l t u r a l  l e a s e s  a r e :  
Adarns, 5.2174; Arapahoe ,  5.86%; 3 o u l d e r ,  7,e%; C o n ejos, 4.8%; 
Dolores, 12.5@6; Douglas, 4.84%; E a g l e ,  7.78%; Grand ,  4 . 3 8 ;  Gunnison, 
4,00?&; h e r f a n o ,  4.16%; J e f f e r s o n ,  8.347:; La F L a t a ,  4.1%; L a r i m e r ,  
6,6275; t a s  Ani rnas ,  7.06%; M o f f a t ,  5.43%; O t e r u ,  5.09%; P a r k ,  5.03%; 
P h i l l i p s ,  4.236; P r o w e ~ s ,4.91%; Rio G r a n d e ,  4,5%; R o u t t ,  6.53%; 
Sedgwick, 4.4GYL; and Weld, 4.65%. 

B a s e d  on t h e  September, 1960, v a l u e  figures, t h i s  same com-
p a r i s o n  s h o w s  a t o t a l  o f  18 c o u n t , i e s  h a v i n g  s t a t e  a g r i c u l t u r a l  leases 
a v e r a g i n g  f o u r  per c e n t  o r  nore :  Adams, 4.81%; Arapahoe,  406%; 
Conejos ,  5,21%; Dolo re s ,  5.0036; Douglas, 5.33%; Grand,  4.2%; Gun-
n i s o n ,  4.0%; Huerfano, 4.16%; L,a P l a t , a ,  5.01%; Larimer, 4.26%; L a s  
Anirnas, 6.3%; M o f f a t ,  5,34%; O t e r o ,  4.86%; P a r k ,  4.98%; Ria Grand@, 
4.8%; Routt, 5.4%; Sedgwick? 4.68%: and  Weld, 4.-15%. Grazing 
leases average  4.50 per c e n t  In C o n e j a s  C o u n t y  and  4.10 per c e n t  i n  
Lake C o u n t y .  

Cautions. The b a s i s  f o r  t h e  comparisons r epor t ed  i n  Table  
14 are t h e  v a l u e s  reported by t h e  l a n d  board's f i e l d  a p p r a i s e r s  a t  
t h e  time of  l e a s i n  t h e  l a n d  ' ("lease" v a l u e )  and a s  of September, 
1960 ( " 9 / 6 0 "  v a l u e3, I n  t h i s  c o n n e c t i o n ,  t h e  l a n d  board h a s  r e -
po r t ed  t h a t  t h e  v a l u e s  p l a c e d  on  t h e  l a n d  f o r  l e a s i n g  purposes 14does not r e p r e s e n t  t h e  p r i c e  t h e  board would a s k  f o r  sale purposes.  
Consequently, t h e  p e r c e n t a g e  r e l a t i o n s h i p  between t h e  rentals there-
on and  t h e  v a l u e  reported  may be d i s t o r t e d ,  i , e , ,  l a r g e r ,  to t h e  
extent t h a t  t h e  v a l u e  f i g u r e s  do not n e c e s s a : r i l y  represent what the 
l a n d  might b r i n g  i f  sold. 

C o r r e s p o n d i n g l y ,  t h e  "9/ho1' v a l u e s  r e p o r t e d  by t h e  appraisers 
a r e  g e n e r a l l y  h i . g h c r  t h a n  t h e  " l e a s e "  v a l u e s ,  and  a s  a r e s u l t  t h e  
p e r c e n t a g e  r e l a t i o n s h i p s  a r e  u s u a l l y  lower t h a n  f o r  " l e a s e " v a l u e .  
Moreover, a s  t h e  " 9 /60 "  v a l ~ l e sr ep resen t  more r e c e n t  appraisal 
figures, it a p p e a r s  t h a t  t h e  more r e a l i s t i c  comparison would be 
between current r e n t a l  r a t e s  and t h e  "9 /60"  figures, A g a i n ,  how-
ever,  t h e  l a n d  board  r e p o r t s  t h a t  t h e  ' '9 /60" v a l u e s  do not necessarily 
r e p r e s e n t  t h e  sa les  v a l u e  of t h e  l a n d .  

14. 	 However, one of t h e  board's appraisers, Mr. Dan G. Skalla, h a s  

s t a t e d  t h a t  " i n  1959 1 changed  t h e  value of  s t a t e  l a n d  on  my 

appraisals from a g r a z i n g  v a l u e  t o  a s e l l i n g  v a l u e , "  








I n  o r d e r  to e s t i m a t e  t h e  amount of additional t a x  money t h a t  
would  be collected by t h e  s e v e r a l  c o u n t i e s  c o n t a i n i n g  s t a t e  l a n d s  
s h o u l d  t h e y  be sold, t h e  appraised v a l u e  ( b o t h  t h e  " l e a s e "  value and 
t h e  "9/@" v a l u e )  h a s  been used a s  t h e  sale p r i c e .  P r o p e r t y  is not 
a s s e s s e d  in Colorado a t  m a r k e t  v a l u e ;  c o n s e q u e n t l y ,  t h e  two-year 
a v e r a g e  rural s a l e s  r a t i o  i n  each county h a s  been a p p l i e d  to the 
a p p r a i s e d  v a l u e  to a r r i v e  a t  t h e  a d d i t i o n a l  amount  of a s s e s s e d  value 
t h a t  would be  added to t h e  t a x  b a s e  i n  each  c o t ~ n t y .  To t h a t  
a d d i t i o n a l  t a x  b a s e  t h e  average r u r a l  mill l e v y  h a s  been applied t o  
d e t e r m i n e  t h e  a d d i t i o n a l  t a x  d o l l a r s  t h a t  would be r a i s e d ,  

For  t h o s e  c o u n t i e s  h a v i n g  grazing and agricultural l a n d ,  
w i t h  t h e  v a l u e s  a d j u s t e d  by t h e i r  two-year r u r a l  sales r a t i o ,  add-
i n g  t h i s  a c r e a g e  t o - t h e  t a x  r o l l s  is e s t ima t ed  t o  r e s u l t  in a 
t o t a l  of $488,905, u s i n g  t h e  l e a s e  v a l u e ,  o r  $588,769 on  t h e  b a s i s  
of t h e  appraised va lue  a s  of September, 1960, i n  i n c r e a s e d  t a x  
c o l l e c t i o n s  to counties, r u r a l  schoo l  d i s t r i c t s ,  a n d  s p e c i a l  dis-
t r i c t s .  On a n  i n d i v i d u a l  coun ty  b a s i s ,  es t imated property t a x  
receipts  would i n c r e a s e  a n n u a l l y  by more t h a n  825,000 in f i v e  
co~nties,using lease v a l u e  a s  t h e  base  figure - Bent, $25,514; 
L a s  An i rnas ,  529,441; L i n c o l n ,  830,911; Logan,  $33,905;  and Weld, 
$37,678; u s i n g  the September, 1960, v a l u e  a s  t h e  base t o t a l ,  ten 
counties would r e c e i v e  more t h a n  a n  e s t i m a t e d  $25,000 annually -
Bent, $28,924; E l  P a s o ,  $25,694; Las  Animas, $26,997; L i n c o l n ,  
839,880; Logan, 345,189; M o f f a t ,  $29,917; O t e r o ,  $27,783; Pueblo,  
$35,944; Washington, $26,246; and  Weld, $43,054, 

On t h e  o t h e r  h a n d ,  u s i n g  e i t h e r  v a l u e  f i g u r e  a s  the b a s e ,  
13 counties a r e  estimated to r e c e i v e  l e s s  t h a n  $1,000 a n n u a l l y  
from inc reased  t a x e s :  Archuleta, C l e a r  C r e e k ,  Dolores, E a g l e ,  
Gilpin, Gunnison, J e f f e r s o n ,  Lake,  La P l a t a ,  Mont.ezurna, Ouray ,  
P i t k i n ,  and Teller; a l s o ,  on t h e  b a s i s  of t h e  Lease v a l u e  alone, 
t w o  additional counties would be i n  t h i s  group ,  Boulder and  
Chaf fee .  F u r t h e r ,  t h e  p l a c i n g  of this l a n d  on t h e  t a x  ro l l s  
would n o t  increase the l o c a l  t a x  b a s e  i n  t h e  t e n  counties which 
do not have s t a t e  l a n d .  

C o n c e r n i n g  i n v e s t m e n t  income, a n n u a l  r e n t a l s  on  current 
agricultural and grazing l e a s e s  t o t a l  $1,204,431. Based o n  t h e  
l e a s e  v a l u e  figures r e p o r t e d ,  t h e  s t a t e  would  h a v e  t o  rece ive  
b e t t e r  t h a n  a 2.67 per c e n t  a n n u a l  r e t u r n  t o  better this f i g u r e .  
(1n 1959, t h e  percentage r e t u r n  on investments equa led  3.17 per 
cent.) 13n t h e  b a s i s  of t h e  September, 1960, appraisals, t h e  
investment r e t u r n  would h a v e  t o  b e  more t h a n  2.21 per c e n t  to 
c o l l e c t  m o r e  t h a n  t h e  $1.,204,431 being r e c e i v e d  from l ease  r e n t a l s .  

Table 20,indicates t h e  income t h a t  c o u l d  be der ived  from 
t h e  proceeds of t h e  s a l e  of s t a t e  l a n d s  i f  t h e  l a n d s  were sold a t  
e i t h e r  appraisal figure. The income from t h e  proceeds are shawn 
i f  i n v e s t e d  a t  varying r a t e s  of from one t o  f i v e  per cen t .  



+ T a b l e  20 

ESTIMATED ANNUAL INCOME FROM INVESTMENT OF LEASE AND 9/60 
APPRAISED VALUE OF STATE AGRICULTURAL AND GRAZINS LAND ' 

Lease $ R e t u r n  On 9160 $ Return On 
R e t u r n  V a l u e * Investment Value* Investment 

L 

"Lease" v a l u e  represents  t h e  v a l u e  c o n t a i n e d  i n  t h e  r e p o r t s  f i l e d  
by l a n d  board  a p p r a i s e r s .  "9/60" v a l u e  r e p r e s e n t s  t h e  v a l u e  placed 
on  the l a n d  i n  September, 1960, by l a n d  board  appraisers. 



APPENDIX A 

G e n e r a l  Statutory P r o v i s i o n s  R e l a t i n q  to 
S t a t e  Board of  Land Commissioners 

1953 Colorado  Revised S t a t u t e s ,  A s  Amended 

112-3-1. Record of proceedinqs, -- The s t a t e  b o a r d  of l a n d  
commissioners shall c a u s e  a complete record of t h e i r  proceedings to be 
k e p t  i n  a s u i t a b l e  book ,  and s h a l l  preserve a l l  important p a p e r s  a n d  
documents pertaining t o  t h e  s t a t e  l a n d s ,  

Source: L.  19,  p. 637 ,  S e c t i o n  1; C.L.  Section 1146; CSA,  
C .  134, S e c t i o n  44. 

112-3-2. Employees -- reqist ,er h e a r i n q s  -- bonds.  -- The-,-

s t a t e  b o a r d  of l a n d  commissioners i s  authorized and empowered to employ 
p u r s u a n t  to a r t i c l e  X l X ,  s e c t i o n  13 of  t h e  constitution a l l  o f f i c e  
f o r c e .  It s h a l l  be the-duty of t h e  register to keep t h e  records of  
t h e  state board  of l a n d  commissioners; t o  make o u t  and  c o u n t e r s i g n  a l l  
p a t e n t s  and l e a s e s  i s s u e d  by t h e  b o a r d  to p u r c h a s e r s  and lessees of 
s t a t e  l a n d s ,  and  keep a s u i t a b l e  record  of  same; to file and  preserve 
b o n d s  of lessees and those g i v e n  by  p u r c h a s e r s  to secure deferred 
paymen t s ;  to make and d e l i v e r  to p u r c h a s e r s  a s u i t a b l e  certificate of  
purchase; t o  have  t h e  c u s t o d y  of t h e  s e a l  of t h e  s t a t e  boa rd  of  l a n d  
commissioners; t o  keep the m i n u t e s  o f  t h e  b o a r d ;  to r e c c i v e  a l l  moneys 
from t h e  d e p u t y  r e g i s t e r  c o l l e c t e d  by such o f f i c e r  on  account  of  t h e  
s t a t e  board  of l a n d  commissioners, and t o  pay them o v e r  t o  t h e  s t a t e  
t r e a s u r e r ,  a s  p r e s c r i b e d  hy  law, a n d  in t h e  absence  of  the d e p u t y  
register to receipt f o r  artd receive a l l  moneys payable t o  t h e  s t a t e  
boa rd  of l a n d  comrnissioncrs ,  and to perform s u c h  o t h e r  d u t i e s  conce rn -
ing t h e  l a n d  aCfaZrs of  t h e  s t a t e  a s  t h e  s a i d  board may d i r e c t .  It 
s h a l l  a l s o  be t h e  d u t y  of  t h e  r e g i s t e r  i n  a n y  and a l l  c o n t e s t e d  c a s e s ,  
a t  t h e  d i r e c t i o n  of  t h e  b o a r d ,  when hearings a r e  n e c e s s a r y  and witnesses 
may be required t o  be examined, t o  s e t  a d a t e  f o r  h e a r i n g  s u c h  c a s e s .  
The register s h a l l  duly a d v i s e  t h e  c o n t e s t a n t s  a n d  their accredited 
a t t o r n e y s  of t h e  d a t e  s e t  f o r  such h e a r i n g s ,  and  on t h e  d a t e  a p p o i n t e d  
t h e  r u g i s t e r  i s  h e r e b y  empowered to administer o a t h s  and  t o  h e a r  and 
r e c e i v e  evi t icnce a f t e r  t h e  m a n n e r  and p rocedure  established by t h e  
U n i t e d  S t a t e s  i n  t h e  d i s t r i c t  l a n d  o f f i c e s ,  or i n  a c c o r d a n c e  w i t h  t h e  
rules t h a t  a r e  or may be adop ted  by t h e  board g o v e r n i n g  s u c h  c a s e s .  A l l  
e v i d e n c e  g i v e n  and p r o v i d e d  i n  such  c a s e s  b e f o r e  t h e  reg i s ter  s h a l l  be 
f u l l y  t r a n s c r i b e d  and  a r r a n g e d  a t  t h e  c a s t  of  t h e  p a r t i e s  t o  t h c  con-
t e s t ,  and  s h a l l  form a p a r t  of the records of t h e  o f f i c e  o f  t h e  s t a t e  
board  of l a n d  commissioners, 

The register s h a l l ,  a s  soon a s  convenient a f t e r  s u c h  h e a r i n g s ,  
p r e s e n t  a f u l l  t r a n s c r i p t  o f  t h e  proceedings t o  t h e  s t a t e  b o a r d  o f  
l a n d  commissioners., who s h a l l  render  a decision i n  acco rdance  therewith. 



T h e  h o a r d  s h a l l  be provided w i t h  a suitable office and  o f f i c e  furniture 
by t h e  d i v i s i o n  o f  public buildings. On or b e f o r e  t h e  thirty-first 
day of Recember immediately preceding t h e  meeting of  t h e  g e n e r a l  assembly, 
it s h a l l  make a r e p o r t  o f  t h e  b u s i n e s s  of s a i d  b o a r d ,  t h e  t r a n s a c t i o n s  
o f  t h e  s t a t e  boa rd  of l a n d  commissioners, and t h e  l a n d  a f f a i r s  of the 
s t a t e ,  s h o w i n g ,  by t a b l e s ,  t h e  l a n d  belonging t o  t h e  several f u n d s  of  t h e  
s t a t e ,  t o  whom sold, t h e  amount  l e a s e d ,  t h e  r e c e i p t s  f r o m  a l l  s o u r c e s ,  
and t h e  r e p o r t s  s h a l l  c o n t a i n  any  such o t h e r  i t e m s  or information con-
cerning s t a t e  l a n d s  a s  t h e  s t a t e  b o a r d  of  l a n d  commissioners may deem 
w o r t h y  of publication, T h e  r e p o r t  s h a l l  n o t  exceed t h e  number of p a g e s  
pe rmi t t ed  by law. O f  t h i s  r e p o r t  t h e r e  s h a l l  be p u b l i s h e d  t h e  same 
number as  i s  now, o$ may hereaftet b e ,  r equ i r ed  by law f o r  t h e  executive 
departments of t h e  ktate. Before  assuming t h e  duties o f  his o f f i c e ,  
e a c h  member of  t h e  s k a t e  boa rd  of l a n d  commissioners  s h a l l  g i v e  a s u r e t y  
bond, t h e  expeqse of  w h i c h  s h a l l  be p a i d  by t h e  s t a t e  f rom t h e  l a n d  
commissioners' c a s h  f u n d ,  in t h e  sum of t h i r t y  thousand d o l l a r s ,  con-
d i t i o n a l  upon t h e  f a i t h f u l  d i s c h a r g e  af h i s  d u t i e s ,  and the band s h a l l  
be app roved  by  t h e  governor  a n d  s t a t e  t r e a s u r e r  and  f i l e d  with t h e  
s e c r e t a r y  of s t a t e .  

Source: L. 19,  p, 6 3 8 ,  S e c t i o n  2 ;  C.L.. S e c t i o n  1147; CSA, C.134, 
S e c t i o n  4 5 .  

112-3-3. Deputy  r e q i s t e r  -- d u t i e s  - - b o n d .  - - I t  s h a l l  be t h e  
d u t y  of t h e  d e p u t y  r e g i s t e r  t o  r e c e i p t  a n d  a c c o u n t  f o r  a l l  moneys pay-
a b l e  t o  t h e  s t a t e  b o a r d  o f  l a n d  commissioners, and t h e  d e p l ~ t yr e g i s t e r  
s h a l l  p a y  same o v e r  to t h e  r e g i s t e r  d a i l y .  The d e p u t y  register s h a l l  
g i v e  a good and  sufficient s u r e t y  bond, t h e  c o s t  of  which s h a l l  be  p a i d  
b y  t h e  s t a t e ,  to be approved by  t h e  s t a t e  baard  of l a n d  commissioners, 
f o r  t h e  faithful performance of  t h e  d u t i e s  pertaining to t h a t  p o s i t i o n ,  
i n  t h e  a m o u n t  o f  t h i r t y  t h o u s a n d  d o l l a r s .  T h e  d e p u t y  r e g i s t e r  s h a l l  per-
f o r m  s u c h  o t h e r  duties a s  may  be p r e s c r i b e d  by t h e  s t a t e  b o a r d  o f  l a n d  
commiss ioner s .  

Source:  L .  19, p .  639, S e c t i o n  3 ;  C . L .  Section 1148; CSA, 
C ,  134 ,==on 4 7 .  

112-3-4. D e e d  -- e x e c u t i o n  -- copy of r eco rd .  -- (1) The 
s o v e r n o r  of t h e  s t a t e  shall be a n d  i s  hereby a u t h o r T z c d ,  a n d ,  i n  c a s eof  h i s  a b s e n c e  o r  i n a b i l i t y ,  t h e  l i e l r t e n a n t '  g o v e r n o r  s h a l l  be and is 
h e r e b y  a u t h o r i z e d  to execu te  a good and s u f f i c i e n t  deed or p a t e n t . o f  
convpyance, t r a n s f e r r i n g  a n y  and a l l  l a n d s  w h i c h  s h a l l  o r  may be 
o r d e r e d  s o l d ,  o r  w h i c h  s h a l l  be s o l d  and d i s p o s e d  o f  by t h e  s t a t e  board 
o f  l a n d  commissioners u n d e r  t h e  s t a t u t e s  of t h i s  s t a t e .  Such deed  o r  
p a t e n t  s h a l l  be a t t e s t e d  by  t h e  secretary of  s t a t e ,  contersigned by t h e  
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r e g i s t e r ,  and have t h e  great  s e a l  of t h e  s t a t e  and t h e  s e a l  of t h e  s t a t e  
board of l a n d  commissioners t h e r e t o  a t t a c h e d ,  b u t  n e e d  no t  be  acknow-
l e d g e d ,  The certified copy  o f  t h e  record of a n y  such deed or p a t e n t
s h a l l  be r e c e i v a b l e  i n  evidence i n  a l l  c o u r t s  of record i n  t h i s  s t a t e ,  
t h e  same a s  t h e  o r i g i n a l .  

( 2 )  Where such  deed o r  patent h a s  been  o r  may be i s s u e d  p u r s u a n t  
t o  this s e c t i o n ,  t o  a person who h a s  d i e d  before  t h e  d a t e  o f  such deed 
or p a t e n t ,  t h e  t i t l e  t o  the l a n d  designated there in  s h a l l  i n u r e  to and 
become v e s t e d  i n  t h e  heirs, devisees, or a s s i g n e e s  of s u c h  deceased  
grantee o r  p a t e n t e e  a s  i f  t h e  deed o r  p a t e n t  had issued to the d e c e a s e d  
p e r s o n  during l i f e .  

Source:  L.  19, p. 640, S e c t i o n  4; C.L .  S e c t i o n  1149; CSA, C .  
134, Section 48; L. 49, p,  552,  S e c t i o n  1 ,  

112-3-5. S e l e c t i o n  and  l o c a t i o n  o f  l a n d s .  -- It shall be t h e  
d u t y  of t h e  s t a t e  b o a r d  of l a n d  commissioners t o  s e l e c t  and l o c a t e  a l l  
l a n d s  wh ich  a r e  now, or may be h e r e a f t e r ,  g r a n t e d  t o  t h i s  s t a t e  by  t h e  
general government, f o r  a n y  purpose whatever, a n d  the board  shall take  
t h e  n e c e s s a r y  s t e p s  t o  secure t h e  a p p r o v a l  of such  s e l e c t i o n s  by t h e  
p rope r  o f f i c e r s  of t h e  g e n e r a l  government. In making s u c h  s e l e c t i o n s ,  
t h e  b o a r d  may employ s u c h  a g e n t s  and means a s  may be neces sa ry  t o  
a c q g a i n t  t h e  boa rd  with t h e  c h a r a c t e r  of t h e  l a n d s  se l ec ted;  and t h e  
b o a r d  may p rov ide  to have the l a n d s  b e l o n g i n g  t o  the s t a t e  c l a s s i f i e d  
a n d  appraised, 

Sourca :  L .  19, p. 640, S e c t i o n  5 ;  C.L.  S e c t i o n  1150; CSA, 
C .  134, S e c t i o n  49; 

112-3-6. Appraisers, r e p o r t s .  -- Appraisers s h a l l  make s t a t e d  
written r e p o r t s  of t h e i r  w o r k  t o  t h e  s t a t e  board of  l a n d  commissioners 
and such s p e c i a l  r e p o r t s  a s  may be r e q u i r e d  from time to t i m e .  Such 
r e p o r t s  s h a l l  be made upon suitable uniform b l a n k s  t o  be p rov ided  by 
t h e  b o a r d  f o r  s u c h  purpose ,  wherein s h a l l  be  s e t  f o r t h  t h e  l e g a l  des-
c r i p t i o n ,  g e n e r a l  c h a r a c t e r  and  adaptability and e s t i m a t e d  v a l u e  of 
e a c h  of  t h e  s e v e r a l  p i e c e s ,  p a r c e l s  or t r a c t s  of l a n d  embraced i n  any 
s u c h  report, t o g e t h e r  w i t h  s u c h  o t h e r  u s e f u l  i n f o r m a t i o n  a s  may be 
required by t h e  board ,  

Source:  L .  17, p .  506 ,  Sec t ion  3; C.L .  S e c t i o n  1153; CSA, 
C. 134, S e c t i o n  5 2 .  
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112-3-7. R e s ( ~ l u t i o no f  s e l e c t i o n .  -- Tho s t a t e  boa rd  o f  l a n d  
commissioners f:rom t i m e  to time s h a l l  rnake se l .ec t ion and 1oca t . i on  of  
t h e  l a n d s  to which  t h e  s t a t e  is entitled undef t h c  s e v c l b a l  g r a n t s  o f  
l a n d  f rom c o n g r e s s  by c a u s i r l g  t o  be s p r e a d  upon i t s  r i i inutes  a p r o p e r  
r e s o l u t i o n ,  o r  resa lut , ior !s ,  p a r t i c u l a r l y  d e s i g n a t i n y  a l l  s u c h  p i e c e s ,  
p a r c e l s  or t r a c t s  o f  la ; -~(3so  s e l e c t e d  and l o c a t e d  a ~ dt h ~ r e u p o nf r o m  
time t o  t i m e  s a i d  h o a r d  s h a l i  pi:ornptly t a k e  a l l  n e c e s s a r y  and  p r o p c r  
s t e p s  t o  c f f e c t ~ i a l l ysccLlre t h e  a p p r o v a l  t h e r e o f  by t h e  proper o f f i c e r s  
o f  t h e  g e n e r a l  goveTnr11Fnt. 

So!~rcu:  1.. 17,  p .  5 0 6 ,  Zoc t , ion  4; C , L .  S e c t i o n  1154; CSA,  
C .  134, Lcction 53 .  

-12-


a f t e r  the s e l e c t i o r ,  o f  
-.--3- sdl - , - s l a - . s i f i s a i f i i ~ n-- p l a t - ,  -- Immediately 

s : ~ i d  i n d e m n i , L y  l a n d  i s  comple t ed  t h e  s t a t e  board  
o f  l a n d  c o m n ~ s s i o r ; z r sst1711 b e ~ i . : ~  ycr-)era1 a p p r a i s a l  o f  a l l  l a r i d s  ownedn 
now o r  hereafter by - the  $:;at(?. T h e  bo3rd  s h a l l  p r o v i d e  pzaper  books 
f c r  s u c h  pur?os( :  w h e r e i n  s h a l l  be s e t  F a r t h  t h e  l e g a l  description, 
s e n e r a 1  c h a r 3 c t c r  and a d a p t a b i l  i . t y  and  appraised v a 1 : r a t i u n  of each of 
t 5 e  several p i c c c s ,  p a r c e l s  o r  t r a c t s  o f  l a n d s  so classified and 
a p p r z i s e d ,  t o g c l . h e r  w i - t h  .sc~cho' ihur u s e f u l  i n f o r m a t i o n  a s  t h e  board  
s ' . ~ l l dec-n : l ecessn r \ / .  The barird a l s o  f rom t i m e  t o  time s h a l l  p r o v i d e  
p o p e s  p l a t s  showing a l l  such  l a n d s  so  c l a s s i f  i.ed and appraised. 

Cource: 1.. 17, p. 306 ,  S e c t i o n  5; C.L. S e c t i o n  1155; CSA, 
C .  134, 5 c c t i o n  54, 

'11.2-3-9. 2 e c l a s s i f  i c a t i o n .  - - The s t a t e  b o a r d  o f  l a n d  commis----.--
t..io:~erss h a l l  have,  t h e  power  f r o m  t i m e  t o  t ime  t o  r e c l a s s i f y  a n d  
r~ ; ipp r ; : i s e  a r - I ) I  I.;inds owr ied  by t h e  st.at,e a n d  s h a l l  make t h e  same r e c o r d  
thereof a s  ? r a v i d ~ dby  t h i s  a r t i c l e  f o r  t h e  o r i g i n a l  c l a s s i f i c a t i o n  
a 2 6  ap;>rais>, ;  o f  s u c h  l a n d s  and  s h a l l  makc t h e  n e c e s s a r y  n o t a t i o n s  or 
changes on i t s  e x l s t l n g  r e c o r d s .  

So1.:7cc: L. 17, p .  TF7, S e c t i o n  15; C , L .  S e c t i o n  1 1 5 6 ;  CSA, 
C. !34, S e c t i o n  55, 

112-3-10. C3oks a n d  p l a t s  - - pirb l ic  records, --- A l l  books and 
--+-

p l a t s  r e q ! l i ~ - c d b y  t h i s  a r t i  c1.e to be p r o v i d e d  and k e p t  by  -the s t a t e  
h o a r d  o f  l ; , r i r , I  romrn-i.ssioners sha l .1  be a p a r t  o f  t h e  p u b l i c  r e c o r d s  of  
s a i d  b o a r d  i7nd s h a l l  be  open t o  i n s p e c t i o n .  

r
L j o ~ . ~ ~ ~ e :L. 17, p. '207, S e c t i o n  7 ;  C.I,,  S s c t i o n  1157: CSA, 
C. 3.34 , S e s t;j.on 50. 



112-3-11. Land appraisers. -- The s t a t e  board of l a n d  commis-
s i o n e r s  s h a l l  appoint, p u r s u a n t  to Article XII, s e c t i o n  13, of  t h e  
constitution, s u c h  appraisers of s t a t e  l a n d s  a s  a r e  necessary .  The 
a p p r a i s e r s  s h a l l  be u n d e r  t h e  d i r e c t i o n  of t h e  s t a t e  l and  commissioners. 
T h s r e  s h a l l  be appropriated a sufficient sum per annum f o r  t h e  purpose 
o f  d e r r a y i n g  t h c  expenses  of t h e  appraisers when v i s i t i n g  t h e  d i f f e r e n t  
p o r t i o n s  o f  t h e  s t a t e  i n  t h e  d i s c h a r g e  o f  t h e i r  duties. 

S o u r c e :  L.  19, p.  640, S c c t i o n  6 ;  C.L. S e c t i o n  1158, CSA, 
C, 1 3 4 ,  S e c t i o n  57. 

112-3-12, F e e s  - - disposition of f e e s .  -- The  s t a t e  board of 
l a n d  commissioners is h e r e b y  a u t h o r i z e d  and empowered to c o l l e c t  t h e  
Eees h e r e i n  f i x e d  f o r  t h e  i s s u a n c e  o f  l e a s e s ,  p a t e n t s ,  c e r t i f i c a t e s  of 
p u r c h a s e ,  r i g h t  of  way d e e d s ,  r e c o r d i n g  assignments, making township 
p l a t s ,  filing bonds ,  a n d  f o r  t h e  filing o f  a l l  documents  necessary 
t o  be f i l e d  i n  t h e  o f f i c e ,  t o - w i t :  

F i l i n g  application t o  l e a s e  f o r  e a c h  
o n e  h u n d r e d  s i x t y  a c r e s  or f r a c t i o n  thereof 

P i l i f ~ gapplication to p u r c h a s e  f o r  each 
o n e  klundred s i x t y  a c r e s  or f r a c t i o n  t h e r e o f  

A c c e p t i n g  and  a p p r o v i n g  bond 
I s s u i n g  l ~ a s e ,each  one  h u n d r e d  sixty acres ox f r a c t i o n  

thereof 

F o r  each  a d d i t i o n a l  one hundred  sixty acres  

o r  fraction t h e r e o f  in t h e  same l e a s e  
For  i s s u i n g  p a t e n t  o r  c e r t i f i c a t e  of p u r c h a s e ,  each 

o n e  h u n d r e d  s i x t y  a c r e s  or f r a c t i o n  t he r eo f  
Assignrncnt  f e e  
P a t e n t  f o r  town l o t ,  one or more 
Ti.j,ght o f  way d e e d s ,  easements, e t c ,  
F o r  i s s u i . n g  p e r m i s s i o n  to make improvements i n  e x c e s s  

o: amount allowed by t h e  terms of t h e  l ea se  

C e r t i f i e d  cop ie s  of  a n y  instrument o r  of t h e  records s h a l l  be  
furnished a t  t h e  r a t e  of t w e n t y  c e n t s  pcr f o l i o  a n d  one d o l l a r  f o r  
t h e  certification. 

Each a p p l i c a t i o n  f o r  l ease  must be accompanied by a l e a s e  service 
f e e  o f  f i v e  d o l l a r s ,  in a d d i t i o n  t o  t h e  f i l i n g  f e e .  

A l l  applications f o r  p u r c h a s e  must be accompanied by a n  appraise-
meat f e e  of t e n  d o l l a r s  i n  a d d i t i o n  to the f i l i n g  f e e .  



-- 

IF t h e  Imard o r d e r s  a s a l ~t o  be madc, t h e  applicant s h a l l  be 
req11.ir ~ r lt o  pay an ; ~ d v ~ r t . i  seventeel-i  d o l l a r s .s i n g  f e e  of 

A l l  l :owri..l~ipp l a t s  s h a l l  ~ I E ! Furnished a t  f i f t y  c e n t s  each .  

For suijr l ividir lyj  m i n e r a l  l a r l ds  i n t o  l o t s  of tor.1 a c r e s  ~ a c hf o r  
thc! ~ L I : ' P O S E  o f  l e a s i n g ,  u p o n  a p p l i c a t i o n  ai' any p e r s o n ,  a d e p o s i t  o f  
,ti-:) dollars f o r  e a c h  l o t  s h a l l  be required, 

All nlonf2ys collected b y  t h e  s t a t e  r e g i s t e r  a n d  d e p u t y  in pur-
su;trlcc o f  a:?;, 2ct.ior1 o r  r e s o l u t i o n  o f  t h e  b o a r d ,  s h a l l  be  p a i d  i n t o  
t h e  z t a t c  t r e a s u r y ,  ; I S  p r o v i d e d  by law. 

A 1 1  f c e s  s h a l l  be p a i d  i n  a d v a n c e  to t h e  deputy r e g i s t e r  and 
b e  t r a n s m i t t e d  and accounted f o r  b y  t h e  d e p u t y  to t h e  r e g i s t e r  of the 
bom2rd ,a s  in t h e  c a s e  of  o t h e r  f u n d s ,  and t h e  r e g i s t e r  s h a l l  t u r n  the 
s3nc into t h e  s t a t e  t r e a s u r e r ,  as  i n  t he  c a s e  of  money c o l l e c t e d  f o r  
r u n t  a n d  p a r t i a l  payments  on  c e r t i f i c a t e s  o f  p u r c h a s e .  It s h a l l  be the 
d u t y  o f  t h e  s t a t e  t r e a s u r e r  t o  r e c e i v e  t h e  f u n d s  and c r e d i t  t h e  same 
to t h e  l a n d  cornmissionerst  c a s h  f u n d ,  to be p a i d  o u t  by him on  warrants 
drawn a s  prov ided  by law, upon v o u c h e r s  issued by t h e  s t a t e  b o a r d  of  
l a n d  commissioners a n d  s i g n e d  by its president and r e g i s t e r .  

Source: L. 1 9 ,  p. 641, S e c t i o n  7 ;  C.L.  S e c t i o n  1159; CSA, 
C. 134, ~ e c t i ' o n5 8 ;  L.  45, p. 522, S e c t i o n  1. 

112-3-13. Leases -- r e n t a l  -- m i n e r a l  l a n d s .  -- The s t a t e  
b o a r d  of  larid connissioners may l e a s e  a n y  p o r t i o n  of the l and  of the 
s t a t e  at a r e n t a l  to be determined by it; e x c e p t  a s  prov ided  i n  s e c t i o n  
112-3-1e. The l e s s e e  s h a l l  pay t h e  a n n u a l  r e n t a l  to t h e  state board  
of  l a n d  commissioners, who s h a l l  r e c e i p t  f o r  t h e  same in t h e  l e a s e .  
3pon z e c e i v i n g  s u c h  a n n u a l  r e n t a l ,  t h e  boa rd  s h a l l  t r a n s m i t  t h e  
s2me to t h e  s t a t e  t r e a s u r e r ,  a s  p r o v i d e d  by law, a n d  t a k e  h i s  receipt
heref for. If s t o n e ,  c o a l ,  o i l ,  gas, o r  o t h e r  m i n e r a l  n o t  h e r e i n  

m e n t i o n e d  be found  upon t h e  s t a t e  l a n d ,  s u c h  l a n d  may he l e a s e d  f o r  
t h e  p u r p o s e  of  o b t a i n i n g  t h e r e f r o m  t h e  s tone ,  c o a l ,  o i l ,  gas or 
o t h e r  m i n e r a l ,  f o r  s u c h  l e n g t h  of t ime ,  and c o n d i t i o n e d  upon t h e  pay-
m e n t  to t h e  s t a t e  b o a r d  of  s u c b  r o y a l t y  upon t h e  p r o d u c t  a s  t h e  
s t ~ t eboard  of  l a n d  commissioners m a y  determine. 

Source: L ,  1 9 ,  p, 642, S e c t i o n  6 ;  C.L.  S e c t i o n  1160; CSA, 
C .  134, S e c t i o n  59. 



112-3-14. Adjustment of  r e n t a l s .  -- The s t a t e  board  o f  l a n d  
commissioners s h a l l  have  t h e  d i r e c t i o n ,  c o n t r o l  and d i s p o s i t i o n  of t h e  
public l a n d s  of t h e  s t a t e  a s  provided f o r  i n  a r t i c l e  IX, s e c t i o n  9 ,  
of t h e  constitution of t h e  s t a t e  of Colorado ,  and when, in i t s  o p i n i o n  
c o n d i t i o n s  j u s t i f y ,  s h a l l  have t h e  power and a u t h o r i t y  to a d j u s t  
rentals u n d e r  a n y  e x i s t i r l g ,  e x p i r e d  o r  d e f a u l t e d  l e a s e  on s t a t e  l a n d s ,  
i n  a manner t o  s e c u r e  t h e  maximum p o s s i b l e  revenue a s  p r o v i d e d  f o r  
i n  a r t i c l e  IX, s e c t i o n  10, of  t h e  c o n s t i t u t i o n ,  a n d  may accep t  pay-
ments on d e l i n q u e n t  r e n t a l s  i n  accordance with s u c h  adjustments, 

Source: L .  37 p .  939. Sec t ion  1; CSA, C. 134, S e c t i o n  59  ( I ) .  

112-3-15. Development of o i l  or qas a r e a s .  -- The s t a t e  board 
of l a n d  commissioners is authorized t o  j o i n  on b e h a l f  of t h e  s t a t e  i n  a 
co -ope ra t i ve  o r  u n i t  p l a n  of development or o p e r a t i o n  f o r  any  o i l  or 
gas p o o l ,  f i e l d  o r  a r e a ,  o r  f o r  any p a r t  of a n y  s u c h  p o o l ,  f i e l d ,  o r  
a r e a ,  with t h e  U n i t e d  S t a t e s  government and i t s  lessees o r  w i t h  o t h e r s  
o r  w i t h  b o t h  s u c h  p a r t i e s  a n d ,  f o r  t h a t  p u r p o s e ,  is h e r e b y  authorized 
a t  o r  a f t e ~t h e  t i m e  o f  j o i n i n g  t o  modify and c h a n g e  a n y  a n d  a l l  terms 
of  t h e  l e a s e s  h e r e t o f o r e  o r  hereafter issued u n d e r  t h e  provisions of 
t h i s  c h a p t e r  a s  mutually agreed by  t h e  l e s s o r  and l e s s e e  i n  a n y  s u c h  
l e a s e ,  i n c l u d i n g  t h e  e x t e n s i o n  of t h e  term of y e a r s  o t h e r w i s e  a p p l i -
c a b l e  to a n y  such l e a s e  f o r  t h e  f u l l  p e r i o d  o f  t i m e  such co -ope ra t i ve  
or u n i t .  p l a n  may r e m a i n  i r l  e f f e c t ,  a s  r e q u i r e d  t o  c o n f o r m  w i t h  t h e  
terms of any  s u c h  l e a s e  t o  s u c h  c o - o p e r a t i v e  or u n i t  p l a n  and to f a c i l -
i t a t e  t h e  e f f i c i e n t  a n d  economic p r o d u c t i o n  of o i l  o r  gas from t h e  
l a n d s  so affected. Any such  c o - o p e r a t i v e  or u n i t  p l a n  i n c l u d i n g  l a n d s  
owned by t h e  s t a t e  may, in t h e  d i s c r e t i o n  of t h e  s t a t e  board  of l a n d  
commissioners, c o n t a i n  a p r o v i s i o n  whereby authority is v e s t e d  i n  t h e  
sucretary o f  t h e  i n t e r i o r ,  if l a n d s  of t h e  U n i t e d  S t a t e s  a r e  a l s o  
i n c l u d e d ,  o r  i n  any s u c h  p e r s o n ,  committee, or s t a t e  o r  f e d e r a l  
o f f i c e r  or a g e n c y  a s  m a y  be designated i n  t h e  p l a n  to a l t e r  o r  mod i fy  
from time t o  time t h e  r a t e  o f  prospecting and d e v e l o p m e n t  and  t h e  
q u a n t i t y  a n d  rate of p r o d u c t i o n  u n d e r  such  p l a n .  

S o u r c e :  L.  47, p .  692, S e c t i o n  1 ;  CSA, C. 134, S e c t i o n  59 ( 2 ) .  

112-3-16. D i s p o s i t i o n  of  rentals, royalties. -- All r e n t a l s  
and royalties r e c e i v e d  by t h e  s t a t e  as  r e n t a l s  a n d  r o y a l t i e s  from s t o n e ,  
c o a l ,  o i l ,  gas ,  gold, siiver, or o t h e r  mineral l a n d s  b e l o n g i n g  to t h e  
s t a t e  s choo l  f u n d ,  o r  any o t h e r  of t h e  t r u s t  f u n d s  of t h e  s t a t e ,  s h a l l  
b e  p l a c e d  to t h e  c r e d i t  o f  t h e  p r o p e r  permanent f u n d .  The state b o a r d  
of l a n d  commissioners i s  h e r e b y  authorized to deduct  from s u c h  r e c e i p t s  



not t o  exceed t e n  per c e n t  t h e r e o f  f o r  t h e  purpose o f  p a y i n g  t h e  
expenses o f  a d m i n i s t e r i n g  such  l a n d s .  T h i s  s e c t i o n  s h a l l  n o t  a p p l y  
t o  rentals received merely f o r  t h e  u s e  a n d . o c c u p a t i o n  of t h e  s u r f a c e  
of any  s u c h  l a n d s ,  

Source: L. 17, p ,  414, Sec t ion  1; C.L. Sec t i on  1161; CSA, 
C .  134, S e c t i o n  60 .  "&. 


112-3-17, Leases, r e n t a l s  payable i n  advance. -- A l l  l e a s e s  
of s t a t e  or s c h o o l  l a n d  s h a l l  be c o n d i t i o n e d  upon t h e  payment  of r e n t  
i n  advance, and t h e  v i o l a t i o n  of t h i s  c o n d i t i o n  s h a l l  w o r k  a forfeiture 
of  t h e  l e a s e ,  a t  t h e  o p t i o n  of t h e  s t a t e  board of l a n d  commissioners, 
a f t e r  t h i r t y  daysi  n o t i c e  t o  t h e  lessees. N o t i c e  s h a l l  be sent t o  
t h e  last known p o s t o f f i c e  address of l e s s e e ,  a s  g i v e n  by  himself t o  
t h e  r e g i s t e r  of  t h e  s t a t e  board  of l a n d  commissioners, 

Source:  L .  19, p .  642, S e c t i o n  9; C . L .  S e c t i o n  1 1 6 2 ;  C S A ,  
C ,  134, Sec t ion  61. 

1 1 2 - 3 - 1 8 ,  T e r m s  o f  l e a s i n q  -- renewals -- s a l e  o f  l e a s e d  1an.d. --
(1) The p u b l i c  l a n d s  o f  the s t a t e  may be l e a s e d  by t h e  s t a t e  board  o f  
l a n d  commissioners, and if so l e a s e d  s h a l l  be l e a s e d  i n  such  manner  and 
t o  such p e r s o n s  a s  will produce a n  opt-imrrm l o n g - t ~ r nreven)-le. No l e a s e  
of  such l a n d s  f o r  grazing o r  a g r i c u l t u r a l  p u r p o s e s  s h a l l  be f o r  a 
longex p e r i o d  t h a n  t e n  y e a r s .  

In determining t h e  maximum b ~ n e f i tto t h e  s t a t e  i n  t h e  r e n e w a l  
of  any e x p i r i n g  l e a s e ,  t h e  board s h a l l  c o n s i d e r ,  among o t h e r  t h i n g s ,  
t h e  c a r e  and u s e  g i v e n  t h e  l a n d  a n d  t h e  development w o r k  done by t h e  
l e s s e e  i n  conserving and promoting t h e  productivity t h e r e o f  and i n  
promoting optimum long- term r e v e n u e  f o r  schoo l  p u r p o s e s ,  a n d  t h e  c l a s s i -
f i c a t i o n ,  l o c a t i o n  a n d  c o n t r i b u t i o n  t o  t h e  u n i t  c o n t r o l l e d  by  t h e  
l e s s ee .  

Before  l a n d  s h a l l - b e l e a s e d  t o  anyone o t h e r  t h a n  t h e  p r e s e n t  
l e s s e e  s a i d  present l e s s e e  s h a l l  be  g i v e n  t e n  days  n o t i c e  and  a n  
o p p o r t u n i t y  d u r i n g  s a i d  t e n  d a y s  t o  n e g o t i a t ~w i t h  t h e  s t a t e  board  of 
l a n d  commissioners c o n c e r n i n g  a new l e a s e .  

( 2 )  P r i o r  t o  t h e  q u a r t e r  p e r i o d  beg inn ing  April 1, 1955, a n d  
p r i o r  to e a c h  q u a r t e r  p e r i o d  thereafter, t h e  board  s h a l l  make a 
listing o f  a l l  l eases  which will e x p i r e  within t h e  second s u c c e e d i n g  
q u a r t e r  pe r iod  thereafter, giving a d e s c r i p t i o n  of t h e  l a n d  l e a s e d ,  
t h e  name of  t h e  l e s see  and t h e  e x p i r a t i o n  d a t e  of t h e  l e a s e .  A t  
l e a s t  f i v e  d a y s  p r i o r  to t h e  b e g i n n i n g  of  each  s u c h  q u a r t e r  per iod ,  a 



copy of  s u c h  listing shall be c e r t i f i e d  t o  and transmitted by t h e  board 
to t h e  c o u n t y  clerk of each c o u n t y  i n  which a n y  s u c h  l a n d  to be l e a s e d  
i s  s i t u a t e ,  and s h a l l  by s a i d  county clerk, immediately upon r e c e i p t  
t h e r e o f ,  be posted in t h e  cour t  house in a c o n s p i c u o u s  p l a c e  to w h i c h  
t h e  p u b l i c  s h a l l  have  a c c e s s ,  and kept so pos ted  u n t i l  a l l  l e a s e s  
listed thereon s h a l l  have expired. A copy o f  such quarterly listing 
shall a l s o  be p o s t e d  a t  t h e  t i m e s  above p r o v i d e d  in t h e  m a i n  o f f i c e  
of  t h e  s t a t e  board  o f  l a n d  commissioners a t  t h e  s t a t e  c a p i t o l ,  a v a i l a b l e  
f o r  p u b l i c  i n s p e c t i o n .  

( 3 )  A l l  a p p l i c a t i o n s  to l e a s e  o r  to reqew a l e a s e  s h a l l  be 
made i n  writing to the board, s t i p u l a t i n g  the r e n t a l  t h e  applicant 
i s  willing t o  pay  and u n d e r  s u c h  o t h e r  r e g u l a t i o n s ,  n o t  in c o n f l i c t  
w i t h  t h e  l a w ,  a s  t h e  board  may prescribe. 

T h e  boa rd  s h a l l  r e q u i r e  f rom a n y  applicant f o r  a l c a s e  t h a t  he  
g i v e  e v i d e n c e  o f  h i s  responsibility t o  c a r r y  o u t  t h e  terms of  t h e  l e a s e .  
Any applicant e x c e p t  t h e  p r e s e n t  l e s s e e  s h a l l  d e p o s i t  w i t h  h i s  a p p l i -
c a t i o n  a s u m  of money e q u a l  to t h e  f i r s t  a n n u a l  r e n t a l  o f f e r e d  i n  his 
a p p l i c a t i o n .  

The  b o a r d  s h a l l  a l s o  r e q u i r e  t h a t  a n  a p p l i c a n t  s t a t e  u n d e r  o a t h  
t h e  t o t a l  a c r e a g e  of a g r i c u l t u r a l  or grazing l a n d ,  i f  any, owned and to 
b e  o p e r a t e d  by h i m  in connec t i on  w i t h  t h e  l a n d  to be l e a s e d ,  a n d  ( a )  t h e  
i n t e n d e d  use ,  d u r i n g  t h e  term of t h e  l e a s e ,  of b o t h  such p r i v a t e  l a n d ,  
if a n y ,  and pub l i c  l a n d ,  e i t h e r  a s  to a g r i c u l t u r a l  p r o d u c t s  to be pro-
duced  t h e r e o n ,  or a s  to t h e  carrying c a p a c i t y  o f  such l a n d s  i n  terms 
of  t h e  number of l i v e s t o c k  s u c h  t r a c t s  a r e  expected to r e a s o n a b l y  
s u p p o r t ;  and  { b )  if a r e n e w a l ,  a h i s t o r y ,  f o r  s u c h  p e r i o d  o f  t i m e  a s  
p r e s c r i b e d  by  t h e  board ,  of t h e  p a s t  u s e  of b o t h  s u c h  p r i v a t e  l a n d ,  
i f  any ,  and  publ ic  l a n d ,  a s  t o  a g r i c u l t u r a l  products produced a n d  t h e  
number of l i v e s t o c k  g r a z e d  t h e r e o n .  

( 4 )  T h e  board  may, in i t s  discretion, o f f e r  f o r  s a l e  a n y  l a n d  
l e a s e d  a t  a n y  time d u r i n g  t h e  .term of the l e a s e  a s  t h o u g h  s a i d  lease 
h a d  n o t  been e x e c u t e d ,  o r  it may withdraw s u c h  l a n d  from s a l e  d u r i n g  
t h e  f u l l  term of t h e  l e a s e .  

( 5 )  The boa rd  s h a l l  have power t o  c a n c e l  a n d  t e r m i n a t e  any l e a s e  
a t  a n y  t i n e  if it f i n d s  t h a t  a l e s s e e  has  v i o l a t e d  any  of  t h e  p r o v i s i o n s  
of t h e  l e a s e  or made a n y  f a l s e  statement i n  h i s  application t h e r e f o r .  

( 6 )  The boa rd  s h a l l  a s  soon a s  p r a c t i c a b l e ,  a n d  not more t h a n  
t h i r t y  days  a f t e r  t h e  c l o s e  of  e v e r y  q u a r t e r  p ~ r i o d ,p o s t ,  i n  t h e  
mai-n o f f i c e  of  the b o a r d ,  a complete listing of  l e a s e s  e x e c u t e d  d u r i n g  
t h a t  q u a r t e r  p e r i o d  t o g e t h e r  w i t h  rental f i g u r e s  f o r  same .  

Source: I . ,  19, p .  643, S e c t i o n  10; C.L.  S e c t i o n  1163; CSA,  
C ,  134, S c c t i o n  6 2 ;  L .  4 5 , p .  523 ,  S e c t i o n  2 ;  L, 55, p. 681, S e c t i o n  1. 



112-3-19. Lessec t o  p u r c h a s e  irnpr0vernent.s. -- Should  a n y o n e  
a p p l y  t o  l e a s e  any  of  t h e  l a n d s  b e l o n g i n g  t o  the s t a t e  upon w h i c h  t h e r e  
a r e  improvements b e l o n g i n g  t o  a n o t h e r  p a r t y ,  be fo re  a l e a s e  s h a l l  i s s u e ,  
h e  s h a l l  f i l e  i n  t h e  o f f i c e  of t h e  s t a t e  board  of l a n d  cornnlissioners a 
r e c e i p t ,  s h o w i n g  t h a t  t h e  p r i c e  of  t h e  improvemen t s ,  a s  agreed upon by 
t h e  p a r t i e s ,  o r  f i x e d  by t h e  state b o a r d ,  h a s  been p a i d  t o  t h e  o w n e r  
t h e r e o f  i n  f u l l ,  or s h a l l  make s a t i s f a c t o r y  p roof  that he h a s  t e n d e r e d  
t o  s u c h  owner  t h e  p r i c e  of t h e  improvements so a g r e e d  upon o r  f i x e d  
by  t h e  board ,  If by a n y  m i s t a k e  o r  e r r o r ,  any money h a s  been, or 
s h a l l  h e r e a f t e r  b e ,  p a i d  on a c c o u n t  of a n y  s a l e  o r  l e a s e  of s t a t e  
l a n d s ,  i t  s h a l l  be t h e  d u t y  o f  t h e  h o a r d  to d r a w  a voucher in f a v o r  
of  t h e  p a r t y  p a y i n g  s a i d  money. On presentation of  t h e  voucher  t h e  
a u d i t o r  s h a l l  d raw h i s  w a r r a n t  upon  t h e  s t a t e  t r e a s u r e r  f o r  t h e  a m o u n t ,  
and t h e  s t a t e  t r e a s u r e r  s h a l l  pay t h e  same o u t  of  the f u n d  i n t o  which  
s u c h  money was  deposited o r  p l a c e d .  If, t h r o u g h  any f r a u d ,  d e c e i t  or 
misrepresentation, a n y  p a r t y  or  p a r t i e s  s h a l l  p r o c u r e  t h e  i s s u i n g  o f  
any l e a s e  f o r  s t a t e  l a n d s ,  t h e  board  s h a l l  have t h e  a u t h o r i t y  to c a n c e l  
a n y  s u c h  l e a s e .  

S o u r c e :  L ,  19, p .  6 4 3 ,  S e c t i o n  11; C.L. S e c t i o n  1164; CSA, 
C. 1 3 4 , X G o n  6 3 ,  

112-3-20. L e a s e s  - - l a n d s  i n  c i t y  limits, - - L a n d s  within 
city boundaries may'be-'leasedf o r - a term n o t  exceed ing  fifty y e a r s .  
A 1 1  s u c h  l e a s e d  l a n d s  s h a l l  he reappraiscd and  c l a s s i f i e d  a t  l e a s t  
E v e r y  f i v e  y e a r s ,  a n d  t h e  l e s s e e  of a i l  such  l a n d s  s h a l l  pay a n y  
i n c r e a s e d  r e n t a l  o r  forfeit t h e  l a n d  so held, When a n y  l e a s e  e x p i r e s  
by  l i m i t a t i o n  t h e  ho lde r  t h e r e o f  may r e n e w  t h e  same i n  manner  as 
follows. A t  a n y  time w i t h i n  t h e  n i n e t y  days  n e x t  p r e c e d i n g  t h e  expir-
a t i o n  of t h e  l e a s e ,  t h e  l e s s e e ,  o r  his a s s i g n s ,  s h a l l  n o t i f y  t h e  
r e g i s t e r  o f  h i s  d e s i r e  to r e n e w  t h e  l e a s e ,  If t h e  l e s s e e  and t h e  s t a t e  
b a r d  o f  l a n d  commissioners agree  a s  to t h e  v a l u a t i o n  of t h e  l a n d ,  a 
new l e a s e  may he  i s s u e d ,  b e a r i n g  e v e n  d a t e  with t h e  ~ x p i r a t i o nof  t h e  
o l d  o n e ,  a n d  upon like conditions. T h e  f a r m e r  v a l u a t i o n  s h a l l  not 
be d e c r e a s e d  w i t h o u t  t h e  c o n s e n t  o f  t h e  state board  o f  l a n d  conrnis-
s i o n e r s .  Piothing i n  t h i s  s e c t i o n  s h a l l  p r o h i b i t  t h e  s t a t e  board o f  
l a n d  commissioners f r o m  l e a s i n g  a n y  of t h e  s t a t e  l a n d s  to such p a r t y  
a s  s h a l l  secure  to t h e  s t a t e  t h e  g r e a t e s t  a n n u a l  r evenue .  The s t a t e  
board  o f  l a n d  commissioners may, i n  i t s  d i s c r e t i o n ,  o f f e r  t h e  l a n d  f o r  
s a l e  at t h e  cnd  o f  a n y  period o i  f i v e  y e a r s ,  upon application of 
t h e  l e s s e e ,  d u r i n g  t h e  t e r m  of t h e  l e a s e ,  upon t h e  same terms and i n  
t h e  same manner a s  t h o u g h  t h e  l e a s e  had  not  been exec~l t r ld .  

Source: L .  19, p. 6 4 4 ,  S e c t i o a  12; C.L .  S e c t i o n  1165; CSA, 
C. 134, Sec t , i on  64 ,  



112-3-21. T r e s p a s s  -- p e n a l t y  -- bond,  -- A l l  c o r p o r a t i o n s ,  
companies o r  persons u s i n g  or occupying any  s t a t e  ax school  l a n d s  w i t h o u t  
l e a s e ,  and  a l l  c o r p o r a t i o n s ,  companies o r  persons who s h a l l  u se  o r  
occupy s t a t e  o r  s c h o o l  l a n d s  f o r  more t h a n  thirty d a y s  a f t e r  t h e  can-
c e l l a t i o n  o r  e x p i r a t i o n  of  a l e a s e ,  and a n y  c o r p o r a t i o n ,  company o r  
person  who s h a l l  c o n s t r u c t  a r e s e r v o i r ,  d i t c h ,  r a i l r o a d ,  p u b l i c  h i g h -
w a y ,  t e l e g r a p h  o r  t e l e p h o n e  line, o r  i n  any  manner occupy  or enter 
upon l a n d s  belonging t o  t h e  s t a t e ,  w i t h o u t  f i r s t  h a v i n g  s e c u r e d  
t h e  a u t h o r i t y  and  permission o f  t h e  s t a t c  board  o f  l a n d  commissioners 
to so occupy t h e  l a n d  f o r  s u c h  p u r p o s e ,  s h a l l  be  r e g a r d e d  a s  t r e s -
p a s s e r s ,  and  upon c o n v i c t i o n  t h e r e o f ,  s h a l l  be f i n e d  in t h e  sum o f  n o t  
l e s s  t h a n  t w e n t y - f i v e  d o l l a r s  and n o t  more t h a n  one hundred d o l l a r s  and 
e a c h  d a y  s h a l l  be considered a s e p a r a t e  o f f e n s e ,  I n  each case, where  
a bond h a s  been f u r n i s h e d  t o  t h e  s t a t e  board  of l a n d  commiss ioners ,  t h e  
bondsmen o f  t h e  l e s s e e  s h a l l  be e q u a l l y  l i a b l e  w i t h  himself,and i n  
addition to t h e  fo r ego ing  p e n a l t y  t h e  s t a t e  s h a l l  be a l l o w e d  t o  c o l l e c t  
a s  r e n t a l  f o r  t h e  u s e  of  such l a n d s  a sum e q u a l  t o  t h e  a p p r a i s e d  v a l u e  
the reo f  f o r  r e n t a l  p u r p o s e s ,  a s  fixed by t h e  s t a t e  board  of  l a n d  comrnis-
s i o n e r s ,  and  wh ich  v a l u e  s h a l l  n o t  bc  l e s s  t h a n  f i v e  c e n t s  per a c r e  per 
annurn.  A l l  s u i t s  u n d e r  t h c  p r o v i s i o n s  of  t h i s  a r t i c l e  s h a l l  be i n s t i -
t u t e d  u n d e r  t h e  d i r e c t i o n  of  t h e  a t t o r n e y  g e n e r a l ,  i n  t h e  name o f  t h e  
p e o p l e  of  t h e  s t a t e  of  C o l o r a d o ,  

Source:  L. 19, p .  644, S e c t i o n  13; C . L .  S e c t i o n  1166; CSA,  
C. 1 3 4 ,  S c c t i o n  6 5 .  

11.2-3-22. L a n d s  withdrawn from marke-L. -- A l l  l a n d s  g r a n t e d  
by  congress to t h e  s t a t e  f o r  t h e  s u p p o r t  of common s c h o o l s ,  b e i n g  
s u c t i o n s  s i x t e e n  and t h i r t y - s i x ,  and a l l  t h a t  may be selected i n  l i e u  
of  s a i d  s e c t i . o n s ,  a r e  h e r e b y  withdrawn from m a r k e t ,  and  t h e  s a l e  t h e r e -
of  p r o h i b i t e d ;  provided, p a r c e l s  c o n s i s t i n g  of not more t h a n  one  
hundred  s i x t y  a c r e s  may be s o l d  when t h e  s t a t e  b o a r d  i s  of  t h e  o p i n i o n  
t h a t  t h e  b e s t  i n t e r e s t s  of t h e  s c h o o l  f u n d  will be s e r v e d  by offering 
s u c h  p a r c e l  f o r  s a l e .  Such l a n d  s h a l l  o n l y  be s o l d  a t  p u b l i c  a u c k i o n ,  
and  at n o t  less than t h r o e  and one-half d o l l a r s  per a c r e .  School  
l a n d s  s h a l l  n o t  be offered f o r  s a l e ,  e x c e p t  upon t h e  c o n d i t i o n s  h e r e -
i n a f t e r  p r o v i d e d  f o r  t h e  sale of o t h e r  s t a t c  l a n d s ,  

Sourc? :  L.  19, p .  645, Sec t ion  1 4 ;  C . L ,  S e c t i o n  1167 ;  CSA, 
C. 134, S e c t i o n  6 6 ;  L, 49,  p .  522,  S e c t i o n  2. 

112-3-23. P l a t t i n q  and  sale i n  l o t s  a n d  b l o c k s .  -- The 
s t a t e  board  of  l a n d  cornmissioners may c a u s e  a n y  p o r t i o n  o f  t h e  s t a t e  
or school  l a n d s  t o  be  l a i d  o u t  i n  lots and b l o c k s  o r  o t h e r  t r a c t s  by 
a r e c o r d e d  p l a t ,  t o  be  s o l d  from time to t i m e ,  a t  p u b l i c  a u c t i o n ,  in 
s u c h  q u a n t i t i e s  and  a t  s u c h  t i m e s  a s  s h a l l  e n a b l e  t h e  s t a t e  t o  r e a l i z e  
t h e  b e s t  p r i c e s  f o r  s u c h  l a n d s .  

Sol~rce :  L.  19 ,  p ,  646, S e c t i o n  15; C.L.  S e c t i o n  1168; CSA, 
C .  134, S c c t i o n  6 7 ;  L .  49, p .  5 3 3 ,  S e c t i o n  3 i  



112-3-24. P u r c h a s e  of  necessary l a n d  by 1I.S. -- Any s t a t e  
l a n d s  n e e d e d  by t h e  U n i t e d  S t a t e s  f o r  i r r i q a t i o n  works, o t h e r  t h a n  
r i g h t  of w a y  f o r  r o a d s ,  b r i d g e s ,  c a n a l s ,  d i t c h e s ,  t u n n e l s ,  p i p e  l i n e s ,  
telephone and  t r a n s m i s s i o n  l i n e s ,  s h a l l  be s o l d  t o  t h e  United S t a t e s  
a t  a p r i c e  no t  l ess  t h a n  t h r e e  d o l l a r s  and  f i f t y  c e n t s  per a c r e ,  a n d  
w i t h o u t  advertising o r  o f f e r i n g  same a t  p u b l i c  a u c t i o n ,  a n d  t h e  s t a t e  
board of  l and  commissioners shall d i r e c t  t h e  governor, s e c r e t a r y  o f  
s t a t e  and r e g i s t e r  t o  e x e c u t e  and s i g n ,  a s  p r o v i d e d  in this article, 
o n  h e h a l f  o f  t h e  s t a t e ,  a p r o p e r  d e e d  o r  o t h e r  instrument of writing 
of s u c h  l a n d s .  

S o u r c e :  L .  19 ,  p .  646,  S e c t i o n  16; C.L. S e c t i o n  1169; CSA, 
C, 134, S e c t i o n  6 8 .  

112.-3-25. S a l c  of s t a t e  l a n d s .  - - T h e  s t a t e  boa rd  of l a n d  
commissioners may a t  any  t i m e  d i r e c t  t h e  s a l e  of a n y  s t a t e  l a n d s ,  
e x c e p t  a s  p r o v i d e d  in t h i s  article, in s u c h  p a r c e l s ' a s  they s h a l l  
deem f o r  t h e  b e s t  i n t e r e s t  of t h e  s t a t e  and  t h e  promotiorl  of  t h e  
settlement t h e r e o f ,  No l a n d s  b e l o n g i n g  t o  t h e  s t a t e ,  w i t h i n  t h e  
a r e a s  t o  be i r r i g a t e d  f rom works c o n s t r u c t e d  o r  controlled by  t h e  
U n i t e d  S t a t e s  o r  i t s  d u l y  authorized a g e n t s ,  s h a l l  h e r e a f t e r  be s o l d  
e x c e p t  in conformity w i t h  t h e  c l a s s i f i c a t i o n  of f a r m  u n i t s  by t h e  
U n i t e d  S t a t e s .  A f t e r  t h e  w i t h d r a w a l  o f  l a n d s  b y  t h e  United S t a t e s  
f o r  a n y  i r r i q a t i o n  p r o j e c t ,  no a p p l i r a t , i o n  f o r  t h e  p u r c h a s e  of 
s t a t e  l a n d s  w i t h i n  t h e  limits o f  s u r ! )  w i t h d r a w a l  s h a l l  be a c c e p t e d ,  
e x c e p t  upon t h e  c o n d i t i o n s  prescr ibcbd i n  t h i s  s e c t i o n .  A l l  s a l e s  u n d e r  
t h i s  a r t i c l e ,  e x c e p t  t h o s e  t o  t h e  U n i t e d  S t a t e s ,  s h a l l  h e  advertised 
i n  f o u r  c o n s e c u t i v e  i s s u e s  o f  some weekly p a p e r  o f  t h e  c o u n t y  i n  
w h i c h  s u c h  l a n d  i s  s i t u a t e d ,  i f  t h e r e  be  s u c h  p a p e r ;  i f  n o t ,  t,hen i n  
some p a p e r  p u b l i s h ' e d  i n  a n  adjoining county,  a n d  in s u c h  o t h e r  p a p e r s  
a s  t h e  boa rd  may d i r e c t .  

The advertisement s h a l l  s t a t e  t h e  tirn~,p l a c e  and  terms o f  s a l e ,  
a n d  t h e  minimum p r i c e  f i x e d  hy  t h ~board  f o r  each  p a r c e l ,  l o t ,  b l o c k  
o r  t r a c t  below w h i c h  n o  b i d  s h a l l  he r e c e i v e d .  I n  a l l  c a s e s  t h e  l a n d  
s h a l l  be  o f f e r e d  in p a r c e l s ,  l o t s ,  b l o c k s  o r  t r a c t s  c o n s i s t i n g  of n o t  
more t h a n  one h u n d r e d  and s i x t y  a c r e s  each .  S a l e s  of s t a t e  l a n d  s h a l l  
b e  made o n l y  t o  c i t i z e n s  of t h e  U n i t e d  S t a t e s  or to t h o s e  who h a v e  
d e c l a r e d  their i n t e n t i o n  to become s u c h ,  o r  t o  c o r p o r a t i o n s  o r g a n i z e d  
u n d e r  t h e  s t a t u t e s  o f  t h e  s t a t e  o r  u n d e r  t h e  s t a t u e s  of a n y  o t h e r  
s t a t e  i n  t h e  U n i t e d  S t a t e s ,  o r  u n d e r  United S t a t e s  statutes, o r  t o  
p a r t n e r s h i p s  composed of persons who a r p  either c i t i z e n s  of  t h e  IJr l i ted 
S t a t e s  or have d e c l a r e d  t h e i r  i n t e n t i o n  t o  become s u c k ;  
a n d  a l l  p a t ~ n t sand  c e r t i f i c a t e s  o f  p u r c h a s e  h e r e t o f o r e  i s s u e d  t o  
s u c h  p e r s o ~ s ,- > n + , i t i e s o r  p a r t n e r s h i p s  a r e  hereby v a l i d a t e d .  I f  a n y  
l a n d  t)c s o l d  or> w h i c h  a u t h o r i z e d  improvemer~ t s s h a l l  have h e e n  made 
by  l e s , e c s ,  t h ~improvements  s h a l l  be  appraised u n d e r  t h e  direction o f  



t h e  s t a t e  board.  When l a n d s  on which such improvements have been made 
a r e  s o l d ,  t h e  p u r c h a s e r s ,  i f  o t h e r  t h a n  t h e  owner of t h e  improvements, 
s h a l l  pay t h e  a p p r a i s e d  v a l u e  of t h e  improvements to t h e  owner  t h e r e o f ,  
t a k i n g  a r e c e i p t  t h e r e f o r ,  and he s h a l l  d e p o s i t  such  r e c e i p t  w i t h  t h e  
s t a t e  board  of l a n d  commissioners before  he s h a l l  be e n t i t l e d  to a 
p a t e n t  or c e ~ t i f i c a t eof p u r c h a s e .  All such receipts s h a l l  be filed and 
preserved  i n  t h e  o f f i c e  of t h e  s t a t e  board  of l a n d  commissioners. 

S o u r c e :  L.  19, p. 646, Sec t ion  17; C.L. S e c t i o n  1170; CSA, 
C. 134, S e c t i o n  4 9 ;  L .  49 ,  p. 553, S e c t i o n  4 ,  

112-3-26, S a l e  -- p l a c e  -- r e s e r v a t i o n s .  -- A l l  s a l e s  o f  s t a t e  
l a n d s  s h a l l  be he ld  a t  t h e  s t a t e  c a p i t o l ,  u n l e s s  otherwise d i - r e c t e d  
by  t h e  s t a t e  board of land commissioners; The  s t a t e  b o a r d  of l a n d  
commissioners may, in its d i s c r e t i o n ,  r e s e r v e  i n  the advetisement of 
s a l e  of  any  s t a t e  o r  schoo l  l a n d s ,  r i g h t s  of way f o r  i r r i g a t i o n  and 
d r a i n a g e  d i t c h e s ,  c a n a l s ,  reservoirs and o t h e r  s t r u c t u r e s  a n d  f o r  a n y  
r o a d s  o r  highways, and it may and  is hereby  a u t h o r i z e d  to r e se rve  to 
t h e  s t a t e  a l l  r i g h t s  to a n y  and  a l l  minerals, ores and meta l s  o f  any  
k i n d  a n d  c h a r a c t e r  a n d  a l l  c o a l ,  a s p h a l t u m ,  o i l ,  g a s  o r  other l i k e  
s u b s t a n c e  i n  o r  u n d e r  s a i d  l a n d ,  t h e  right of  i n g r e s s  and egress f o r  
the p u r p o s e  of  m i n i n g ,  t o g e t h e r  with enough  of  t h e  surface of  t h e  same 
a s  may be necessary f o r  t h e  proper a n d  c o n v e n i e n t  working o f  s u c h  m i n -
e r a l s  and  s c h s t a n c e s .  All p a t e n t s  and certificates of  p u r c h a s e  o n  
s t a t e  o r  s choo l  iznds h e r e t o f o r e  i s s u e d  and in w h i c h  a r e s e r v a t i o n  of  
r i g h t s  to m i n e r a l s ,  ores and m e t a l s  o f  a n y  k i n d  or c h a r a c t e d  whatsoever 
o r  c o a l .  a s p h a l t m ,  o i l ,  gas and o t h e r  l i k e  s u b s t a n c e s  has  been made, 
a r e  h e r e b y  validated, T h e  h o l d e r s  of s u c k  c e r t i f i c a t e s  o f  p u r c h a s e  o r  
t h e  o w n e r s  o f  s a i d  l a n d s  so p a t c n t e d  shall by c o n t r a c t ,  deed o r  o t h e r  
a g r e e r r ~ e n ta c k n o w l c d s c  o r  reconvey t o  t h e  s t a t e  t h e  m i n e r a l s  a n d  sl:b-
s t a n c e s  so  r e s e r v e d ;  and t h e  s t a t e  board of l a n d  commissioners is 
hereby a u t h o r i z e d  t o  a c c e p t  on  h e h a l f  of t h e  s t a t e  s u c h  deeds  and  con-
veyances  a n d  t o  Rake s u c h  ag reemen ts  a s  may be nece s sa ry  t o  c a r r y  o u t  
t h e  p r o v i s i o n s  o f  this s r t i c l e , .  

:Afhen t h e  c o n d i t i s n s  p r e s c r i b e d  by statute have been c o ~ p l i e dw i t h ,  
t h e  s t a t e  b o a r d  of l a n d  conni~sionerss h a l l  make and d e l i v e r  t o  t h e  
p u r c h a s e r  a c e r t i f i c a t e  o f  purchase,  c o n t a i n i n g  t h e  name of  t h e  p u r c h a s e r ,  
a d e s c r i p t i o n  o: t h e  Land p u r c h a s e d ,  t h e  sum p a i d ,  t h e  amount r e m a i n i n g  
d u e ,  a n d  the d a t e  a t  w h i c h  e a c h  of t h e  d e f e r r e d  payments f a l l s  d d e ,  and 
t h e  a w u n t  t h e r e o f .  Such certificate s h a l l  be  s i g n e d  by t h e  president 
and countersigned by t h e  register of  t h e  boa rd ,  and a r e c o r d  of t h e  
same kept by him i n  a s u i t a b l e  book,  Whenever a purchaser of  a n y  s t a t e  
l a n d  h a s  complied w i t h  a l l  t h e  c o n d i t i o n s  of t h e  s a l e ,  a n d  p a i d  a l l  
p u r c h a s e  money w i t h  t h e  lawful in teres t ,  thereon, he s h a l l  r ece ive  a 
p a t e n t  f o r  t h c  l a n d  p u r c h a s e d .  The p a t e n t  s h a l l  be s i g n e d  by t h e  



* 
governor, a t t e s t e d  by t h e  secretary of s t a t e ,  and countersigned by 
t h e  r e g i s t e r ,  and have  t h e  g r e a t  s e a l  of t h e  s t a t e  and t h e  s e a l  of + 

t h e  state board of land commissioners thereto attached, When so s i g n e d ,  
t h e  p a t e n t  s h a l l  convey t i t l e ;  p r o v i d e d  t h a t  a l l  p a t e n t s  and c e r t i f i -

4c a t e s  of p u r c h a s e  h e r e t o f o r e  i s s u e d  d e s c r i b i n g  t h e  l a n d s  with r e fe rence  
to l e g a l  subdivisions shown by the U n i t e d  S t a t e s  o f f i c i a l  s u r v e y  o r  
by  l o t s ,  blocks  o r  tracts shown on  a r eco rded  p l a t ,  o r  by  metes and 
bounds d e s c r i p t i o n s ,  a r e  hereby v a l i d a t e d .  

Source:  L ,  19, p .  647, S e c t i o n  18, C.L. S e c t i o n  1171 ,  CSA, 
C .  134, S e c t i o n  70; L ,  4 9 ,  p .  554, S e c t i o n  5 .  

112-3-27, Delinquent payments. -- Whenever any  p u r c h a s e r  o f  
l a n d  s h a l l  d e f a u l t  f o r  a period of  thirty days i n  any  of t h e  payments 
of either p r i n c i p a l  or i n t e r e s t  due  upon t h e  c e r t i f i c a t e  o f  purchase 
i s s u e d  to him, t h e  certificate may be f o r f e i t e d  a n d  t h e  l a n d s  reverted 
to t h e  s t a t e  upon a n o t i c e  to t h a t  effect m a i l e d  t o  t h e  last known 
p o s t o f f i c e  a d d r e s s  of t h e  p u r c h a s e r ,  and  w h i c h  n o t i c e  s h a l l  a l l o w  him 
thirty days additional in which to pay t h e  indebtedness t o  t h e  s t a t e .  

Source:  L .  19, p .  648, S e c t i o n  19;  C . L ,  Sec t ion  1172 ;  CSA,  
C ,  134, S e c t i o n  71. 

112-3-28. Forfeiture - - new s a l e .  -- If any p u r c h a s e r  o f  
s t a t e  land, a f t e r  r e c e i v i n g  a certificate of p u r c h a s e ,  a s  provided i n  
s e c t i o n  112-3-26, f a i l s  - to make  a n y  one  of t h e  payments s t i p u l a t e d  
t h e r e i n ,  and  the same remains u n p a i d  f o r  t h i r t y  days a f t e r  t h e  t i m e  
when  it shou ld  have  been  p a i d ,  a s  s p e c i f i e d  i n  t h e  c e r t i f i c a t e ,  t h e  
s t a t e  board  of l a n d  commissioners, a f t e r  i s s u i n g  n o t i c e  of f o r f e i t u r e  
a n d  allowing thirty days a d d i t i o n a l  to p a y  t h e  indebtedness a s  provided 
in s e c t i o n  112-3-27, may s e l l  t h e  l a n d  a g a i n .  In t h e  c a s e  of  a sa - l e ,  
a l l  p r e v i o u s  payments made o n  a c c o u n t  of s u c h  l a n d  s h a l l  be f o r f e i t e d  t o  
t h e  s t a t e .  The l a n d  s h a l l  r e v e r t  to t h e  s t a t e  and t h e  t i t l e  t h e r e o f  
s h a l l  be i n  t h e  s t a t e  a s  if no  s a l e  had eve r  been made. 

Source: L. 1 9 ,  p. 649,  S e c t i o n  20;  C.L .  Sec t ion  1173; CSA,  1 

C, 1 3 4 ,  S e c t i o n  72,  

112-3-29. Place  o f  payment -- venue .  -- A l l  moneys d u e  a n d  
payabl-e  t o  t h e  s t a t e  board  of  l a n d  conmissioners s h a l l  be  p a i d  a t  
t h e  o f f i c e  of  t h e  s t a t e  hoard  of l and  commissioners i n  t h e  s t a t e  c a p i t o l  
i n  t h e  city and  c o u n t y  o f  Denver ,  C o l o r a d o ,  and  a l l  a c t i o n s  f o r  t h e  
r e c o v e r y  o f  same, o r  f o r  the c a n c e l l a t i o n  of c e r t i f i c a t e s  of p u r c h a s e ,  
o r  f o r  t h e  cancellation of leases, o r  f o r  t h e  recovery of t h e  p o s s e s s i o n  
of  t h e  l a n d ,  a c t i o n s  o f  f o r c i b l e  e n t r y  and d e t a i n e r ,  or ejectment, s h a l l  
be brought i n  any c o u r t  o f  competent j u r i s d i c t i o n  i n  t h e  c i t y  and  county  
o f  D e n v e r ,  i n  t h e  S t a t e  of Colorado, 

Source:  L ,  1 9 ,  p. 649,  Sec t ion  21; C.L. S e c t i o n  1174; CSA,  
C .  134,  S e c t i o n  73. 
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Table 14 C o n t i n u e d :  

R e n t a l  
R a t e  

Grazinq Leases 
;4 R e n t  

to 
"Lease" "Lease" 9/60 
V a l u e  V a l u e  V a l u e  

% R e n t  
t o  9 /60  

Va Lue 
R e n t a  1 

R a t e  

Asricultural Leases 
% R e n t  

t o  
"Lease" "Lease" 9/60 
V a l u e  V a l u e  V a l u e  

% L e n t  
t o  9 / 6 0  
Va l u e  

K t n s d a l e  
E u e r r ' a n c  
J a c k s o n  
Jaf f e r s o n  
Kio lxa 

K i t  Carson 
L a k e  
La F l a t a  

I 

-3r :zer 
L a s  A n i n a s  

JL 

i 

L i n c o l n  
L q a n  
,'.lec a .,.; , : l I??ya1 
:.!off a t  



$3 

Table  14 Continued: 

G r a z i n q  Leases Aqricultural Leases 
5 L e n t  F i  F L e n t  

t o  % R e n t  t o  % Rent  
F . e c t a l  "Lea set '  "Lease" 9/60 t o  9/60  R e n t a l  "Lease" "Lease 9160 to 9 / 6 0  

C o u z t y  F,ate  Va l u e  Va l u ~  Value V a l u e  R a t e  V a l u e  V s l u e  V a l u e  V a l u e  

K o  G r a n d e  $ 1,830 66,303 2.76% $ 61,0053.00% $ 2,425 $ 53,892 4.50% $ 49,797 4.87% 
E o u t t 19,421 933,32& 2.08 1,110,209 1.75 9,976 152,828 6.53 181,662 5.49 
S a g u a c h e  14,419 421,114 3.42 419,758 3.44 4,213 115,813 3.64 114,620 3.68 
San  J u a n  
S a n  Yigue l  3,288 103,180 3.19 101,140 3.25 75 2,100 3.57 2,100 3.57 

Sedgwick 6,660 290,903 2.29 386,208 1.72 20 ,,270 452,263 4.48 432,894 4.68 
S u r ~ m it 
Tel !e r  1,723 47,954 3.59 70,424 2.45 
':lashington 36,981 1,761,230 2.10 2,317,671 1.60 40,832 1,096,242 3.72 1,220,117 3.35 
';;el3 54,989 2,E09,646 1.96 3,227,615 1.70 35,114 755,659 4.65 846,342 4.15 
Y u ~ a  18,556 892,781 2.08 1,114,209 1,67 22,124 641,303 3.45 687 171 3.22 

a T o t a l  $889,639 537.,315,330 2.38% $46,099.,258 1.93 8314,792 $7,633,470 4.12 887317,000 

" 	"Lease" value represents t h e  v a l u e  c o n t a i n e d  in t h e  reports f i l e d  by l a n d  board  a p p r a i s e r s .  
" 9 / 6 0 "  v a l u e  represents t h e  v a l u e  p l a c e d  on t h e  l a n d  i n  September, 1960, by l a n d  board appraisers. 
Also,  a s  value f i ~ u r e swere not  r e p o r t e d  i n  some instances, adjustments have been made on the 
basis of county and s t a t e  averages by type of l a n d ,  



As of September, 1960, current s u r f a c e  leases on f i l e  in 
t h e  o f f i c e  of t h e  S t a t e  Board of  Land Commissioners t o t a l e d  2,553. 
These leases  cover l a n d  i n  53 c o u n t i e s  i n  Colorado,  r a n g i n g  from 
one l e a s e  each  in C l e a r  Creek,  Denver ,  G i l p i n ,  Ouray, and P i t k i n ,  
t o  200 leases i n  Weld County, T h e  t e n  c o u n t i e s  w h e r e  t h e r e  are no 
s u r f a c e  leases i n c l u d e  C o s t i l l a ,  D e l t a ,  G a r f i e l d ,  H i n s d a l e ,  Mesa, 
Mine ra l ,  Montrose, Rio B l a n c o ,  San J u a n ,  and S u m m i t .  

Of t h e  2,553 l e a s e s ,  a t o t a l  of 2,173 were renewed to t h e  
p r i o r  l e s see s  while 94 leases were issued to new l e s s ee s ,  Slightly 
more t h a n  t en  per c e n t  of these  l e a s e s ,  or 286,  i n v o l v e d  t h e  grant-
ing of extensions o f  l e a s e  dates, 

Conflicting l e a s e  applications were f i l e d  on 126 of these 
2,553 l e a s e s  and i n  34 c a s e s  the lea,ses were issued t o  new lessees. 
P r i o r  r e n t a l s  on  t h e  126 con tes t . ed  leases t o t a l e d  565,176 annually
compared t o  $97,154 u n d e r  t h e  c u r r e n t  l e a s e  r e n t a l  rates f o r  a n  
a n n u a l  r e n t a l  increase  of $31,977. This represents a n  a v e r a g e  
i n c r e a s e  p e r  a c r e  unde r  l e a s e  of $0,21 and a proportionate i n c r e a s e  
of 49.1 p e r  cen t  i n  these 126 ins t -ances ,  a s  shown i n  Table 15. 

S a l e s  of S t a t e  Land and  R e t e n t i o n  by Lessees a t  H i q h c r  Lease Rates  

On J u n e  1, 1959, t h e  s t z t e  l and  b o a r d  adop ted  t h e  policy of 
allowing l e ssees  t o  r e t a i n  any l a n d  under l e a s e  f o r  wh ich  a s a l e  had 
been  approved  by t h e  boa rd  i f  t h e  r e n t a l  r a t e  were increased to a 
f i g u r e  "which w i l l  e q u a l  75 p e r  c e n t  of t h e  a m o u n t  t h e  s a l e  price  
would p r o d u c e  if a c c e p t e d  and i n v e s t e d  a t  f o u r  p e r  cent," From 
June 1, 1959, to October 1, 1960, t h e  s t a t e  l a n d  h o a r d  approved a 
t o t a l  of  28 s a l e s .  Of t h i s  number t h e  h i g h  b i d d e r s  were a l s o  t h e  
s t a t e  l a n d  l e s s e e s  i n  s e v e n  s a l e s  so t h a t  t h i s  p o l i c y  d i d  n o t  a p p l y ;  
a l s o ,  tY.e l a n d  board  suspended this p o l i c y  i n  t h e  c a s e  of t h e  one 
sale recorded  i n  L a s  A n i n l n s  Cour l ty .  C o n s e q u e n t l y ,  t h e r e  have been  
20 s a l e s  where  t h e  J u r ~ c1 pol. ic,y 05 t h e  board  i.vss a p p l i c a b l e  and i n  
e i g h t  i n s t a r i c e s  (40%) t h e  sr71.e~ werc c n r ~ c c l l e da s  t h e  l e ssees  
e l e c t e d  to retnin t h e i r  l e s s e s  a t  t h e  i n c r e a s e d  r a t e s .  

As shown i n  T a b l e  16, t h e  a n n u ; i l  r e n t a l s  were  i n c r e a s e d  
f rom $1,589 t o  53,651 i n  t h e s ~e i g h t  c a s e s ,  o r  some $2,062 more,  
f o r  a proportionate i n c r e a s e  of  130 p e r  c e n t .  I n  o t h e r  w o r d s ,  t h e  
l e ssees  p l a c e d  a n  ave rage  v a l u e  of 69 c e n t s  per acse  on t h e  r c t e n -
tion of  t h e s e  l e a s e s  o v e r  wh(3t; t h e y  had  previously been pay ing .  

Comparison of P r i o r  a n d  I..lew R e n t a l  R ~ t c s  

T a b l e  17 c0rnparc.s ,t,he p r i o r  3nd  n e w  r e n t a l  r a t e s  f o r  g r a z - 

i n g  a n d  f o r  a g r i c u l t u r a l  l e a s e s  issued i r l  1955, 1957, a n d  1960. 

T h a t  is, f o r  t h e s e  l e a s e s  p x p i r i n g  i r ~a n y  o n e  of t h e s e  y e a r s ,  t h e  

c x p i r i n g  l c a s e  r a t e  h a s  b e a n  compared w i t h  t h e  new l e a s e  r a t e  to 

d e t e r m i n e  t h c  a f f e c t  on r e n t a l  irlcome a n d  r a t ~ sper a c r e .  




Table  15 

CURRENT SURFACE LEASES AND CONFLICTING LEASE APPLICATIONS 

Number of Leases: (l) 
Leases With 

County Renewals ~xtensions(2) 

C o n f l i c t i n g o r  
Competitive

-3) 

No.Going 
t o  Mew 
~ S + + Q P  

A m t . o f  
Acreage
Involved 

Prior Rental 
( t o t a l  $ 

New Rental 
(total 5) m ~ r e n c e  

Adam5 
A l a m o s a  
Arapahoe 
Archulets 
Baca 

Bent 
B o u l d ~ r  
Chaf f e e  

65 
7 

13 

4 

2 
- - - 3 

2 
- - - 

72 
9 
15 

3 
- - - 
--- 

, Cheyenne
Clear  Creek 

63 
1 

2 --- 5 --- 70 
I 

12 - - - 
'L* 

I-

' 
Cone jos  
C o s t i l l a  
Crowley  
Custer 
Delta 

Denver 
Dolores  
Douglas 
f agle 
Flbert 

E l  Paso 
F rernont 
Garfield 
G i l p i n  
Grand 

65 
33 

-*-

1 
35 

9 
7 - - - --- 

--- 

2 

*"-
- - - 
- - - - - - 

76 
40 

1 
35 

- - - 
2 

1 

--- 
--- 

--- 
--- --- 
--- 

1440.00 
*--
-*-

4390.89 
--- 

515.20 

746.45 

--- - - - - - - 
1,408.00 

1,492,90 

--- -- - -- - 
892.80 

*--

746.45 

- - - --- 



or-a m o m  

m . . 

000 0 

999  9 

w o o  1 1 '  s p : 2  



T a b l e  15 Cs-lt i ; lued:  

Leases w i t h  
Conflicting or No. Going Amt .  o f  
Competitive t o  New Acreage P r i o r  Rental New Rental 

*County  9eneaals ~ x t e n s i o n s ( ~ )  T o t a l  .
o ~ l l c a t l o n s(3) Lessee Involved ( t o t a l  $ 1  t o t a l  8 )  Difference 

Pueb lo  	 69 9 1 79 
Rio Blanca --- --- --- ----
?.io Grande 25 3 *-- 28 
a ~ u t t  57 5 1 63 
Saauache 54 5 3 62 

$ a n  Juan --- --- -- - - - - 
S a n  ?.!igue1 10 3 -- - 13 
Sedgwic k 23 1 2 26 
Summit - * - - - - ---
Teller 9 I 2 12 

Average % of Increase 49.1% 
Average Pr io r  Ren ta l  Per Acre  80.42 
Average  New R e n t a l  Per Acre  50.63 
Average Increase Per Acre 80.21 

(1) 	I n c l u d e s  surface l e a s e s  f o r  a l l  purposes except r i g h t s  of way leases. 
( 2 )  	Combined l eases  a r e  considered a s  extended l e a s e s  i n  t h i s  comparison. 
( 3 )  	In cases  of  leases w i t h  l a n d  i n  more t h a n  one c o u n t y ,  t h e  l e a s e  has  

been c r e d i t e d  t o  t h e  county w i t h  the l a r g e s t  amount of lease acreage. 
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F o r  t h e  s t a t e  a s  a w h o l e ,  g r a z i n g  r a t e s  show a g r e a t ~ r  
p r o p o r t i o n a t e  i n c r e a s e  t h a n  do the r a t e s  on agricultural l e a s e s .  
While t h i s  c o u l d  mean  t h a t  grazing r a t e s  were t o o  low o r  t h a t  a g r i -
cultural r a t e s  were t o o  h i g h  on t.hose leases e x p i r i n g  in 1955, t h e  
s t a t e  a v e r a g e  grazing r a t e  p l a c e d  on  leases in 1960 of  40.8 c e n t s  
p e r  a c r e  is 118.2 per c e n t  g r e a t e r  t h a n  t h e  same a v e r a g c  of  1pl.7 
c e n t s  per a c r e  f o r  grazing l e a s e s  expiring i n  1955, T h i s  same com-
p a r i s o r ,  f o r  agricultural l e a s e s  r e s u l t s  i n  a n  i nc rease  of 43.5 p e r  
c e n t  ( f r o m  $1.86 per  a c r e  f o r  leases expiring in 1955 to $2.67 p e r  
a c r e  f o r  leases i s sued  i n  1960). 

On t h e  b a s i s  o f  l a n d  boa rd  districts, no c o n s i s t e n t  p a t t e r n  
of rates per a c r e  is shown, l a r g e l y  due to t h e  d i f f e r e n c e  i n  t h e  
value o f  t h e  l a n d  f r o m  district t o - d i s t r i c t  f o r  grazinq o r  a g r i -
c u l t u r a l  purposes.  I n  r e g a r d  to p e r c e n t a g e  c h a n g e s ,  however ,  it 
may be n o t e d  t h a t  in t h e  t h r e e  years grazing l e a s e  rates i n c r e a s e d  
i n  e a c h  d i s t r i c t  ( a t  w i d e l y  v a r y i n g  p e r c e n t a g e s  i n  some y e a r s ) ,  
while agricultural l e a s e  r e n t a l  r a t e s  were lowered in some districts 
a n d  i nc rea sed  i n  others i n  t h e  same y e a r .  

G r a z i n g  r a t e s  p l a c e d  on l e a s e s  i ssued i n  1955 w e r e  62.0 
per  c e n t  g r e a t e r  t h a n  t h e  r a t e s  on  e x p i r i n g  l e a s e s ,  10.4 per c e n t  
g r e a t e r  i n  1957, and  32.5 per c e n t  i n  1960. F o r  agricultural 
l e a s e s ,  t h e  p e r c e n t a g e  difference between o l d  and n e w  l ease  r a t e s  
w a s  2 3 , l  per c e n t  h i g h e r  i n  1955, t h e  same i n  1957, a n d  4.7 p e r  
c e n t  h i g h e r  i n  1960. 

A comparison o f  p r i o r  a n d  new g r a z i n g  and  agricultural 
l e a s e  r e n t a l  r a t e s  f o r  t h e  most  r e c e n t  1 2  m o n t h s  k n o w n  - O c t o h ~ r ,  
1959 t h r o u g h  Sep,ternbcr, 1960 - i s  r e p o r t e d  in T a b l e  18. .4s shown,  
g r a z i n q  r a t e s  i r l c r e ~ s e da n  a v e r a g e  of 3 3 . 2  p e r  c e n t  f o r  the 12-
m o n t h  p e r i o d ,  v a r y i n g  f rom a h i g h  of  a 62.8 per c e n t  i n c r e a s e  i n  
November, 1959 t o  a l o w  o f  a 24.6 per  c e n t  i nc rease  t h e  following 
m o n t h .  h t e s  f o r  agricultural l e a s e s  renewed d u r i n g  t h e  same 
period i n c r e a s e d  a n  a v e r a g e  of  9.8 per c e n t ,  It a p p e a r s  t h a t  
t h e s e  m o n t h l y  renewals do n o t  reflect a q y  programed o r  u n o r d i n a r y  
i n c r e a s e s  a s  a r e s u l t  of t h e  committ ,eets study. 

Es t ima te s  on T a x  R e t u r n  t o  Counties a n d  Investment. Income i f  S t a t e  
Aqricultural and Grazinq L a n d  S o l d  

One of t h e  alternatives t h e  s t a t e  h a s  is t o  s e l l  a l l  s t a t e  
l a n d s .  'This  w o u l d  r ~ s u l ti n  t h e  l and  b e i n g  placed on t h e  t a x  rolls 
a n d  t h e  p r o c e e d s  from t h e  s a l e  would be invest .ed,  Based on t h e  
v2 lues  p l a c e d  on  s t a t e  agricultural and  g r a z i n g  l a n d  by l a n d  bo<>rd 
appraisers, T a b l e  20 contains e s t i m a t e s  on a n n u a 1 proper - ty  t a x  
returns t.o counties and i n v e s t m e n t  income to t .he s t a t e  if t h i s  l a n d  
were  to be  s o l d .  It s h o u l d  be noted, howeve r ,  t h a t  l a n d s  c l a s s i f i e d  
f o ~commercial and  o t h e r  purposes  a r e  not i n c l u d e d  i n  t h e s e  calcula-
t i o n s ,  or npproxirnate1.y some 81.5 m i l l i o n  i n  appraiscd v a l u e .  The 
only c o u n t i e s  where this h n d  is  of significant s i z e  a r e  Denvcr  
(81,021,000 l e a s e  v a l u e )  a n d  Adams ($315,000 lease v a l u e  ). I n c i d ~ n -
t a l l y ,  t h e  a n n u a l  l e a s e  r e n t a l  i n  Denver  i s  340,000 and 512,600 i n  
Adarns, or a p e r c c n t a q e  r e t u r n  of f o u r  per c e n t  o n  t h e s e  p a r c c l s .  

http:invest.ed




T a b l e  18 Continued: 

Aqriculture 
P r i o r  

No. of New Annual New Rent Annua 1 Rent Dol l a r  % 
bionth Acres R e n t  Per A c r e  R e n t  Fer A c r e  D i f f .  D i f f .  

Oc tober  1959 1,344 1 3,288 $2.446 3 3,203 $2.383 3 85 2.7% 

November 1959 757 2,125 2.807 1,860 2,457 265 14.2 

December 1959 1,127 3,370 2.990 2,996 2.658 374 12.5 

January  1960 1,690 4,208 2.50 3,708 2.194 500 13.5 

February 1960 4,333 11,900 2.746 9,907 2.286 1,993 20.1 

March 1960 2,120 5,330 2,514 5,459 2.575 -129 -2.4 
n 

" April 1960 
I 

3,520 9,920 2.818 9,175 2.607 745 8.1 

May 1960 1,984 4.707 2.372 4,231 2.133 476 11.3 

June 1960 1,972 5,458 2.768 5,404 2,740 54 1.0 

J u l y  1960 3,477 8,962 2.578 8,027 2.309 935 11.6 

A u g u s t  1960 2,204 5,964 2.706 5,455 2.475 509 9 .33  

September 1960 640 1,780 2.781 1,580 2.469 200 
Totals 25,168 567,012 $2.663 $61,005 52.424 $6,007 



Table  19 

ESTI:'2723 .Gl?T:AL RETURN TO COUl.iTIES IF STATE kGRICULTU3P.L AGD GRAZING LAPID PLACED OF? T.4X ROLLS 

E u r a  1 7 , u r a 1 
Adj ,  V a l u e ,  T a x  Increased A d j .  V a l u e ,  Tax  I n c r ~ ~ s e d  

Lease F , u r a l  S a l e s  rat^ T a x  F . e t u r n  9 / 6 0  E u r a l  S a l e s  F la t@ T a x  R e t u r n  
Va !u e F. .a t i c l  $ in i s Tc County  V a l u e  R a t i o  $ i n  L4ills To L o u z t ~ ~  

:,T.b 3 .; 5 734,637 516d,r5? 57.39 $ ~ 1 , 4 4 4  5 833,742 91&6,75E 57.39 $10,71E 
- 7 - 
.-._=:o>a 3 10,754 103,7?2 4 ? . 6 S  5 , 0 5 3  291,966 97,517 48.6E 4,747 

. A s  z a k c e  24E ,705 62 ,922  55.11 3,468 323,722 81,902 55.11 4,514 
" 8 -

- I F P I. a. , . J L E ~ z  62,5QCl 15,281 42.21 746 67,203  16,141 46.81 7E6 
-,-r c a  741,767 1d1,677 37.?4 5,659 817,234 15.5,092 39.94 6,234 



T a b l e  19 C o n t i n u e d :  

Lease 
Va l u e  

A d j . V a l u e ,  
R u r a l  S a l e s  

F . a t i o  $ i 

FLura1 
Tax 

R a t e  
1 

I n c r e a s e d  
T a x  R e t u r n  

To County 

Anpraised V a l u e  Sentember, 1960 
1959 * 

R u r a l  
Adj,  V a l u e ,  Tax I nc r ea sed  

9/60 R u r a l  Sa le s  R a t e  Tax  k e t u r n  
V a  i u e  F - a t i o  5 i n  Miiis  To C o u n t y  

Grand 
S u r n i s o n  
. . *
r l n s d a  l e  
S u e r f a n o  
Jscksorl  

Jpf f ~ r s o n  
i: iy:?:3 
C:lt  C : a r s ~ r !  

1 T - '  
-d C' .e 

T i a  F l a t :  
L 

7 5 ,E56 
1,4€4,418 
1,455*662 

11,326 
7 ~ ? ,390 

16,157 
366,651 
286,765 

2,378 
17,931 

60.12 
3E,CS 
46,57 
46.38 
44.63 

371 
14,096 
13,355 

115 
EOG 

L a r i ~ e r  
Las  ;inFnzs 
L i n c o i n  
Lo2ar. 
;.:es a 

O t e r o  
Curay  
P a r k  
P h i l l i p s  
P i t k i n  
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Aporaised Lease V a l u e  Anpraised V a l u e  Seatember. 1?60 
1954* 1959* 

F-ura 1 k u r a l  

Lease 
A d j - V a l u e ,  
R u r a l  S a l e s  

T a x  
R a t e  

Increased 
Tax R e t u r n  9/60 

Adj .  V a l u e ,  
R u r a l  S a l e s  

Tax 
R a t e  

I n c r e a s e d  
Tax F - e t u r n  

V a l u e  F L a t i o $ i n  Mills To Countv V a l u e  F - a t i o  $ i n  Mills To C c u n t v  

S a g u a c h ~  

Sac  J u a n  

,229 Xiguel  
6 e d g w i c k  
, $un;..:it 

T e l l e r  
';;as h i n g t o n  
3 I Id . ~ l d  
Y uaa 

T c t a l  

* 	 "Lease"  v a l u e  represents  t h e  v a l u e  contained i n  t h e  r e p o r t s  l a n d  board a p p r a i s e r s .
"9/60t' v a l u e  represents  t h e  v a l u e  p l a c e d  on t h e  l a n d  i n  September,  960 ,  by l a n d  board a p p r a i s e r , . .  



-- 

112-3-30. Bonds of  p u r c h a s e r  - - w a s t e ,  -- When, i n  t h e  judgment 
t h e  s t a t e  board  of l a n d  commissioners, a bond by  t h e  p u r c h a s e r  of 
t e  l ands  i s  necessary, t h e  b o a r d  s h a l l  r e q u i r e  such  p u r c h a s e r  to 

g i v e  a bond upon s u c h  c b n d i t i o n s  a s  t h e  b o a r d  may determine. In 
l e a s i n g  s t . a t e  l a n d s ,  boa rd  s h a l l  r e q u i r e  of t h e  l e s s e e  such at h ~  band 
a s  s h a l l  s ecu re  t h e  s t a t e  a g a i n s t  l o s s  of r e n t s  o r  o t h e r  l o s s  o r  w a s t e ,  
or o c c u p a t i o n  of  t h e  l a n d  f o r  more t h a n  t h i r t y  days a f t e r  t h e  c a n c e l -
l a t i o n  or expiration o f  t h e  l e a s e  of  t h e  l e s s e e ,  unless t h e  lessee 
bccori~est h e  p u r c h a s e r  of t h e  l a n d ,  a n d  i n  no case  s h a l l  t h e  l e s see  
he allowed to c u t  o r  u s e  m o r e  timber t h a n  s h a l l  be necessary f o r  t h e  
improvement o f  t h e  l a n d  o r  f o r  f u e l  f o r  t h e  use  of  t h e  f a m i l y  of  t h e  
lessee, a n d  t h e  c u t t i n g  and h a u l i n g  o f  t imber  to s a v m i l l s ,  t o  be s a w e d  
on s h a r e s ,  is expressly p r o h i b i t e d ,  

S o ~ ~ r c e :L .  19, p .  649, S c c t i o n  2 2 ;  C . L .  Sec t i on  1175; CSA,  
C ,  134, S e c t i o n  74. 

11-ifi~tificate of purchase .  - - :':henever a c e r t i -
f i c a t c  of p u ~ c h a s es h a l l  be lost o r  wrongfully withheld by any person 
f rorn t h e  o w n e r  t h e r e o f ,  t h e  s t a t , e  board  of l a n d  commissioners may 
r e c e i v e  c v i d e n c e  of  s u c h  l o s s  or w r o n g f u l  d e t e n t i o n ,  and upon s a t i s -
f a c t o r y  p r o o f  of t h e  f a c t ,  may cause  a c e r t i f i c a t e  o f  p u r c h a s e  o r  
p a t e n t ,  a s  t h e  c a s e  may b e ,  t o  i s sue  t o  s u c h  p e r s o n  a s  s h a l l  a p p e a r  
to t h e m  t o  be t h e  proprietor of t h e  l a n d  described in t h e  o r i g i n a l  c e r t i -
f i c a t e  of  p u r c h a s e .  

r-~ o u r c e :  L .  19,  p .  650 ,  S e c t i o n  23; C.L. S e c t i o n  1176: CSA, 
C .  134, S e c t i o n  7 5 .  

112-3-32.--D e t . e r m i n a t i o n  of c o n f l j . c t i n q  c 1 a -- T h e-- s t a t e  
b o a r d  of  l a n d  cammissioners may h c a r  and  determine t h e  claims o f  a l l  
p e r s o n s  who may c l a i m  t o  be e r ~ t i t l e di n  whole  o r  i n  p a r t  to any l a n d s  
owricd b y  t h i s  s t a t e ,  a n d  t h e  d e c i s i o n s  of t h e  b o a r d  s h a l l  be  h e l d  to 
be f i n a l ,  1s11ti1s e t  a s i d e  by a ' c o u r t  of compe ten t  j u r i s d i c t i o n .  The 
b o a r d  shall a l s o  h a v e  power t o  e s t a b l i s h  s u c h  r u l e s  a n d  r e g u l a t i o n s  
a s  i n  t h e i r  o p i n i o n  may be p r o p e r ,  to p r e v o n t  fraudulent a p p l i c a t i o n s .  

Source :  L. 19, p. 650, S e c t i o n  24; C , L ,  Sect,ian 1177; CSA, 
C .  134, S e c t i o n  76 .  

112-3-33. Lands s o l d  s u b j e c t  t o  t a x a t i o n .  -- A l l  Lands s o l d  
u n d e r  the p r o v i s i o n s  o f  t h i s  a r t i c l e  o r  any  i n t c r e s t  t h e r e i n ,  s h a l l  
h e  s u b j e c t  to t n x a t i o r i ,  and t h e  register of  t h e  s t a t e  board  of l a n d  
c o r n r n i s ~ j o n e r ss h a l l  f u r n i s h  to t h c  coun ty  asses so r  of e a c h  c o u n t y  on 



t h e  f i r s t  day of May of each y e a r  a list of t h e  e q u i t i e s  owned or 
acquired i n  a l l  l a n d s  so sold, to whom s o l d ,  the price per acre and 
t h e  amount, p a i d .  Each county s h a l l  pay t h e  expense i n c u r r e d  i n  
c o m p i l i n g  s u c h  l i s t .  

Source: L. 19, p .  6 5 0 ,  Sec t ion  25; C.L. Sec t ion  1178; CSA, C. 
134, S e c t i o n  77. 

112-3-34. Rebate of  t a x e s  on r e v e r t e d  l a n d .  -- I n  case  any  
l a n d s  s o l d  under t h e  provisions of  t h i s  article are reverted to the  
s t a t e  f o r  any cause whatsoever, t h e  register of t h e  s t a t e  board of 
l a n d  commissioners s h a l l  a t  once n o t i f y  t h e  c o u n t y  t r e a s u r e r  o f  t h e  
county  in which t h e  l a n d  is situated, and upon r e ce ip t  of such not ice  
i t  s h a l l  be t h e  duty of  t h e  c o u n t y  treasurer to a t  once r e b a t e  a l l  
t a x e s  t h a t  have been  charged a g a i n s t  t h e  l ands  so reverted. 

Source :  L,  1 9 ,  p .  6 5 0 ,  Section 26, C.L. S e c t i o n  1179; CSA, 
C .  134, S e c t i o n  78. 

112-3-35. Proceeds  of s a l e  -- f u n d s .  -- The f u n d s  arising 
from t h e  sale of p u b l i c  s c h o o l ,  u n i v e r s i t y  and agricultural college 
l a n d s ,  s h a l l  be h e l d  i n t a c t  f o r  t h e  b e n e f i t  of t h e  f u n d s  f o r  which such 
l a n d s  were granted a n d  s h a l l  be known a s  permanent  f u n d s ,  and the 
i n t e r e s t  a n d  r e n t a l s  o n l y  s h a l l  be expended f o r  the purpose o f  t h e  
g r a n t .  The f u n d s  a r i s i n g  from t h e  s a l e ,  leasing and income of  a l l  
o t h e r  s t a t e  l a n d s  s h a l l  be disposed of as  s h a l l  be provided by law, 
b u t ,  i n  t h e  absence of a n y  o t h e r  provisions, may be i n v e s t e d  in t h e  
same manner  as the'school f u n d .  

Source:  L .  19, p .  6 5 0 ,  Section 27; C . L .  Sec t ion  1180; CSA, 
C ,  134, Sect ion  79. 

112-3-36. Proceeds of l eases  -- d i s p o s i t i o n .  -- A l l  moneys 
a r i s i n g  f rom t h e  l e a s i n g  of agricultural college, university o r  p u b l i c  
school  l a n d s  w h i c h  a r e  now, or may h e r e a f t e r b ,  r e c e i v e d  by the 
s t a t e  t r e a s u r e r ,  s h a l l  be t r e a t e d  in a l l  r e spec t s  in t h e  same manner 
a s  is prov ided  by Law f o r  t h e  d i s p o s i t i o n  of t h e  in teres t  on t h e  
proceeds a r i s i n g  from t h e  s a l e  of t h e  same c l a s s  of  lands. 

Source: L .  19, p .  651, S e c t i o n  21; C.L. S e c t i o n  1181; CSA, 
C. 134, Sec t ion  80. 



112-3-37. Riqhts of way q r a n t e d  -- unused q r a n t .  -- The  
s t a t e  b z a r d  of l a n d  commissioners mav s r a n t  t h e  r i s h t  of way a c r o s s  or 
upon a n y  p o r t i o n  of s t a t e  l a n d  f o r  anydditch, r e s e r v o i r ,  r a i l r o a d ,  
p u b l i c  h i g h w a y ,  t e l e g r a p h  o r  t e l e p h o n e  o r  p i p e  line, and may grant 
l a n d  f o r  t h e  purpose  of  building d i s t r i c t  school houses  and may g r a n t  
right of way o r  l a n d  t o  a n y  p u b l i c  agency  o r  i n s t r u m e n t a l i t y  o f  t h e  
Uni ted  S t a t e s  o f  America, or to t h e  state, or a n y  of  its i n s t i t u t i o n s ,  
a g e n c i e s ,  c o u n t i e s ,  municipalities, d i s t r i c t s ,  ox any o t h e r  political 
subdivisions of t h e  s t a t e ,  for any public u s e  o r  purpose, Any r i g h t  
of way o r  l a n d  so g r a n t e d  s h a l l  be upon s u c h  terms a s  the board s h a l l  
d e t e r m i n e .  S a i d  board  may e x e c u t e  a n d  sign as  provided by  t h i s  a r t i c l e ,  
on b e h a l f  of t h e  s t a t e ,  a proper  deed or o t h e r  instrument of writing 
f o r  s u c h  r i g h t  of w a y  or g r a n t .  T h i s  s e c t i o n  s h a l l  no t  be c o n s t r u e d  
to g r a n t  a u t h o r i t y  to convey a n y  such l a n d ,  e x c e p t  f o r  t h e  p u r p o s e s  
above  s e t  f o r t h ,  Whenever lands g r a n t e d  f o r  any o f  t h e  purposes  
m e n t i o n e d  i n  t h i s  s e c t i o r ~s h a l l  c e a s e  t o  be u s e d  f o r  s u c h  p u r p o s e s ,  
t h e  l a n d s  s h a l l  r e v e r t  t o  t h e  s t a t e ,  upon  n o t i c e  to t h a t  e f f e c t  b e i n g  
served a t  t h e i r  l a s t  known p o s t  o f f i c e  a d d r e s s  upon the person t o  
whom s u c h  g r a n t  was made. 

Source :  L ,  19, p .  651, S e c t i o n  29 ;  C.L.  Section 1182; CSA, 
C,. 1 3 4 , x o n  81; L ,  47, p ,  690, S e c t i o n  1. 

112-3-38. S a l e  of  lands t o  procure  irrigation, - - For t h e  
purpose o f  f u r n i s h i n g  i r r i g a t i o n  f o r  s t a t e  l a n d s ,  t h e  s t a t e  board of 
l a n d  commissioners i s  h e r e b y  a u t h o r i z e d ,  when, i n  t h e i r  j udgmen t ,  
t h e  interest of t h e  state nay be subserved the reby ,  t o  s e l l  a t  p u b l i c  
s a l e ,  a t  s u c h  p l a c e  a s  t h e  board may f i x ,  a t  n o t  l e s s  than t h e  appraised 
v a l u e  t h e r e o f ,  which i n  no c a s e  s h a l l  be l e s s  t h a n  t h e  minimum p r i c e  
of t h r e e  d o l l a r s  and f i f t y  cents per a c r e ,  any  t r a c t  of a r i d  l a n d  
belonging to t h e  s t a t e .  Not more t h a n  o n e - h a l f  s e c t i o n  o f  l a n d  s h a l l  
be  s o l d ,  and  i n  a l t e r n a t e  q u a r t e r  s e c t i o n s ,  t o  any r e s p o n s i b l e  person 
o r  p e r s o n s ,  on  c o n d i t i o n  t h a t  t h e  p e r s o n  c o n s t r u c t  a n  i r r i g a t i o n  d i t c h  
i n  s u c h  locality, and of sufficient c a p a c i t y  to f u r n i s h  wa te r  f o r  t h e  
e n t i r e  t r a c t ,  and  so  l o c a t e d  t h a t  t h e  t r a c t  may be i r r i g a t e d  therefrom. 
nefo re  any of  t h e  s t a t e  l a n d s  s h a l l  h e  o f f e r e d  f o r  s a l e ,  t h e  p a r t y  
d e s i r i n g  t o  purchase  t h e  l a n d s  and construct a d i t c h  s h a l l  e n t e r  i n t o  
a c o n t r a c t  with t h e  board guaranteeing to b i d  a t  l e a s t  t h e  minimum 
p r i c e  per a c r e ,  and  t o  complete s u c h  d i t c h  w i t h i n  g i v e n  t i m e ,  which  
t ime s h a l l  be f i x e d  by t h e  b o a r d  in the c o n t r a c t .  

The  c o n t r a c t  s h a l l  f u r t h e r  p r o v i d e  t h a t  t h e  p a r t y  c o n s t s ~ ~ c t i n g  
s u c h  ditch s h a l l  f u r n i s h  water f o r  t h e  remaining o n e - h a l f  of t h e  s t a t e  
l a n d s  a t  such  r e a s o n a b l e  r a t e s  a s  t h e  b o a r d  and  t h e  p a r t i e s  h o l d i n g  s u c h  
d i t c h  or c a n a l  may ag ree  upon .  Such contract s h a l l  be drawn by t h e  
a t t o r n e y  g e n e r a l ,  and signed by t h e  p r e s i d e n t  and r e g i s t e r  of t h e  b o a r d ,  



and  by  t h e  p a r t y  d e s i r i n g  to c o n s t r u c t  s u c h  d i t c h .  I f  a n y  person ,  
other t h a n  t h e  person  making a p p l i c a t i o n  for t h e  p u r c h a s e  of the lands 
shall be the highest bidder a t  t h e  p u b l i c  s a l e  t h e r e o f ,  such b i d d e r  
s h a l l ,  within s u c h  r e a s o n a b l e  t i m e  a s  t h e  board  may fix e n t e r  into 
a c o n t r a c t  and bond, a s  r e q u i r e d  by t h e  provisions of this a r t i c l e ,  
f o r  t h e  c o n s t r u c t i o n  o f  t h e  d i t c h ,  a n d  f o r  t h e  f u r n i s h i n g  o f  water 
therefrom; and i n  t h e  e v e n t  o f  h i s  f a i l u r e  t o  f u r n i s h  a satisfactory 
bond and enter into t h e  s a i d  c o n t r a c t  w i t h i n  t h e  time f i x e d ,  t h e n  such 
b i d  s h a l l  be d i s r e g a r d e d  and  s u c h  p u b l i c  s a l e  s h a l l  be vo id  and of no 
e f f e c t .  T h e  b o a r d  s h a l l  make t h e  s a l e  upon like c o n d i t i o n s  as  o t h e r  
s l a t e  l a n d s  a r e  s o l d ,  and  s h a l l  r e q u i r e  a good and sufficient bond 
from t h e  p a r t y  d e s i r i n g  t o  c o n s t r u c t  s u c h  d i t c h ,  c o n d i t i o n e d  f o r  t h e  
faithful performance of  t h e  c o n t r a c t ,  and  t h e  c o n d i t i o n s  of t h e  s a l e ,  
a n d  i n  no c a s e  s h a l l  t h e  t i t l e  of  any of s a i d  l a n d s  p a s s  from t h e  s t a t e  
u n t i l  t h e  d i t c h  s h a l l  have been completed and  a c c e p t e d  by t h e  board .  

Source:  L. 19, p. 651, S e c t i o n  30; C , L .  S e c t i o n  1183; CSA, 
C.  134, S e c t i o n  82 .  

112-3-39. M i n e r a l  department -- p e r s o n n e l  - - d u t i e s .  -- The 
s t a t e  board of l a n d  comn~iss ionersi s  hereby authorized a n d  d i r e c t e d  to 
e s t a b l i s h ,  under  t h e  jurisdiction of t h e  r e g i s t e r  o f  t h e  s t a t e  board  
of l a n d  commissioners,  a m i n e r a l  d e p a r t m e n t  and appoint a s u p e r i n t e n d e n t  
o f  t h e  same who s h a l l  have  been a r e s i d e n t  of t,hc s t a t e  f o r  more t h a n  
t e n  y e a r s  l a s t  p a s t ,  and  s h a l l  be a mining man o f  k n o w n  a b i l i t y  f o r  a t  
l e a s t  t e n  years, and s h a l l  be t h o r o u g h l y  f a m i l i a r  w i t h  m i n i n g  and t h e  
u n d e r g r o u n d  w o r k i n g s  of m i n e s ,  I t  s h a l l  be t h e  d u t y  of t h e  s u p e r i n -
t e n d e n t  t o  i n s p e c t  i n  person a l l  m i n e s  and o t h e r  works o p e r a t e d  u n d e r  
l e a s e s  from t h e  s t a t e  f o r  t h e  production o f  p r e c i o u s  m e t a l s ,  c o a l ,  i r o n ,  
o i l  or other m i n e r a l  p r o d u c t s  upon w h i c h  r e n t a l s  a r e  d i ~ et o  t h e  s t a t e  
upon  a basis of a r o y a l t y  upon  t h e  p r o d u c t i o n  therefrom, a s  o f t e n  
from time to t ime ,  a s  h e  s h a l l  deem it  n e c e s s a r y  f o r  the purpose  o f  
e s t i m a t i n g  and c h e c k i n g  r o y a l t i e s  t h e r e f r o m ,  a n d  keep  s u c h  maps of  t h e  
w o r k i n g s  o f  a l l  m i n e s  a s  w i l l  g i v e  t h e  l a n d  d e p a r t m e n t  f u l l  information 
c o n c e r n i n g  t h c  same. 

Lessees of a l l  mineral l a n d s ,  i n c l u d i n g  c o a l  l a n d s ,  s h a l l  be  
required t o  f u r n i s h  t h e  m i n e r a l  s u p e r i n t e n d e n t  of  this d e p a r t m e n t  with 
c o p i e s  o r  b l u e  p r i n t s  o f  a 1 1  naps  of  u n d e r g r o u n d  s u r v e y s  o f  l e a s e d  
l a n d ,  made or authorized by s u c h  l e s s e e ,  i n c l u d i n g  engineer's f i e l d  
n o t e s ,  c e r t i f i e d  t o  by  t h e  e n g i n e e r  who made t h e  s u r v e y .  !le s h a l l  
s u p e r v i s e  a l l  m i n i n g  a n d  r e q u i r e  t h e  same to be done in acco rdance  
with t h e  best methods  of mining. Ile s h a l l  a l s o  check t h e  r o y a l t i e s  
r e p o r t e d  a s  dile u n d e r  s u c h  l e a s e  f o r  t h e  preceding month and  compare 
t h e  same with t h e  s u r v e y s  a n d  o t h e r  inspections made by him; and s h a l l  
r e p o r t  o n  o r  b e f o r e  t h e  twentieth d a y  of s u c h  month  t h e  r e s u l t  of s u c h  
e x a m i n a t i o n  a n d  c h e c k i n g  t o  t h e  s t a t e  b o a r d  of  l a n d  commiss ioners .  



Every mine  and  o t h e r  works upon t h e  p u b l i c  domain o f  t h e  s t a t e ,  h e l d  
u n d e r  l e a s e  t h e r e f r o m  by  a n y  person,  association, p a r t n e r s h i p  or 
c o r p o r a t i o n  s h a l l  be  a t  a l l  times s u b j e c t  to the i n s p e c t i o n  o f  t h e  
superintendent. H e  s h a l l  inspect a n d  examine a l l  l ands  h e l d  u n d e r  
l e a s e  from t h e  s t a t e ,  p r o v i d i n g  f o r  t h e  payment of r o y a l t i e s  from 
t h e  production t h e r e f r o m ,  and report t o  t h e  s t a t e  board  of l and  commis-
s i o n e r s  t h e  c o n d i t i o l l  o f  s a i d  l a n d s ,  the amount of work and development 
done t h e r e o n  by  such l e s s e e s ,  and make such  recommendations r e l a t i v e  
t h e r e t o  a s  h e  may deem advisable, A f u r t h e r  sum of one t h o u s a n d  
d o l l a r s  a n n u a l l y  s h a l l  be a l lowed t h e  s u p e r i n t e n d e n t  f o r  e x p e n s e s  and 
employment o f  a n  a s s i s t a n t  when needed  for surveys, to he p a i d  o n l y  
upon voucher approved by board  and c o u n t e r s i g n e d  by t h e  r e g i s t e r .  
Before e n t e r i n g  upon h i s  duties a s  s u p e r i n t e n d e n t ,  t h e  appointee of  
t h e  s t a t e  board of  l a n d  commissioners s h a l l  g i v e  bond to t h e  s t a t e  in 
t h e  p e n a l  sun1 of ten t h o u s a n d  d o l l a r s ,  c o n d i t i o n e d  u p o n  t h e  f a i t h f u l  
d i s c h a r g e  o f  h i s  d u t i e s .  

Source: L .  19, p. 653, S e c t ~ o n31;  C . L ,  S e c t i o n  11&4; CSA, 
C .  134, s e c t i o n  €3. 

112-3-40. Ro@ties on c o a l  -- ton d e f i n e d .  -- Any p e r s o n ,  
a s s o c i a t i a r l ,  c o p a r t n e r s h i p  or c o r p o r a t i o n  l e a s i n g  a n d  o p e r a t i n g  c o a l  
l a n d s  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  a r t i c l e  s h a l l  pay  t o  t h e  d e p u t y  
r e g i s t e r  of  t h e  s t a t e  board of  l a n d  commissioners a m i n i m u m  price  of  
not  l e s s  than f i f t e e n  c e n t s  f o r  each  and e v e r y  ton  o f  c o a l  mined from 
said l a n d s ,  e x c e p t  that the l a n d s  o f  t h e  F o r t  I . e w i s  S c h o o l ,  i n  La 
P l a t a  c o u n t y ,  may be l e a s e d  at a r o y a l t y  of not l e s s  t h a n  ten c e n t s  
per t o n ,  t o  be p a i d  m o n t h l y ,  0.2 o r  before t h e  twenty-fifth d a y  of  each 
m o n t h ,  f o r  t h e  coasl mined  d u r i n g  t h e  preceding calendar month ,  and  except  
t h a t  a n y  p e r s o n ,  a s s o c i a t i o n ,  c o p a r t n e r s h i p  or c o r p o r a t i o n  m i n i n g  coa l  
f o r  t h e  purpose o f  and t o  be used  i n  t h e  p r o d u c t i o n  o f  chemicals, 
synthetic f u e l s  and development of  power at such  p l a n t  of o p e r a t i o n  
s h a l l  pay to t h e  d e p u t y  r e g i s t e r  o f  t h e  s t a t e  board of  l a n d  commis-
s i o n e r s  a rilinimurn price of  not,less t h a n  f i v e  c e n t s  f o r  each and 
e v e r y  t o n  o f  c o a l  m i n e d  f r o m  s a i d  l a n d s ,  p r o v i d e d  not l e s s  t h a l  t w o  
hundred f i f t y  t h o u s a n d  t o n s  per  annum a r e  mined by such person,  asso-
c i a t i o n ,  c o p a r t n e r s h i p  or c o r p o r a t i o n .  Any amount less t h a n  t w o  
hundred fifty thousand  t o n s  shall be s u b j e c t  t,a the f i f t e e n  c e n t  royalty. 
Every l e s s e e  of any s u c h  c o a l  l a n d s  s h a l l  pay  r o y a l t y  based upon t h e  
m a x i m u m  e x t r a c t i o n  p o s s i b l e  by means o f  modern mining methods and w i t h  
c o n s i d e r a t i o n  of t h e  l o c a l  c o n d i t i o n s  df  t h e  c o a l  seam or seams b e i n g  
o p e r a t e d .  A l l  coal produced from l a n d s  l e a s e d  f o r  t h e  o p e r a t i o n  o f  
p l a n t s  t o  produce chemicals, s y n t h e t i c  f u e l s  and  f o r  t h e  development 
o f  power s h a l l  be used  i n  such  p l a n t s  e x c l u s i v e l y  and s h a l l  no t  be s o l d  
on the open m a r k e t ,  

Shovld t h e  per son,  a s s o c i a t i o n ,  c o p a r t n e r s h i p  or c o r p o r a t i o n  so 
l e a s i n g  c o a l  l a n d s  f a i l  to mine d u r i n g  a n y  one y e a r  t h e  minimum amount 



t h a t  may be  provided f o r  in t h e  terms o f  t h e  l e a s e ,  then t h e  amount a s  
p a i d  s h a l l  be applied and  deemed as a n  advance payment of  r o y a l t y  upon
c o a l  actually mined i n  any s u b s e q u e n t  y e a r  i n  e x c e s s  of t h e  minimum 
p rov ided  f o r  in s a i d  l e a s e .  The term t o n ,  a s  h e r e i n  used ,  means twenty-
seven  cubic  f e e t  of c o a l ,  measured i n  s o l i d ,  a n d  s h a l l  be a s c e r t a i n e d  
by t h e  measurements o f  t h e  space from wh ich  the c o a l  is mined, d e d u c t i n g  
t h e r e f r o m  a l l  space o c c u p i e d  by s l a t e  or o t h e r  impurities. Such 
measurements s h a l l  be made by t h e  mineral department, a c c o r d i n g  to t h e  
provisions of  this article. When possible and  when t h e  s t a t e  board 
of l a n d  commissioners s h a l l  so order, t h e  c o a l  t o n n a g e  may be  determined 
by t h e  c o a l  miners' pay r o l l  check  number or rallroad shipment, and 
s u c h  minersf check  number and c o a l  t o n n a g e  determined by weight a t  t h e  
m i n e  tipple, s h a l l  be c l e a r l y  s e t  f o r t h  and  enumerated in t h e  r equ i r ed  
m o n t h l y  s w o r n  royalty s t a t e m e n t s .  

Source :  L ,  19, p ,  654, S e c t i o n  32; L .  21, p. 739, S e c t i o n  1; 
C . L .  S e c t i o n  1185; L. 25 ,  p ,  468, S e c t i o n  1; CSA,  C .  134, Sec t ion  84; 
L .  5 3 ,  p .  454, S e c t i o n  1. 

112-3-41. !.!inera1 l o c a t i o n s  -- p o s t i n q  - - lease*, L o c a t i o n  of  
m ' i n e r a l  c l a i m s  may be  made upon u n l e a s e d  m i n e r a l  lands b e l o n q i n q  to 
t h e  s t a t e .  The d i s c o v e r e r  o? a body of m i n e r a l  i n  either a l e a d ,  l o d e ,  
l e d g e ,  d e p o s i t ,  v e i n  o r  c o n t a c t  s h a l l  immediately p o s t  canspicuously 
a n o t i c e  d e c l a r i n g  t h a t  h e  h a s  made s u c h  a d i s c o v e r y  on t h e  d a t e  
a t t a c h e d  t o  the n o t i c e .  Within t e n  days  a f t e r  posting said n o t i c e  t h e  
d i s c o v e r e r  must  n o t i f y  t h e  s t a t e  board  of l a n d  commissioners of s a i d  
d i s c o v e r y  and a r r a n g e  f o r  a permit  to e x p l o r e  t h e  extent of t h e  d i s -
cove ry ,  W i t h i n  sirty d a y s  f r o m  d a t e  o f  discovery the l o c a t o r  s h a l l  be 
r e q u i r e d  to take a l e a s e  Upon such terms a s  may be agreed upon by the  
s t a t e  board  of l a n d  commissioners, or a p p l y  f o r  an extension of t h e  
pe rmi t .  

Source:  L .  19, p. 6 5 5 , , S e c t i o n  33; C.L.  S e c t i o n  1186; CSA, 
C .  134, S e c t i o n  8 5 ;  L. 5 5 ,  p. 684, S e c t i o n  1. 

112-3-42. E x c h a n q e  of l a n d s  w i t h  q o v e r n m e n t ,  - - The s t a t e  
kmard of l a n d  commissioners i s  h e r e b y  a u t h o r i z e d  and empowered t o  
exc ,hange  any  l a n d s ,  t h e  income f r o m  h h i c h  i s  d e v o t e d  t o ' t h e  p u b l i c  
s c h o o l s  of t h e  s t a t e ,  t h e  s t a t e  university, t h e  s t a t e  agricultural 
college, penitentiary, i n t e r n a l  improvemen t s ,  s a l i n e  o r  a n y  o t h e r  
l a n d s  which may be  under  t h e  c o n t r o l  of t h e  s t a t e  board  o f  l a n d  
commissioners, and w h i c h  may h a v e  been g r a n t e d  to t h e  s t a t e  by t h e  
c o n g r e s s  of t h e  U n i t e d  S t a t e s ,  f o r  such  u n a p p r o p r i a t e d  federal 
l a n d s  i n  t h e  s t a t e  a s  t h e  s t a t e  b o a r d  o f  l a n d  commissioners may 
s e l e c t ,  T h e  register o f  s a i d  l a n d  board is hereby empowered t o  s i g n  
a l l  papers  n e c e s s a r y  to such t r a n s f e r ,  u n d e r  the d i r e c t i o n  of t h e  
b o a r d ,  

Source :  L. 19, p .  6 5 5 ,  S e c t i o n  34; C.L, Section 1187; CSA, 
C. 134, S e c t i o n  8 6 .  





-- 112-3-46. Land commissionelcs' f u n d  - - receipts -- disbursements, -
(1) ~ h x s h e r e b vc r e a t e d  a fund to be known as t h e  u l a n d  cornmis-
;ionerst expense  f u n d "  f rom which s h a l l  be p a i d  a l l  a d m i n i s t r a t i v e  
e x p e n s e s  of a l l  d e p a r t m e n t s  a n d  s e c t i o n s  of  t h e  o f f i c e  of  t h e  s t a t e  board 
o f  l a n d  commissioners, i n c l u d i n g  t h e  s a l a r i e s  o f  t h e  commissioners and 
o t h e r  p e r s o n n e l ,  

( 2 )  T h e  s t a t c  board  o f  l a n d  comrn i s s ione r s  i s  hereby authorized 
t o  d e d u c t ,  f o r  t h e  purpose  of  p a y i n g  administrative expenses  o f  t h e  
o f f i c e ,  n o t  to exceed t e n  pe r  c e n t  of a l l  r e c e i p t s  o f  t h e  o f f i c e  from 
the f o l l o w i n g  sources:  s a l e s  o f  t imber ,  royalties and r e n t a l s  f r o m  
m i n e r a l  1-ands,  r e n t a l s  f rom s u r f a c e  l e a s e s ,  i n t e r e s t  o n  investments 
including b o n d s ,  l o a n s  and s a l e s  c o n t r a c t s ,  c o n s i d e r a t i o n s  f o r  r i g h t s  
o f  way and  easements, and  a n y  o t h e r  moneys c o l l e c t e d  by t h e  b o a r d ,  
e x c e p t  proceeds f r o m  t h e  s a l e  of l a n d s  and from the redemption of 
bonds  and loans and except a s  h e r e i n a f t e r  o the rwi se  p r o v i d e d  i n  this 
s u b s e c t i o n ,  

( 3 )  U n t i l  t h e  aggregate amount  of c r e d i t s  s h a l l  e q u a l  t h e  a n n u a l  
a p p r o p r i a t i o n  t o  t h e  l a n d  b o a r d  a s  p r o v i d e d  f o r  i n  s u b s e c t i o n  ( 4 )  o f  
t h i s  s e c t i o n  t h e  s t a t e  t . r e a s u r e r  s h a l l  c r e d i t  s a i d  deductions as  
f i x e d  by  t h e  b o a r d ,  not e x c e e d i n g  s a i d  t e n  per c e n t ,  and s h a l l  a l s o  
c r e d i t  a 1  f e e s  collected under t h e  p r o v i s i o n s  o f  s e c t i o n  112-3-12, 
to t h e  l a n d  commissioners' e x p e n s e  f u n d ,  to be used  f o r  t h e  p u r p o s e s  
h e r e i n  s t a t e d ,  \:!hen t h e  c ~ e d i t ss h a l l  e q u a l  t he  arno~rnto f  t h e  a p p r o p r i -
a t i o n  to t h e  l a n d  hoa rd ,  t h e  s t a t c  controller s h a l l  n o t i f y  t h e  s t a t e  
t r e a s u r e r ,  who s h a l l  d i s c o n t i n u e  f o r  t h e  b a l a n c e  of t h e  f i s c a l  y e a r  
s u c h  deductions f r o m  t h e  s o u r c e s  of  income above s p e c i f i e d ,  

( 4 )  The g e n e r a l  assembly shall a n n u a l l y  appropriate f rom t h e  
l a n d  commissioners' e x p e n s e  f u n d  for t h e  o p e r a t i o n  o f  t h e  s t a t e  b o a r d  
o f  l a n d  commissioners, a n d  no moneys s h a l l  be p a i d  o u t  of s a i d  f a n d  
e x c e p t  upon s u c h  appropriation. 

( 5 )  The m i n e r a l  l a n d  e x p e n s e  f u n d  and t h e  l a n d  commissioners' 
c a s h  f u n d  a r e  a b o l i s h e d  a s  o f  t h e  effective d a t e  o f  t h i s  s e c t i o n ,  and 
wherever r e f e r e n c e  is made to s a i d  f u n d s  i n  c h a p t e r  112, Colorado 
Revised S t a t u t e s  1953, i t  s h a l l  hereafter be deemed t o  mean t h e  l and  
commissioners' expense  f u n d ,  A n y  moneys in s a i d  m i n e r a l  l a n d  expense  
f u n d  and the land commissionersT cash fund on t h e  e f f e c t i v e  d a t e  o f  
t h i s  s e c t i o n  s h a l l  be transferred t o  t h e  Land commissioners' expense  
f u n d .  

6 Any moneys remaining i n  t h e  l a n d  commissionerst expense  
f u n d  a t  t h e  end of any fiscal y e a r  s h a l l  not b e  t r a n s f e r r e d  t o  t h e  
g e n e r a l  f v n d  b u t  s h a l l  r e m a i n  i n  t h e  l a n d  commissioners' expense fund 
to be u s e d  f o r  f u t u r e  administrative e x p e n s e s  of  t h e  b o a r d ,  subject 
to appropriation : 

Source: L. 57 ,  pp.  592,  593 ,  S e c t i o n s  1, 2 .  
-7 



0Stah d Colorado -
DEPARTMENT OF NATURAL RESOURCES 

d l  326 5tols Servico~Duildiny 1525 Sherman Street 

Denver 3,Colorado 

MEMORANDUM November I b ,  

To: 	 Committee on Land Board Study 
Colorado Leg is la t ive  Council 

From: 	 Edward L. C lark  

COLORADO STATE FOREST 

The State Forest consists of approximately 72,003 acres, o f  which 73,930 acres 
were acquired by the exchange of S t a t e  Sc.hool Sections located wi th in  several 
national. forests. The forest i s  located i n  Jackson County. The exchange was 
authorized by Senate B i l l  ,No.92 of  May 1931, and was consunlmated i n  1939. It 
was made an the b a s i s  of equal acreages and equal values. 

The f i r s t  timber cut t ing contract was made i n  1 9 6 .  Mo nerr mntract s  have been 
made since 1957 although two extensions to  e x i s t i n g  contracts were made i n  195;. 
Twenty-one cu t t ing  contracts have been made; two will extend to  December 31,  
19G2; f i v e  have been or  w i l l  be closed out by December 31, 1960. It is apparent 
t h a t  t imber  c u t t i n g  on the forest is about completed, t h e r e  remaining approxi-
mate ly  5,333,000 board f e e t  of  standing saw timber i n  three c u t t i n g  blocks. 
When t h  i s  stumpage has been cut  , t h e r e  i s  no reason to expect any apprec 1 a b l e  
revenue from t h e  timber i n  the forest u n t i l  another crop has matured some 2U-53 
years hence. 

The s t a t e ,  u n l  i ke thc federal government, does not rcce i v e  any payment from the 
contractor for t imber s t a n d  improvement, including reforestat ion,  thinning, 
burning 	of s l a s h ,  ee cetera .  Some contracts provided for an add! t ional 1 of 
t h e  stumpage p r i c e s  to  be p a i d  for  management costs ;  other  contracts provided 
the s t i p u l a t e d  amunt  of 5 3 ~per  1gSO board f e e t  and lineal feat of poles for 
t h i s  charge; s t i l l  other contracts had no such provisions. 

S i x  contracts provided a m i n i m u m  r a t e  o f  c u t t i n g  or forfeiture af the contract 
but t h i s  p r o v i s i o n  was waived and not enforced due  tc l a b o r  shortages and un-
favorable markets. I t  was not s t i p u l a t e d  i n  the remaining contracts.  

Ocular est imates wi thout  d e t a i l e d  t imber  surveys were employed i n  14 contract  
blocks.  D e t a i l e d  surveys were made i n  7 contract blocks. These differences i n  
methods of estimation, together w i ~ hthe ability of xhc various contractors to 
work on very steep slopes which were excluded from considerat ion i n  making the 
e s t i m a t e s ,  have resulted i n  avercutting the amount of timber provided i n  the 
contract , as  : 
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ANNUAL AVfRAGE OF STUMPAGE PRICES 

Roosevel t Rout t 
-Year Na t iona l Forest Nat iona l Forest State  Forest 

Adjusted 
Average : $5.39 

/ 1  -- For years 19ld-195i3, Inclusive, add 1Vk for timber stand Improvement. 
/2 -- Includes mostly cutting of dead material. 

On larger sales which were advertised, the U.S.  Forest Servlce received the 
following bids: 

Year- Roosevelt Forest Routt Forest 

1955 $ 1  1 .25 ,  $13.30, $15.10 $5 .80 ,  $13.40, $4.70 

$ 1  2.90, $ 1  9.50 

$12. ti: 



These sales had the opportunity to benef i t  from the markets that  e x i s t e d  at  the 
tlme of the sales. The Land Board practice of extending contracts a t  the origlndl  
sales pr ice  precluded the receiving of such benefi ts had they cxlsted. 

The S t a t e  Forest has been managed t o  receive the greatest  gross revenue. Clear 
cutt ing and the use of p o r t a b l e  sawmi 11s have been the general pract ice.  Cutting 
has not been re la ted  to rate of growth thereby perpetuat ing the financial y i e l d  
f m  the forest .  When the remaining t imber  has been cut ,  the principal revenue 
from these lands w i l l  be from the grazing lease w i t h  very small revenue from the 
sale of small p o l e s ,  p o s t s ,  Christmas t rees,  or pulp wood (far whlch there is 
no current market). The eleven l i m i t  has been f ~ linch diameter (min imum)  lowed 
whereas the f e d e r a l  forest service cuts  t o  a nine inch diameter. This practice 
has left standing many trees s u b j e c t  to blow-down and such a th in  dispersion 
tha t  a c u t t i n g  block at a later date i s  not l i k e l y  to be f e a s i b l e  because of the 
lack of density o f  growth of mature t r e e s .  

Moderate to severe f i r e  hazards e x i s t  due to the great  abundance of s lash spread 
over large arcas which have been c l e a r  c u t .  No f i r e  breaks have been i n s t a l l e d .  
Reinforcements w i t h  f i r e  combat equipment must come from Walden, a time distance 
o f  45 minutes. 

No regard has been shown for cutting p r a c t i c e s  which would have preserved the 
aes the t i c  values of  the natural scenery. Large scars of cut-over lands are 
v i s i b l e  from the main road over Cameron Pass .  Large sawdust p i l e s  are scattered 
through the forest. ,  Except for the c lear  cut t ing and e x i s t i n g  sawdust p i l e s ,  the 
marlagemnt does not appear to  be very d i f f e r e n t  from the management on the U .S .  
Roosevelt and Routt  Forests. 

Goad reproduction preva i ls .  Wind-down timber i s  comparable t o  other cut-off 
lands in  the general area. Hany young growth areas are i n  need of thinning, 
as typ ica l  of the l odgepo le  p i n e  forest. 

Grazinq on S ta te  Forest 

P r i o r  to the conso\idation of tile lands involved i n t o  the State Forest ,  the  
adjacent  ranchers owned graz ing  allotments on the national forest  lands. A f t e r  
consolidation, these a l l o t m e n t s  were honored and grazing pcrrnits were granted 
to these ranchers. Prior to June 1 ,  1956, t h e  p e r m i t s  were on a per animal 
month unit  bas is  fo r  sheep and c a t t l e .  On June 1 ,  1956, the p e r m i t s  were a l l  
renewed for a 5-year period and placed on a per acre b a s i s  varying from (the 
equivalent o f )  8.5 cents to 13.2 cents per acre.  On June 1 ,  1959, a l l  ind iv idua l  
p e r m i t s  were combined and re issued for a 10-year period to the State Forest 
Grazing Association for  the t o t a l  of the r e n t a l s  of the various individual 
leases. The current lease pcrrnits grazing of sheep fo r  24 months (July 1 to 
September 15) and o f  c a t t l e  f o r  3 months (Ju ly  1 to  September 30); the number 
of sheep and cattle permitted on the forest i s  now restricted to a total of 
3100 sheep and 1462 c a t t l e .  



In e f fec t ,  a l l  grazing permi ts  and leases on the forest have been extended 
without advertising. In one instance, a lease was dropped by the lessee and 
advert ised.  In the sale, a lease was granted w i t h  a bonus payment of $2550 
(R. O .  R~gersonfor Lowel l Moran on 3,&3 acres, November 23, 1955). 

When old  permits were changed from the animal month u n i t  bas is  t o  straight 
acreage rental  , the revenue from graz ing i ncreased from $@+hato $3904. The 
Grating Associat  Ion now pays an annual rental of $$la%, with the stipulation 
t h a t  rental  rates w i l l  be subject to  review a t  the e n d  of the f i r s t  5 years of 
the  lease, The lease further provides that  sub-leasing "to any person other 
than stockholdcrsl# of the Association I t w i l l  automatically cause loss of  p r i o r i t y  
or preference r i g h t  to renewal". T h i s ,  i n  e f f ec t ,  makes a closed corporation 
and r e s t r i c t s  open competit ive bidding by r e s t r i c t i n g  those who are eligible 
to  b i d .  

Edward L. Clark 
Director of Natural  Resources 

€LC t kch 
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November 22,  1960 

nea r  S e n a t o r  Ham: 

I n  regard to y o u r  request summarizing t h e  testimony com-
p a r i n g  p r i v a t e  l ease  r e n t a l s  and  s t a t e  l e a s e  r e n t a l s ,  a review of 
t h e  minutes of t h e  area  meetings reveals t h e  following: 

S t a t e  lease r a t e  h i g h e r  t h a n  p r i v a t e  lease  - 19 c a s e s  
S t a t e  and  p r i v a t e  lease r a t e s  same or a b o u t  same -

5 c a s e s  
P r i v a t e  l e a s e  r a t e  h i g h e r  t h a n  s t a t e  lease - 2 c a s e s  

Your second r e q u e s t  is d i f f i c u l t  to answer. Included 
i n  the  memorandum comparing s t a t e  l a n d  a c t i v i t i e s  i n  15 s t a t e s  is 
a t a b l e  where r e n t a l  r a t e s  a r e  reported  for 1930, 1940, 1950, 
1955, and 1959, However, surface r e n t a l s  are not broken down a s  
to g r a z i n g ,  a g r i c u l t u r a l ,  and o t h e r  p r i o r  t o  1955 because  t h e  
r e p o r t s  o f  the  l a n d  board  d i d  n o t  make t h i s  d i s t i n c t i o n .  Conse-
q u e n t l y ,  f o r  a n y  p e r i o d  of y e a r s  over t e n  years or so ,  t h e  o n l y  
rental r a t e  w h i c h  can  be used f o r  comparative purposes i s  t h e  
t o t a l  surface r e n t a l  f i g u r e .  

I?hillNp E ;(J&nes 
Sen io r  Res c h  A n a l y s t  




