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Members of the Legislative Audit Committee:

This report contains the results of our audit of the Statement of Federal Land Payments. This
audit was conducted pursuant to Section 2-3-103, C.R.S., which authorizes the State Auditor to
conduct audits of state agencies and programs.
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FAX (303) 866-2060 : Denver, Colorado 80203-2211

February 27, 1998
Independent Auditor's Report

Members of the Legislative Audit Committee:

We have audited the accompanying Statement of Federal Land Payments of the State of
Colorado for the federal fiscal year ended September 30, 1997. This statement is the responsibility
of the Colorado Governor's Office. The preparation of the report has been formally delegated to the
Colorado Department of Treasury. Our responsibility is to express an opinion on this statement
based on our audit.

- We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, issued by the Comptroller General of the United States. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the Statement of Federal Land Payments is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Statement of
Federal Land Payments. An audit also includes assessing the accounting principles used by
management, as well as evaluating the overall Statement presentation. We believe our audit
provides a reasonable basis for our opinion.

The Statement was prepared on the basis of cash disbursements made by the State of Colorado
to qualified local governmental subdivisions thereof (i.e. counties), during the period October 1,
1996 through September 30, 1997, under 31 U.S.C. 6901 et. seq. This basis of reporting federal land
payments is prescribed by the U.S. Department of the Interior Rules and Regulations (43
C.F.R. 1881.0-5), and is in accordance with the provisions of the October 16, 1978, Comptroller
General of the United States Decision (B-167553), and as such, the Statement is not intended to be
presented in conformity with generally accepted accounting principles.

In our opinion, the Statement of Federal Land Payments referred to above presents fairly, in
all material respects, the federal land payments for the State of Colorado, for the federal fiscal year
ended September 30, 1997, on the basis of accounting described above.

This report is intended solely for filing with governmental agencies and should not be used for

any other purpose. / M ﬁ Z



STATE (COMMONWEALTH) OF COLORADO
STATEMENT OF FEDERAL LAND PAYMENTS
DURING THE PERIOD OCTOBER 1, 1986 THROUGH SEPTEMBER 30, 1997

FEDERAL AGENCY MAKING PAYMENT AND | YPE OF PAYMINT

USFS/MMS USFS BLM/MMS BLM BLM BLM FERC FWS '
NATIONAL TAYLOR GRAZING ' REFUGE RECOMMENDED
FORESTS ~ BANKHEAD-  MINERAL SEC SEC  BANKHEAD- SALES POWER REVENUE RECOMMENDED FOR
LOCAL UNIT . JONES | FASING 3 15 . JONES MATERIALS  SALES SHARING TOTAL  ADJUSTMENTS  ACCEPTANCE
ksmowm
DAMS COUNTY $ 179 s 19 s 179
I:ﬁlmzooz ;
LAMOSA COUNTY $ 5,065 5 3,383 s M § 8482 s 8,482
1003003 g
RAPAHOE COUNTY s 80 $ 80 s 80
ln:loomoc
RCHULETA COUNTY $ 95,721 $ 11,966 $ 1,194 $ 108,881 5 108 881
51005005
ACA COUNTY s 5,080 $ 5080 s 5,080
Fsom
ENT COUNTY s 5,109 $ 5109 s 5,109
B)IOO'KX)'I
ULDER COUNTY $ 12,533 s 1 s 1,403 $ 13937 s 13,937
Emm '
CHAFFEE COUNTY $ 55,073 s 1 $ 55074 s 55,074
P
"HEYENNE COUNTY $ 4,964 $ 4964 s 4,964
Eu. 10010
LEAR CREEK COUNTY | 208,287 $ 7 § 208294 $ 208,294
E(,-x 1011
ONEJOS COUNTY $ 55,821 $ " $ 55827 s 55.827
Ea:mz
OSTILLA COUNTY $ 8 s 68 $ o8
: Eﬂ 3013
ROWLEY COUNTY 5 - 5 .
Fm 14014
USTER COUNTY $ 19,582 s 104 S 19686 s 19,686
E-xml 5
5L TA COUNTY 5 51,580 $ 245231 $ 183 S 296,994 s 296,994
onxa)m : '
DENVER COUNTY $: 3% $ -
2



STATE (COMMONWEALTH) OF COLORADO
STATEMENT OF FEDERAL LAND PAYMENTS
DURING THE PERIOD OCTOBER 1, 1996 THROUGH SEPTEMBER 30, 1997

FEDERAL AGENCY MAKING PAYMENT AND TYPE OF PAYMENT

USFS/MMS USFES BLM/MMS BLM BLM BLM FERC FWS
NATIONAL TAYLOR GRAZING ‘ REFUGE RECOMMENDED
FORESTS  BANKHEAD-  MINERAL SEC SEC  BANKHEAD- SALES POWER REVENUE RECOMMENDED FOR
LOCAL UNIT . JONES LEASING 3 15 JONES MATERIALS  SALES SHARING TOTAL  ADJUSTMENTS  ACCEPTANCE
Eﬂél()HOlé
DOLORES COUNTY $ 75.153 $ 83411 $ 6 $ 158,570 $ 158,570
E%lm 8017
DOVUGLAS COUNTY $ 11,498 $ 11,498 $ 11,498
§061019018
EAGLE COUNTY $ 545,167 $ 1397 $ 25 : $ 546,789 § 546,789
Emzlozo ' :
EL PASO COUNTY $ 8,154 $ 9,156 $ 17310 $ 17,310
E@zoow
LBERT COUNTY s - $ .
Eo«awzzozl
FREMONT COUNTY $ 12,059 $ 1977 $ 2,684 $ 16,720 $ 16,720
E(O;él()23022
ARFIELD COUNTY $ 465507 $ 217341 $ 158 $ 683,006 $ 683,006
1024023
ILPIN COUNTY $ 19617 $ 19617 $ 19,617
Eosmzsou
GRAND COUNTY $ 736,263 $ 110 $ 557 $ 736,930 $ 736,930
1026025
GUNNISON COUNTY $ 280,040 $ 293328 $ 198 $ 573,566 $ 573,566
Eomoz?oz()
HINDSDALE COUNTY $ 108,053 $ 140 $ 108,193 $ 108,193
E}emoz? ‘
HUERFANO COUNTY $ 16,923 $ 15,007 $ 64 $ 31,99 $ 31,994
061029028
}ACKSON COUNTY $ 256673 $ 37,770 $ 186 $ 294,629 $ 294,629
061030029
IEFFERSON COUNTY $ 11,044 $ 11,044 $ 11,044
061031030
KIOWA COUNTY $ 5,193 $ 5,193 $ 5,193
061032031
ﬂm CARSON COUNTY s - $ -




STATE (COMMONWEALTH) OF COLORADO
STATEMENT OF FEDERAL LAND PAYMENTS
DURING THE PERIOD OCTOBER 1, 1996 THROUGH SEPTEMBER 30, 1997

FEDERAL AGENCY MAKING PAYMENT AND TYPE OF PAYMENT

USFS/MMS USFS BLM/MMS BLM BLM BLM FERC FWS
NATIONAL TAYLOR GRAZING REFUGE RECOMMENDED
FORESTS ~ BANKHEAD-  MINERAL SEC SEC  BANKHEAD- SALES POWER REVENUE RECOMMENDED FOR
LOCAL UNIT . JONES LEASING 3 5 JONES MATERIALS  SALES SHARING TOTAL  ADIUSTMENTS  ACCEPTANCE
flos 1034033
LA PLATA COUNTY $ 90,761 $ 244306 $ 264 $ 335331 $ 335,331
1061033032
LAKE COUNTY $ 19,523 $ 19,523 $ 19,523
061035034 ‘
L ARIMER COUNTY $ 58 865 $ 2,396 $ 75 $ 61336 $ 61336
061036035 ‘
A% ANIMAS COUNTY $ 2,642 $ 7.750 $ 10392 $ 10,392
061137036
LINCOLN COUNTY $ 213 s 213 $ 213
061038037
LOGAN COUNTY $ 815 $ 815 $ 815
061039038
MESA COUNTY $ 195 689 $ 192164 $ 814 $ 388,667 $ 388,667
061040039
MINERAL COUNTY $ 102.970 $ 102,970 $ 102,970
061041040
MOFFAT COUNTY $ 32.394 $ 393750 $ 440 $ 426584 5 426,584
061042041
IMONTEZUMA COUNTY  |§ 57,707 $ 74917 $ 93 $ 132717 $ 132717
061043042
MONTROSE COUNTY $ 46,231 $ 23,060 $ 310 $ 69,601 $ 69.601
061144043
MORGAN COUNTY $ 1733 $ 1733 $ 1733
061045044
OTERO COUNTY s - $ .
061046045
HOURAY COUNTY $ 17,725 § 55 $ 17,780 $ 17,780
061047046
PARK COUNTY $ 61,088 $ 1,754 $ 30 S 62872 $ 6281
061048047
PHILLIPS COUNTY $ 146 5 146 $ 146




STATE (COMMONWEAL TH) OF COLORADQ
STATEMENT OF FEDERAL LAND PAYMENTS
DURING THE PERIOD OCTOBER 1, 1996 THROUGH SEPTEMBER 30, 1897

FEDERAL AGENCY MAKING PAYMENT AND TYPE OF PAYMENT

USFS/MMS USES BLM/MMS BLM BLM BLM FERC FWS
NATIONAL TAYLOR GRAZING REFUGE RECOMMENDED
FORESTS ~ BANKHEAD-  MINERAL SEC BANKHEAD- SALES POWER REVENUE RECOMMENDED FOR
LOCAL UNIT . JONES LEASING 3 JONES MATERIALS  SALES SHARING TOTAL  ADIUSTMENTS  ACCEPTANCE
1049048
PITKIN COUNTY $ 449,112 $ 5,902 $ 455014 |8 (167 454,847
§061050049
PROWERS COUNTY $ 1.935 $ 21 $ 1956 $ 1,956
5061051050
PUEBLO COUNTY 3 3,956 $ 3956 $ 3,956
§061052051
RIO BLANCO COUNTY $ 311,011 $ 363750 $ 1,082 $ 675843 $ 675,843
Eomosmsz
RIO GRANDE COUNTY $ 52,119 $ 591 $ 4 $ 52,714 $ 52,714
llo6 1054053
ROUTT COUNTY $ 448767 $ 367,060 $ 14,607 $ 830,434 $ 830,434
fos1055054
SAGUACHE COUNTY $ 179,125 $ 7258 $ 4,576 $ 190,959 5 190,959
#061056055 ‘ ‘
SAN JUAN COUNTY $ 37,846 $ 309 $ 46 $ 38201 $ 38,201
8061057056
SAN MIGUEL COUNTY $ 23,946 $ 122314 $ 258 $ 146518 $ 146,518
Hos1058057 ‘
SEDGWICK COUNTY $ 463 s 463 $ 463
061059058
SUMMIT COUNTY $ 410274 $ 2,880 $ 413,154 $ 413,154
k061050059
TELLER COUNTY $ 10,135 $ 28 $ 10,163 $ 10,163
1061061060
WASHINGTON COUNTY $ 4,434 $ 4434 $ 4,434
#061062061
WELD COUNTY $ 60,150 $ 60,150 $ 60,150
1061063062
YUMA COUNTY $ 43,107 $ 43,107 $ 43,107
TOTALS
l(ALL COUNTIES) $ 56617678 - |8 28609678 N $ - is 272608 - 1§ . 88555460 |8 (67| s 8,555,293




State of Colorado
Department of Treasury
Notes to Statement of Federal Land Payments
-For the Year Ended September 30, 1997

National Forest receipts distributed in Fiscal Year 1997 have been increased by $4,143 to
reflect administrative offsets by Minerals Management Service from the prior and current
fiscal period.

Although 100 percent of the fund is distributed to counties, Section 30-29-101, Colorado
Revised Statutes (C.R.S.), requires the counties to distribute at least five percent of
amounts received to public schools in the county (See Exhibit III for statute). For this
fiscal period, the five percent amount totals $297,988. In accordance with the 1978
Comptroller General's Decision, these amounts are not considered received by the counties
and, therefore, are not included in the Statement. Of the total amount sent to public
schools, $28,682 was paid to the schools after the fiscal year ending September 30, 1997,
yet the Statement for this year and the subsequent year will not be adjusted.

The State of Colorado did not distribute any money to counties for the following:

U.S.F.S. Bankhead-Jones (distribution direct to counties by U.S.F.S.)

B.L.M. Bankhead-Jones

F.E.R.C. Power Sales (general purpose funds not distributed to counties)
F.W.S. Refuge Revenue Sharing (the Bureau of Land Management is aware the
Colorado Department of Treasury has no record of receiving these funds)

Section 35-45-109, C.R.S., requires the counties to deposit money received under
provisions of the Taylor Grazing Act "...in a special fund to be known as the Range
Improvement Fund of district no. * Therefore, distributions from the Taylor
Grazing Act are not included in this report (See Exhibit II for statute).

The county portion, totaling $1,310,950, of July through September 1997 Mineral Lease
receipts was distributed in October 1997. This amount will be included in the next fiscal
period report.

A September 1996 Sale of Materials receipt totaling $29,342 was distributed in November
1996. This amount is included in this fiscal period report. A September 1997 receipt
totaling $17,924 was distributed in November 1997. This amount will be included in the
next fiscal period report.

Treasury's policy is not to produce a warrant for payments under $5.00. As such, there
is $1.92 of National Forest moneys that were not distributed by the fiscal year end.

-6-
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Audit Findings and Recommended Adjustments

There are no audit findings related to our audit of the Statement of Federal Land Payments
for the fiscal year ended September 30, 1997.

There is one recommended adjustment to the Statement of Federal Land Payments for the
fiscal year ended September 30, 1997 relating to Pitkin County #061049048. This county paid
11 percent of $2,780.78 to the public schools in the county rather than the minimum required five
percent. As such, an additional deduction of $167 is reflected in the Statement. Further details
of the amounts passed through to public schools are detailed in Note A of the Notes to the
Statement of Federal Land Payments.



Exhibit I

Colorado Revised Statutes
Title 34, Article 63
Royalties Under Federal Leasing

Section 34-63-101, C.R.S. State treasurer to receive and distribute mineral leasing
payments. In accordance with the provisions of section 35 of the federal "Mineral Lands Leasing
Act" of February 25, 1920, as amended, the state treasurer is directed to deposit and distribute any
moneys now held or to be received by the State of Colorado from the United States as the state's
share of sales, bonuses, royalties, and rentals of public lands within this state, for the benefit of
the public schools and political subdivisions of this state and for other purposes in accordance with
the provisions of sections 34-63-102 and 34-63-103.

Section 34-63-102, C.R.S. Creation of mineral leasing fund - distribution - advisory
committee. (1)(a) On or after January 1, 1977, all moneys, including any interest earned
therefrom, now held or to be received by the state treasurer pursuant to the provisions of the
federal "Mineral Lands Leasing Act" of February 25, 1920, as amended, except those moneys
described in section 34-63-104, shall be deposited by the state treasurer into a special fund to be
known as the mineral leasing fund, which is hereby created, for use by state agencies, public
schools, and political subdivisions of the state as described in this section for planning,
construction, and maintenance of public facilities and for public services.

(b) In the appropriation and use of such moneys, priority shall be given to those public
school and political subdivisions socially or economically impacted by the development,
processing, or energy conversion of fuels and minerals leased under said federal mineral lands
leasing act.

(2) Twenty-five percent of all moneys described in paragraph (a) of subsection (1) of this
section together with any funds for public schools derived from the application of paragraph (b)
of subsection (3) of this section shall, upon receipt, be paid into the state public school fund to be
used for the support of the public schools of this state.

(3)(a) Fifty percent of all moneys described in paragraph (a) of subsection (1) of this
section shall be distributed ten working days after receipt of the last monthly payment in each
quarter among those respective counties of this state from which the federal leasing money is
derived in proportion to the amount of said federal leasing money derived from each of the
respective counties for use by said counties for the purposes described in subsection (1) of this
section and for use by municipalities and school districts within said counties as provided in
paragraph (c) of this subsection (3); except that no distribution under this paragraph (a) to any
single county, including the amounts distributed under paragraph (c) of this subsection (3) to
municipalities and school districts located therein, shall exceed one million two hundred thousand

-8-




dollars in any calendar year. Unless the balance paid to the state public school fund pursuant to
subparagraph (I) of paragraph (b) of this subsection (3) exceeds ten million seven hundred
thousand dollars in a calendar year, distribution above two hundred thousand dollars to any single
county pursuant to this paragraph (a) shall not take effect during the calendar year.

(b)(I) Any balance of said fifty percent remaining after payment to the several counties as
provided in paragraph (a) of this subsection (3) shall be paid by the state treasurer, on or before
the last day of December of each year, into the state public school fund and used for the support
of the public schools.

(II) Commencing January 1, 1983, one-half of any balance of said fifty percent in excess
of ten million one hundred thousand dollars shall be paid by the state treasurer, on or before the
last day of December of each year, into the local government mineral impact fund and used in
accordance with the purposes described in subsection (1) of this section.

(III) An amount equal to twenty-five percent of the balance paid to the local government
mineral impact fund pursuant to subparagraph (II) of this paragraph (b) shall be distributed
annually to each county, in whose unincorporated area employees of a mine or related facility from
which such money is derived reside, in the same proportion that the number of such employees
bears to the total number of employees of such mines and related facilities who reside in the state
and to each municipality, in which employees of such facilities reside, in the same proportion that
the number thereof bears to the total number of employees of such mines and related facilities who
reside in the state.

(IV) Repealed, L. 87, p.1275, Section 2, effective April 6, 1987.

(c) () Except as provided in subparagraph (II) of this paragraph (c), in each calendar year,
each county shall notify the state treasurer to have at least twenty-five percent of the moneys
described in paragraph (a) of this subsection (3) distributed to any school district within the county
specified by the board of county commissioners for use in accordance with the purposes described
in subsection (1) of this section. Except as provided in subparagraph (II) of this paragraph (c),
in each calendar year, each county shall also notify the state treasurer to have at least thirty-seven
and one-half percent of that part of the moneys which are described in paragraph (a) of this
subsection (3) that exceeds two hundred fifty thousand dollars distributed among the municipalities
within the county according to the percentage that the population within each municipality bears
to the total population of all municipalities located within the county. The state treasurer shall not
disburse funds to a county under this subsection (3) until such notification is received. For the
purposes of this paragraph (c), "population” means the most recent population estimate at the time
of the distribution of the mineral leasing fund as prepared by the demographic section of the
division of local government.

@) (A) Any county may elect to have its distributions from the mineral leasing fund made
pursuant to this subparagraph (II) by notifying the state treasurer, in writing, of such election.
Any election for distribution pursuant to this subparagraph (II) shall be effective until withdrawn
by the county but shall be for a minimum of two full calendar years following receipt by the state
treasurer of the notice of election from the county. After two full calendar years, a county may

-9-



withdraw the election for distribution pursuant to this subparagraph (II) and return to distribution
pursuant to subparagraph (I) of this paragraph (c) by giving the state treasurer written notice of
such withdrawal in addition to any notice required to be given under subparagraph (I) of this
paragraph (c). However, during the first calendar year after receiving such notice of withdrawal,
the state treasurer shall distribute twenty-five percent of the moneys the county would otherwise
receive to the cities within the county, twenty-five percent to the school districts within the county,
and transfer the remaining fifty percent to the school districts within the county, and transfer the
remaining fifty percent to the local government mineral impact fund.

(B) For the first full calendar year following receipt by the state treasurer of notification
of the county’s election pursuant to sub-subparagraph (A) of this subparagraph (II), the state
treasurer shall transfer the moneys each county would otherwise receive pursuant to subparagraph
(I) of this paragraph (c) to the local government mineral impact fund created in subsection (5) of
this section.

(C) For the second full calendar year following receipt by the state treasurer of notification
of the county’s election pursuant to sub-subparagraph (A) of this subparagraph (II) and for each
calendar year thereafter, unless a county has withdrawn its election for distribution pursuant to this
subparagraph (II), the state treasurer shall distribute to each county making such election the
moneys attributable to such county as described in paragraph (a) of this subsection (3) as follows:
fifty percent to school districts within the county and fifty percent to municipalities within the
county. Where more than one school district exists within a county, the distribution to each school
district shall be the percentage that the most recent funded pupil count, as determined pursuant to
the “Public School Finance Act of 1994", article 54 of title 22, C.R.S., for pupils enrolled in the
county attributable to that school district bears to the most recent total funded pupil count for all
pupils attributable to the county. Where more than one municipality exists within a county, the
distribution to each municipality shall be based on population as set forth in subparagraph (I) of
this paragraph (c).

(4) Ten percent of all moneys described in paragraph (a) of subsection (1) of this section
shall, upon receipt, be paid into the Colorado water conservation board construction fund created
by section 37-60-121, C.R.S., for appropriation by the general assembly pursuant to the
provisions of section 37-60-122, C.R.S., and for use in accordance with the purposes and
priorities described in subsection (1) of this section.

(5)(a) The remaining fifteen percent of all moneys described in paragraph (a) of subsection
(1) of this section, and any moneys received pursuant to subparagraph (II) of paragraph (b) of
subsection (3) of this section, and any money’s received pursuant to subparagraph (II) of paragraph
(c) of subsection (3) of this section shall, upon receipt, be paid into the local government mineral
impact fund, which is hereby created. The executive director of the department of local affairs
shall distribute moneys from such fund pursuant to subsection (3) of this section; except that the
remainder provided for in this paragraph (a) shall be distributed in accordance with the purposes
and priorities described in subsection (1) of this section. Notwithstanding any other provision of
this paragraph (a) to the contrary, the executive director shall distribute moneys from such fund
to the uranium mill tailings remedial action program fund in accordance with the provisions of

section 39-29-116(3), C.R.S.
-10-




(b)) There is hereby created within the department of local affairs an energy impact

" assistance advisory committee. The committee shall be composed of the executive director of the
-department of local affairs, the executive director of the department of natural resources, the

commissioner of education, the executive director of the department of transportation, and five
residents of areas impacted by energy conversion or mineral résource development. The five
residents shall be appointed by the governor for terms not exceeding four years to serve at the
pleasure of the governor. The executive director of the department of local affairs shall act as
chairman of the committee. Members of the committee shall serve without additional
compensation; except that the five members from energy impact areas shall be entitled to
reimbursement for actual and necessary expenses. Any member of the committee who is a state
official may designate representatives of his agency to serve on the committee in his absence. The
chairman shall convene the advisory committee from time to time as he deems necessary. Such
advisory committee shall continuously review the existing and potential impact of the

- development, processing, or energy conversion of mineral and fuel resources on various areas of

the state, including those areas indirectly affected, and shall make continuing recommendations
to the department of local affairs, including, but not limited to, those actions deemed reasonably
necessary and practicable to assist impacted areas with the problems occasioned by such
development, processing, or energy conversion, the immediate and projected problems which the
local governments are experiencing in providing governmental services, the extent of local tax
resources available to each unit of local government, the extent of local tax effort in solving energy
impacted problems, and other problems which the areas have experienced, such as housing and
environmental considerations, which have developed as a direct result of energy impact. .

(I) Repealed, L. 90, p. 334, Section 24, effective April 3, 1990.

(c) The executive director of the department of local affairs shall file with the general
assembly annually before February 1 a detailed accounting of the distribution of funds for the
previous year.

(6) Repealed, L. 87, p. 1275, Section 2, effective April 6, 1987. -

(7) No state agency or office shall expend any moneys received from the local government
mineral impact fund unless such expenditure is authorized by legislative appropriation separate
from the provisions of this section; except that, if the executive director of the department of local
affairs with the concurrence of the governor determines that a local government emergency exists,
the state agency or office may expend any moneys received from the local government mineral
impact fund without further appropriation. In the event moneys are expended based on a
determination that a local government emergency exists, the department of local affairs shall notify
the legislative council of the expenditure. A

-11-



Exhibit I1

Colorado Revised Statutes
Title 35, Article 45
Public Domain Range

Section 35-45-108, C.R.S. Distribution of receipts. (1) All moneys received by the state
treasurer as the state's share of the amounts collected by the federal government under the
provisions of sections 3 and 15 of the Taylor grazing act, and any act amendatory thereof, and
under the provisions of Public Law 136, 82nd congress, approved August 31, 1951, shall be
credited to a clearing account.

(2) Moneys received under the provisions of section 3 of the Taylor grazing act which are
derived from each grazing district in the state shall be paid over to the counties in which such
grazing districts are located, in the proportion that the acreage of each county lying within a
particular grazing district bears to the total acreage of such grazing district, as such acreages are
certified by the federal agency administering such provisions.

(3) Moneys received under the provisions of section 15 of the Taylor grazing act and
under the provisions of Public Law 136, 82nd congress, shall be paid over to the several counties
of the state from which such moneys were derived, as certified in reports furnished by the federal
agency administering said provisions.

(4) All such payments shall be calculated by the state treasurer and shall be made to the
respective county treasurers during the month of September of each year.

Section 35-45-109, C.R.S. Range improvement fund - board of district advisers. (1)
All moneys paid to the counties shall be deposited with the county treasurer in a special fund to
be known as the range improvement fund of district no. . The county treasurer of any
county in which a district is located shall be the ex officio district treasurer and custodian of
moneys received and shall be liable upon his official bond for all moneys deposited in said range
improvement fund. The county treasurer, as ex officio district treasurer, shall pay out such money
in said range improvement fund upon the warrant of the chairman or vice-chairman of the district
grazing advisory board or a board of district advisers established pursuant to subsection (2) of this
section and after consultation with the district manager of the grazing district in which county the
moneys were deposited. Said district grazing advisory boards are established pursuant to Public
Law 94-579 (43 U.S.C. 1753) or its successor, as may be established by the secretary of the
interior pursuant to the "Federal Advisory Committee Act", Public Law 92-463 (86 Stat. 770,
Title 5, App.).

-12-




(2)(a) In the event that the grazing advisory boards cease to exist, the commissioner of
agriculture shall establish and maintain a board of district advisers for each grazing district upon
the petition of a simple majority of the livestock lessees and permittees within the jurisdiction of
the district. The function of the board of district advisers shall be to determine the use of the
range improvement fund in accordance with section 35-45-110.

(b) The number of advisers on each board and the number of years an adviser may serve
shall be determined by the commissioner. Each board shall consist of livestock representatives
who shall be lessees or permittees in the district under the board's jurisdiction and shall be chosen
by the lessees and permittees in the district through an election prescribed by the commissioner.
Each board of district advisers shall meet at least once annually.

13-



Exhibit HI

Colorado Revised Statutes
Title 30, Article 29
Apportionment of Federal Moneys from Public Lands

Section 30-29-101, C.R.S. Receipts from national forests. (1) All moneys received by
the state treasurer from federal government under provision of the act of congress of May 23,
1908, as amended, relating to receipts from national forests, shall be credited to a clearing
account.

(2) During the month of September of each year, the state treasurer shall pay over the
moneys specified in subsection (1) of this section to the treasurers of the several counties of the
state in which national forests are located, on the basis of the acreage of national forest land
located in each county and in accordance with information provided by the appropriate agency of
the federal government as to source and amount.

(3) The boards of county commissioners of the counties receiving the payments specified
in subsection (2) of this section shall allocate the amount thereof between the county road and
bridge fund and the public schools in the county, but not less than five percent of the amount
received annually shall ever be allocated for either purpose. If there is more than one school
district in the county, the amount allocated to each district shall be in the proportion which its
pupil enrollment during the preceding school year bears to the aggregate pupil enrollment in all
districts in the county during said preceding school year.
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