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Increasing managerial skills may enable a family to
Crmake Better use of money,

Where does the money go? Why doesthe month lastlonger
than the money? How can a family make ends meet?

. These are familiar guestions. Many families are feeling
financial pressures. To ezplain why families are fesling
finanoial pressures one must look at earnings and prices and
needs. .

Earnmgg and Prmﬁsg

18 yeers, the earnings of individuals hzwe increazed
markedly. A% the same time earnings have increased. prices
also have increased. Earnings related to pirices are calledreal
earnings. .

Real em‘mug‘; {aiso called earnings in coustant dellars)
are caloulated by adjusting courrent dollar earnings to reflect
¥ the consumer price index.
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gres 1 prices can be deterniined from the consumer
price index. The consumer price index tells the average
C':z‘feng.{as in retail prices of goods and services purchased by
urban wage esrmers and clerical workers. (For more
information on the consumer price index. see Service in
Action sheet 8702
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Teable2: The consumer price index of the Denver metropolitan
ares and the United States index.
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er pricesarehigher orlower in Denverthan
S tes, on the average. Rather they reflect
p‘ ice levels

25 in income can be calculated as follows:

come period) isss (eariier income period)
DIVIDED BY X160 =
earlisr income period

percentage
change .

s earning $11.000 in April of 1874 and $13,300
in Aprii ,u?, 13’7{3 the perceniage changeiscalculated as follows:

2,300
1.600

209 X 100 = 20.9%

i7 .8 pur \,em! -triwr than 19’74 prices.
1 with 4 §2,.300 increase in income has had a 3.1
r@r th increase in buying power, Stated another way, the
j in current doil h&‘:; increased 20.9 per cent-and the
income o constant dollars has increased 3.1 per cent.
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How Familbies Can Lessen Financial
Pressures

Families who are fecli
wvoszible allernative \ sve less: 2) increase
management skills in order o be ai:ie« o buy more onthe same
amount of ces hy ircreasmv
home gndior

pressures utilize all three of
iy needs 1o study Wsell and determiine

these glternativs
the alter ;

3 o seean to make a douﬁ‘r o’c further than others.
Inereasing managerial skills may enable the family to make
petter use of money and thereby deercase financial pressures.
ollowing steps lead io beiter money management:
cnls and place u priority on these goals;
timate income—if earnings are ivregular or fluctuate,

nase the estimate on previous income records:

eem 1ale expenses——past records muy be helpful:
-—sat up a Spending plan;
----- develop good buying habits t¢ help carry out the plan;
—rework the pmn until g satisfactory plan is developed.

Increase Resaurcas

Some fam . ipgréase resources by adding. to the °
cumber of family members sarning money. "An increasing
number of families have both the husband and wife in'the work |
foree. More teenagers are working at parttime jobs. A person -
sy inerease eprnings ny learning new skills and thereby

He Lnlaxge Tesources is througb home

ﬁ.notiaer WY
production. In the past few years there has been anincrease in -
ithe number of households doing such things as making

ing vegetables, and preserving food. The family
that ig planning to inerease home production may have to
learn skills and purchase equipment. Tt the family's
interest in howe production is te have more goods avail-
zble. the family needs to compsare the cost and quality of
home production and the cost and quality of purchasing the
Famil w0 increase the goods and services available
through bar te - It is not known how much barter goes on, butit-
is known that families do swap goods and services. )
 services: are ancther way of increasing the
family’s respurces. Community services include such things
ties, Hbraries and parks. Community services
Lings that are part of a condominium or
,A m}mg\h—x stich as swimming pools and recreation
rcoras. The far ity may be able to make more use of such
fapilities and i v eliminate some other expenditure.
Analyze spending and identify areas where change is

clothes, ra

possible, improve financial management. Use this coupon to
purchase a Family Financial Record Book for 65¢. -
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